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LONDON: Odile Renaud-Basso, the first female presi-
dent at Europe’s development bank, hopes to restore
the EBRD’s green investment targets while addressing
workplace equality as COVID-hit economies recover.

Before presiding over her first EBRD annual meet-
ing this week, in an interview with AFP, Renaud-Basso
also highlighted the rapid workplace digitalization that
is affecting the bank’s regions of investment as well as
her own institution. A former head of the French
Treasury, in November Renaud-Basso took the helm at
the European Bank for Reconstruction and
Development — founded in 1991 to help former Soviet
bloc countries switch to free-market economies.

The lender, whose shareholders comprise almost 70
countries, has grown to invest in 38 emerging
economies spanning central and eastern Europe,
Central Asia, the Middle East and North Africa.

“On average, 2020 was less negative than expected
in the EBRD’s countries of investment, Renaud-Basso
told AFP. This year the EBRD foresees “much better
than expected” economic growth across its countries
of investment, after most economies contracted last
year owing to pandemic turmoil, she said.

The bank is to publish its latest forecasts tomorrow.
Renaud-Basso pointed to rebounds in manufacturing
and industrial production, as well as the positive
impact of higher commodity prices for the better-
than-expected outlook. But “big uncertainties remain”,

with countries reliant on tourism, notably Tunisia, hit
hard by COVID-19 travel restrictions.

Elsewhere, “Lebanon remains very difficult after
minus 25 percent GDP in 2020, so this has a huge
impact on the average”. A political crisis has left the
country without a functioning government since the
last one resigned after a huge explosion killed dozens
and destroyed swathes of Beirut in August 2020.

The EBRD last year invested a record 11 billion
euros ($13.4 billion) across emerging economies mean-
while, to help counter fallout from the coronavirus cri-
sis. That marked a 10-percent increase from 2019.

Green target 
No stranger to transition projects, the EBRD is

targeting 2025 as the year when more than half its
investments will be in green projects. “We were very
close to this objective in 2019 but with the crisis the
figure has dropped” to under 30 percent last year,
the bank chief said.

“The objective is to increase again... (to) 40 percent
in 2021.” Renaud-Basso noted that “it is quite chal-
lenging to have this level of private sector investment”
in green projects compared with large public infra-
structure schemes bankrolled by governments.

But the EBRD is pushing ahead and is looking at
being fully aligned with the goals of the Paris accord
by the end of next year. “It means screening all our

projects, all our activities, including (that) our invest-
ments are consistent with the Paris agreement.

“This is a big step forward... This will have huge
implications for our activities and the way we interact
with the countries,” she insisted. The 2015 Paris climate
agreement aims to limit global temperature rises to
less than two degrees Celsius (3.6 Fahrenheit) above
pre-industrial levels and to pursue efforts to go down
to 1.5 degrees. Experts believe this can be achieved
only by the world reaching net zero carbon emissions
by 2050.

Equality issues 
Renaud-Basso is keen also to address the impact

that COVID-19 has had on women and young workers.
“One of the big themes coming out of the crisis is
equality of opportunities and gender equalities. She
pointed to how women have been “particularly affect-
ed” by lockdowns because of their increased role in
the services and hospitality sectors.

“One of the objectives of an institution like the
EBRD is to help countries who address this challenge.”
When lending to other banks, the EBRD will have “a
strategy to focus the financing on women entrepre-
neurs or young entrepreneurs”, said Renaud-Basso.
She added that the pandemic’s “impact on young peo-
ple has also been very dramatic... that is something
which needs to be taken into account”.

Digitalization 
The EBRD chief also wants the bank to “better sup-

port” countries’ digital transformations brought on by
the pandemic. “The COVID crisis has accelerated dra-
matically the digitalization of the economies and we
see that everywhere,” she said. As for the bank itself,
Renaud-Basso is looking at a hybrid working arrange-
ment, whereby staff would work in the office for three
days a week and two at home. But while the “remote
world... has a lot of benefits, it’s not a panacea. There
are also some drawbacks in terms of collective work,
capacity to brainstorm”.  —AFP
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KUWAIT: The past week we saw the beginning of
tapering talks in major central banks, with many
reservations of course. Fed Chair Jerome Powell
testified in front of a committee in which he stated
that “the inflation was bigger than expected, how-
ever they will probably balance out”. Additionally, a
major part of the inflation was directly impacted by
used cars and trucks and that these prices will likely
stop increasing. 

The impact of Powell’s testimony has bolstered
investor sentiment and correlated in a rise for the
equities market. If we take a look at interest rate
probability in the US through the Federal Funds
futures, we see that a 50% chance of a hike is
priced in for July 2022 and around 84% chance for

November of 2022. Hence, we have seen the bull-
run of the US dollar index as it gained 2.59% in the
past month. 

US Data
Manufacturing PMI illustrated the fastest pace of

expansion since 2007. These figures are fueled by
the loosening COVID-19 restrictions and an econo-
my picking up its weight with the help of the Fed’s
support. The manufacturing PMI reading for June
came at 62.6 and the services PMI at 64.8 for the
same period. If we take a look from a macro level on
the US economy, the final GDP reading for Q1 2021
was firm at 6.4% showing the resilience of the
world’s largest economy and the effectiveness of fis-
cal and monetary policies taken to support the US
economy during the pandemic. Equities rallied last
week after data showed that the economy is pushing
ahead and brought a sense of calm to markets that
was whipsawed by the Fed’s hawkish pivot.

Core PCE price index was released on Friday and
showed an increase of 0.5%, just below market
expectations of 0.6%. This index is closely moni-

tored by markets and the Fed as it gauges consumer
expenditures. The figure gave some relief to markets
on inflationary pressure worries.  

EU and UK’s PMI
The services PMI in the Eurozone showed that

the private sector is growing at the fastest pace in
15 years at a reading of 58. On the other hand,
Europe has been facing a rise of inflation and an
increased demand that has been difficult to satisfy.
Finally, the UK manufacturing PMI illustrated soar-
ing input prices that manufactures are not able to
absorb. There are speculations that the pace of
expansion may have peaked in the UK, however with
the easing of COVID-19 restrictions and the summer
season ahead this may well push for more growth.

Lagarde’s Speech
The European Central Bank’s (ECB) President

Lagarde proposed a new strategy for the role of
central banks in climate change and monetary poli-
cy. Additionally, Lagarde stated that the inflation
goal is set for “below but close to 2%” and that

alternative measures will be taken to counter the ris-
ing housing costs for household.

BoE meeting
The MPC voted unanimously to keep the Bank

Rate on hold at 0.10% in its June meeting. There was
an 8-1 vote to keep the QE target unchanged at
GBP895bn (GBP875bn gilts, GBP20bn corporate
bonds). Similar to Mays meeting, Chief Economist
Andy Haldane voted to reduce the target to
GBP845bn (GBP825bn gilts, GBP20bn corporate
bonds). Today marks Haldane’s final policy meeting.
On economic developments, the MPC noted upside
news in the activity data since the May Monetary
Policy Report.  It highlighted stronger-than-expected
global and UK growth, including a particularly pro-
nounced recovery in the consumer-facing services
which were reopened in April. Regarding the policy
outlook, the minutes pointed out that, while downside
risks were judged to have fallen, policy should still
‘lean strongly against downside risks... and ensure that
the recovery was not undermined by a premature
tightening in monetary conditions’.
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