
KUWAIT: Chairman of Gulf Cable & Electrical
Industries Co Bader Nasser Al-Kharafi said the company
was able to face the coronavirus pandemic ably and effi-
ciently to meet the demands of the local market in both
the public and private sectors. He said Gulf Cable was
able to achieve a host of operational achievements that
proves its stability and flexible strategy, pointing to the
company’s continued expansion and diversified invest-
ments that reflect its prestigious history.

Al-Kharafi said the company’s investment map and its
promising assets locally and abroad guarantees it compet-
itiveness at the highest level and makes it always ready to
aim for more success. Gulf Cable, with its extensive techni-
cal and administrative expertise, maintains its usual leader-
ship, he said. Al-Kharafi said an investment team looks for
expansion that goes along with the company’s strategy,
adding the shareholders are more deserving of liquidity
through worthy distributions unless there is a need for it.

Al-Kharafi was speaking on the sidelines of the com-
pany’s 44th ordinary general assembly yesterday. He said
the company’s policy in dealing with the coronavirus pan-
demic had a positive effect on profitability, which is
reflected on its financial results for 2020.

Company capabilities
Al-Kharafi said the company’s capabilities and man-

power retention had deep implications that confirm the
solid status of the company and its ability to deal with
crises. He said the company carried out an evaluation
on the effect of coronavirus on its basic operational
activities and does not expect any effect on its continu-
ity, although it is not possible to measure the future
behavior of the coronavirus accurately at this stage. He
said the administration believes work will not be
adversely affected.

Cash dividends
Al-Kharafi said the general assembly approved the

board of directors’ recommendation to distribute cash
dividends to shareholders at 50 percent of the face value
of a share, which is 50 fils per share, for the fiscal year
that ended Dec 31, 2020 compared to distributions last
year of 40 percent. He said net shareholders’ dues for the

year ending Dec 31, 2020 is nearly KD 185.86 million
compared to KD 174.68 million in 2019, which is an
increase of KD 11.18 million or 6.4 percent.

Net profits
Al-Kharafi said net profit for 2020 was nearly KD

5.57 million compared to KD 4.23 million for 2019, which
is a 31.61 percent rise after deducting around KD 0.88
million for the group’s contribution to Kuwait Foundation
for the Advancement of Sciences, national labor support
tax, zakat and rewards for board members of KD 0.55
million in 2019.

Al-Kharafi said the company overcame all difficulties
that it faced during the coronavirus crisis and continued
with its balanced strategy. He said despite the repercus-
sions of the crisis that dominated 2020 and 2019, total pro-
duction of copper and aluminum cables reached 54.784

tons, an increase of 26.5 per-
cent from 2019 (43.302 tons),
while production of alu-
minum cables almost dou-
bled due to an increase in
demand for its low cost com-
pared to copper cables.

Sales 
Al-Kharafi said total

sales of the group during
2020 reached KD 76.148
million compared to KD
67.717 million in 2019, an
increase of 12.5 percent
despite Jordan sales being
adversely affected due to the situation in Jordan’s neigh-
boring countries, the pandemic and a total shutdown. He
said the company was able to compensate for the drop in
Jordan sales by increasing Kuwait sales by 23 percent. 

Investment revenues
Al-Kharafi said investment revenues were around KD

3.11 million compared to KD 4.41 million in 2019. He said
the drop in revenues was mainly caused by a drop in div-
idend revenues by around KD 1.24 million.

Bader Al-Kharafi: Gulf Cable maintained business leadership and operational expansion

Gulf Cable approves distribution of
cash dividends at 50 fils per share

US to see growth 
boom, but Fed says 
inflation not a worry
WASHINGTON: The US economy is likely to see its fastest
growth in nearly four decades this year, but the short-term
inflation spike that will come with the rebound is not a cause
for concern, a top Federal Reserve official said Monday. The
world’s largest economy still needs to see several months of
strong employment growth to achieve a full recovery, said
John Williams, president of the Fed’s influential New York
branch, stressing that the central bank will be in no hurry to
alter its stimulative policies.  

US GDP will expand by around seven percent this year as
it bounces back from the COVID-19 pandemic, Williams said,
calling it “welcome progress after the toughest period for the
economy in living memory”. But “While I am optimistic that
the economy is now headed in the right direction, we still
have a long way to go to achieve a robust and full economic
recovery,” Williams said in a speech to the Women in
Housing and Finance annual conference.

He credited the Fed’s stimulative policies, including
interest rates near zero, with having “positive effects” on
the economy, enabling Americans to purchase homes and
big-ticket goods. “In fact, with accommodative financial
conditions, strong fiscal support and widespread vaccina-
tions, I expect that the rate of economic growth this year
will be the fastest that we’ve experienced since the early
1980s,” he said.

‘It’s arithmetic’ 
But as economic activity and consumer demand picks up

after months of shutdowns, rising energy prices and the
rebound from the pandemic downturn are pushing prices
higher, fueling concerns about an inflationary spiral. But

Williams said, “it’s important not to overreact to this volatility
in prices resulting from the unique circumstances of the pan-
demic.” He projected inflation will fall back to the central
bank’s two percent target in 2022 “once the price reversals
and short-run imbalances from the economy reopening have
played out.”

Fed Chair Jerome Powell last week made the same point
as he tried again to quell rising concern among investors and
some economists, saying there is a difference between “one-
time price increases” and a persistent rise in inflation.
Speaking to reporters after the speech, Williams said market
expectations also point to a decline in inflation.

In the near-term, “a sizeable chunk” of the price spikes
are due to comparison to the sharp declines in the early
months of the pandemic shutdowns. But those effects will go
away. “Some of it really ... is arithmetic,” he said, but stressed
that the Fed will be watching all the factors driving prices.

‘Clearly brightened’ 
Powell, in a speech Monday, said the US economic out-

look had “clearly brightened,” but also cautioned that “we’re
not out of the woods yet”. He stressed that the pain of the
economic crisis has hurt lower income workers most, and
Black and Hispanic workers suffered larger job losses. “The
Fed is focused on these long-standing disparities because
they weigh on the productive capacity of our economy,”
Powell told a community development group. “We will only
reach our full potential when everyone can contribute to, and
share in, the benefits of prosperity.”

Williams noted that the economy added 900,000 jobs in
March, and said, “I am hopeful that we will see very strong
job gains over coming months as the economy continues to
reopen.” The Labor Department is due to release the jobs
report for April on Friday, and the median forecast is for the
United States to add one million jobs. —AFP

Aramco Q1 profits 
jump 30% on oil 
market recovery
RIYADH: Energy giant Saudi Aramco yesterday
posted a 30 percent jump in first quarter profits,
beating forecasts in a sign of recovery from last year’s
oil market crash fueled by the coronavirus pandemic.
Aramco said its net profit rose to $21.7 billion in the
first three months of the year, compared to $16.7 bil-
lion in the same quarter of 2020, owing to a stronger
oil market and higher refining and chemicals margins.

The bumper results follow strong profits posted
last month by major oil firms - from American giants
ExxonMobil and Chevron to Britain’s BP and France’s
Total - as a recovery in crude prices fuelled their
rebound from the pandemic. “The momentum provid-
ed by the global economic recovery has strengthened
energy markets,” Aramco chief executive Amin
Nasser said in a statement.

“Given the positive signs for energy demand in
2021, there are more reasons to be optimistic that
better days are coming. And while some headwinds
still remain, we are well-positioned... as economies
start to recover.” Oil prices tumbled midway through
last year’s first quarter as the pandemic shuttered
large parts of the global economy, piling pressure on
petro-states including OPEC kingpin Saudi Arabia. 

The strong earnings provide relief to Aramco,
Saudi Arabia’s cash cow, which has revealed consec-
utive falls in profits since it began disclosing earn-
ings in 2019. The company’s low earnings last year
piled pressure on government finances as Riyadh
faces a ballooning budget deficit and pursues multi-
billion dollar projects to diversify its oil-reliant econ-
omy. The first quarter profit beat a forecast of
around $20 billion by RBC Capital Markets, which
said the results highlight “Aramco’s leverage to rising
commodity prices”.

Aramco declared a dividend of $18.8 billion for the
first quarter. That is in line with the company’s plan to
pay an annual dividend of $75 billion - a key revenue
source for the government, Aramco’s biggest share-
holder. Saudi Arabia is currently seeking to monetize
its energy assets, as it explores new revenue streams
to fund its ambitious diversification drive.

Last month, Aramco said it had struck a $12.4-bil-
lion deal to sell a minority stake in a newly formed oil
pipeline business to a consortium led by US-based
EIG Global Energy Partners. Long seen as the king-
dom’s “crown jewel”, Aramco and its assets were once
tightly government-controlled and considered off-
limits to outside investment.

But with the rise of Crown Prince Mohammed bin
Salman, who is accelerating efforts to implement his
“Vision 2030” reform program, the kingdom has
shown readiness to cede some control. In late April,
Prince Mohammed said Saudi Arabia, the world’s top
crude exporter, was in talks to sell one percent of
Aramco to an unnamed foreign energy firm. —AFP
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WASHINGTON: The Federal Reserve building is seen on March 19, 2021. —AFP
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WHO begs G7 
to step up and 
combat COVID
GENEVA: The WHO pleaded Monday with the G7 to dig
deep and fund the global COVID-19 recovery, warning the
crisis cannot be resolved worldwide if they do not step up.
The World Health Organization said the Group of Seven
industrial powers had the ability to fund the vaccines, tests
and treatments needed to conquer the pandemic - and
knock down the barriers blocking faster production.

WHO chief Tedros Adhanom Ghebreyesus urged the
G7 to take decisive action at their June 11-13 summit, being
hosted by British Prime Minister Boris Johnson in Cornwall,
southwest England. “The G7 countries are the world’s eco-
nomic and political leaders. They are also home to many of
the world’s vaccine producers,” Tedros told a news confer-
ence. “We will only solve the vaccine crisis with the leader-
ship of these countries.” 

Tedros was backed up by former British prime minister
Gordon Brown, who warned the pandemic was becoming a
“man-made catastrophe”. The Access to COVID-19 Tools

Accelerator program for finding, developing and distribut-
ing coronavirus jabs, tests and therapeutics, is $19 billion
short of its $22-billion target this year. And a further $35 to
$45 billion will be needed next year to ensure most adults
around the world get immunized.

Brown, who chaired the wider G20 in 2009 as it plotted
its way out of the global financial crisis, called for immedi-
ate decisive action from world leaders. “I say to the G7...
you have the power and the ability to pay for nearly two-
thirds of the costs and secure a historic breakthrough by
agreeing an equitable burden-sharing formula,” the former
finance minister said.

Brown said that based on national income, wealth and
benefits from the resumption of trade, the United States
would pay 27 percent of the cost; Europe 23 percent; Japan
six percent; Britain five percent; and Canada - plus South
Korea and Australia, who will also attend the G7 - two per-
cent each. Brown added that he detected a change in
Washington’s attitude in recent days towards vaccine pro-
duction licensing agreements and temporary intellectual
property rights waivers, which could expand production
capacity.

Vaccine shortage 
Nearly 1.2 billion COVID-19 vaccine doses have so far

been injected worldwide, according to an AFP count. But
just 0.2 percent of them have been administered in the 29

lowest-income countries, home to nine percent of the glob-
al population. And the Covax global vaccine-sharing pro-
gram has largely been elbowed out of the market by rich
countries striking their own deals with manufacturers.

Its main supplier is the Serum Institute of India (SII),
which is producing AstraZeneca vaccines. But increased
demand for doses in India itself, where the pandemic is
raging, has also interrupted Covax supplies. Bruce Aylward,
the WHO lead on Covax, said the stoppage had so far
deprived Covax of some 100 million doses it had been
anticipating, and acknowledged it still had no firm date for
when SII would resume deliveries. —AFP

Greece unions 
stage 24-hr strike 
ATHENS: Public transport in Greece faced
major disruption yesterday as the country’s
biggest private-sector trade union called for a
24-hour strike, angry over proposals to lengthen
the working week. Media, including the ANA
news agency and ERT public broadcaster, also
took part in the industrial action, called by the
GSEE trade union to mark the traditional Labor
Day or May Day public holiday.

All across the globe, trade unions and labor

organizations traditionally hold rallies and marches
on May 1 but those in Greece staged their strike
three days late because this year’s date coincided
with Easter on the Orthodox calendar. In a state-
ment, the GSEE trade union said that the industrial
action was aimed at “protecting the real needs of
workers”. While the Greek government is cur-
rently debating a draft law to extend working
hours, the union insisted that the five-day, 40-
hour week must be respected and overtime pay
should be increased. “The celebration of this May
1st comes at an unprecedented moment of pan-
demic and health crisis, which is being used as a
pretext to question our collective rights, our
working hours, our dignity at work,” media
unions said in a joint statement. —AFP

Lufthansa jets don 
‘shark skin’ to take 
bite out of emissions
FRANKFURT: German airline group Lufthansa on
Monday said it plans to coat its cargo planes with a film
that mimics the properties of streamlined shark skin to
improve fuel efficiency and cut carbon emissions. In a
joint project with German chemical giant BASF, Lufthansa
will from 2022 equip its 10 Boeing 777 freighters with a
newly developed film known as AeroSHARK, estimating it

will lead to a drag reduction of “more than one percent”.
This would in turn save around 3,700 tons of jet fuel
annually and slash the fleet’s CO2 output by nearly 11,700
tons, the companies said in a statement, “the equivalent of
48 individual freight flights from Frankfurt to Shanghai.”
The skin of sharks is covered in tiny riblets that reduce
turbulent vortices and the drag they cause, thereby
diminishing surface resistance when moving at speed. 

The phenomenon has for decades fascinated research
scientists in a wide range of fields, from military applica-
tions to aerospace and aeronautics to swim suit technolo-
gy. “The innovative shark skin technology allows us to
support Lufthansa in achieving its sustainability goals and
in making the aviation industry a little more environmen-
tally friendly,” said Dirk Bremm, head of BASF’s coatings
division. —AFP

Al-Kharafi: 
l Company’s performance and solid assets guarantee competitiveness at highest level.

l The company achieved 26.5% growth in production despite crises.

l We were able to meet demands of the public and private sectors efficiently.


