
WASHINGTON: The IMF on Friday proposed a
$50 billion plan to end the COVID-19 pandemic,
with a target of vaccinating at least 40 percent of
the world’s population by the end of 2021. The mod-
est financial commitment pales in comparison to the
massive stimulus rolled out by rich nations, includ-
ing the latest $1.9 trillion US package approved in
March. “One of the key messages of this proposal is
that the amount that’s needed is not very big,” IMF
chief economist Gita Gopinath told reporters.

The plan is dwarfed by the economic benefits the
International Monetary Fund calculates would be
gained by an early end to the pandemic, amounting
to $9 trillion from the faster economic recovery.
IMF chief Kristalina Georgieva presented the plan
to world leaders at the G20 Global Health Summit in
Rome, that aims to have at least 60 percent of the

world’s population vaccinated by the end of 2022.
But in addition to the global goal, the IMF seeks

to address the gap between rich countries and poor
in accessing the vaccines, she said. “Our proposal
sets targets, estimates financing requirements, and
lays out pragmatic action,” Georgieva said. “For some
time we have been warning of dangerous divergence
of economic fortunes. It will only worsen as the gap
widens between wealthy countries that have access
to vaccines and poor countries that do not.”

More support for Covax 
As India faces a COVID emergency with more

than 4,000 deaths daily, Georgieva warned that
there will be no lasting end to the economic crisis
without an end to the health crisis. The IMF called
for more action by the G20 nations, including

grants, concessional lending and donations of
COVID-19 vaccines and treatments.

At the end of April, less than two percent of the
population of Africa had been vaccinated while
more than 40 percent of the population in the
United States and more than 20 percent in Europe
had received at least one dose of vaccine, the IMF
said. The fund is prioritizing closing the vaccine
gap to put the world back on the path to growth
to “help bring the pandemic substantially under
control everywhere for everyone’s benefit ,”
Georgieva said.

Gopinath noted that the most costly investments,
including vaccine development, were already made,
but “there is a deep inequity in access to these vac-
cines”. The IMF is calling for additional support for
Covax, the global vaccine-sharing program created

to try to address unequal access. The initiative
remains severely underfunded and has faced signifi-
cant supply shortages.

Those subsidies would come through donations
of surplus doses and ensuring the free cross-border
flow of raw materials and vaccine, the IMF said. The
$50 billion is a combination of at least $35 billion in
grants - $22 billion of which G20 nations have
already pledged - and $15 billion in low-cost lend-
ing, the IMF said.

Georgieva said rich nations are being asked to
contribute most to this effort, but would see the
bulk of the benefits. Those governments are likely to
see “the highest return on public investment in
modern history, capturing 40 percent of the GDP
gains and roughly $1 trillion in additional tax rev-
enues,” she said. — AFP  
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G7 to end state 
financing for coal 
power plants 
LONDON: The Group of Seven wealthy
nations on Friday agreed to end state financing
of coal-fired power plants by the end of this
year, and to “mostly decarbonize” electricity
supplies in the 2030s. Ahead of a leaders meet-
ing in Britain next month, G7 countries’ climate
and environment ministers also reaffirmed their
commitment to limit keep temperature rises
below 1.5 degrees Celsius by 2050, following a
two-day virtual meeting.

Scientists say any increases beyond that will
trigger uncontrollable climate change.
“Recognizing that continued global investment
in unabated coal power generation is incompat-
ible with keeping 1.5C within reach, we stress
that international investments in unabated coal
must stop now,” the ministers said.

UK lawmaker Alok Sharma, who is presi-
dent-designate of the COP26 UN climate sum-
mit to be held in Glasgow in November, said the
consensus was “a clear signal to the world that
coal is on the way out”. The move follows a rec-
ommendation from the International Energy
Agency earlier this week that all future fossil
fuel projects must be scrapped if the world is to
reach net-zero carbon emissions by 2050 and
limit warming to 1.5C.

German Environment Minister Svenja
Schulze called the agreement “an important
step forward” that gave credibility to industrial-
ized nations to urge others to follow suit. Her
French counterpart, Barbara Pompili, said it
“sets the stage for a radical transition towards
clean energy”, hailing Japan, which had resis-
ted, for getting on board.

The G7 countries - Canada, France,
Germany, Italy, Japan, the United States and
Britain-are home to major carmakers, and fur-
ther agreed to “significantly accelerate” the
shift away from petrol in the transport industry
within the decade. Fossil fuels should also be
mostly phased out from G7 countries’ electrici-
ty supplies by the 2030s.

The grouping reiterated that it aimed to elim-
inate “inefficient fossil fuel subsidies” by 2025
and encouraged all countries to follow suit.
Meanwhile it vowed to “champion” new global
biodiversity targets, including conserving or
protecting at least 30 percent of global land and
at least 30 percent of the global ocean by 2030
to halt, and reverse biodiversity loss. — AFP  

App Store would be
‘toxic’ mess without
control: Apple CEO 
SAN FRANCISCO: Apple’s online marketplace
would become a “toxic” mess if the iPhone maker
were forced to allow third-party apps without
reviewing them, chief executive Tim Cook told a
high-stakes trial Friday challenging the company’s
tight control of its platform. Cook, the last sched-
uled witness in the case brought by Fortnite maker
Epic Games, offered a robust defense of Apple’s
procedures for reviewing and approving all the
apps it offers for iPhone and iPad users.

“We could no longer make the promise... of pri-
vacy, safety and security,” without full control of the
marketplace, Cook said under questioning from
Apple attorney Veronica Moye in federal court in
California. Cook said Apple’s review process helps
keep out malicious software and other problematic
apps, helping create a safe place for consumers.
Without this review, the online marketplace “would
become a toxic kind of mess,” he said. “It would
also be terrible for the developer, because the

developer depends on the store being a safe and
trusted place.”

Cook’s testimony caps a high-profile trial which
opened earlier this month in which Apple is accused
of abusing a monopoly on its marketplace by creat-
ing a “walled garden” that squeezes app makers.
Epic, maker of the popular Fortnite video game, is
seeking to force Apple to open up the marketplace
to third parties seeking to circumvent Apple’s pro-
cedures and commissions of up to 30 percent. Apple
booted Fortnite from its App Store last year after
Epic dodged revenue sharing with the iPhone maker.

‘Not about money’ 
Under cross-examination, Cook sparred with

Epic lawyer Gary Bornstein about the profitability
of the App Store. Cook disputed Epic’s contention
that its profit margin on apps was some 80 percent,
but financial details were not disclosed in court due
to confidentiality concerns. The Apple executive
said the proprietary payments system challenged
by Epic was about convenience for consumers,
more than about profits. “We always put the user at
the center of everything we do,” Cook said. “It has
nothing to do with money.”

During his testimony, Cook defended Apple’s poli-
cy of barring apps directing consumers to other plat-
forms to purchase subscriptions or credits for games

and other services. “It would be akin to Best Buy
advertising that you can go across the street to the
Apple Store to buy an iPhone,” he said. But District
Court Judge Yvonne Gonzalez Rogers, in a series of
harsh questions for Cook at the end of his testimony,
suggested that Apple’s cut is too high even if reduced
to 15 percent after the first year. — AFP  

IMF proposes $50bn plan to end pandemic
Gap between rich and poor countries in accessing vaccines addressed

OAKLAND: Apple CEO Tim Cook (obscured) waves as
he leaves court with Apple general counsel Kate
Adams following his testimony at the United States
District Court on Friday. —AFP 

BUENOS AIRES: The grill master
salts the cut of beef that will go into
the fire, from where it heads to the
table where a hungry family is gath-
ered. It is an age-old ritual for
Argentines to get together over a
jaw-dropping “asado,” but one that
has grown increasingly out of the
reach of many of them. “Aside from
being nourishment, beef is the center
of the whole barbecue culture we
Argentines have,” said Emmanuel
Lapetina, president of La Pena meat-
packers. “It is the get-together; it is
the Sunday barbecue; and it is the
excuse to get together with the family
on weekends.”  

But all those heart-warming, stom-
ach-inspiring moments of glory that
people here experience with their
grass-fed beef are under threat
because of low purchasing power.
Despite high international prices, local
inflation has seen the cost of beef
surge a stunning 65 percent. The gov-
ernment is keen to find a way to help
more people be able to afford what

feels like a birth right.
But a pricing row between the gov-

ernment of center-left president
Alberto Fernandez and livestock pro-
ducers drove the latter to declare a
nine-day production halt. “Nobody
wants to stop eating ‘asado’. It is in
our culture to eat beef, that’s why so
there’s so much tension when it gets
very expensive,” said Lapetina.

Argentina, recognized worldwide
as a top flight grass-fed beef produc-
er, is the world’s number four beef
exporter. It made 3.4 billion dollars in
2020 beef sales, with much going to
Russia and China. Locals’ love for
prized cuts has actually turned beef
into a hot black market commodity. 

And meat producers are suspicious
of government involvement. Back in
2006, when Nestor Kirchner was
leading the country and Fernandez
was his chief of staff, a restriction on
meat exports, initially planned for six
months, ended up being extended for
10 years. During that period, 12.5 mil-
lion head of cattle and 19,000 jobs

were lost that have not yet been
recovered, according to the Chamber
of Commerce of Meat and
Derivatives.

Gustavo Caballero, 34, has been a
grill master for seven years at Don
Julio restaurant in Buenos Aires, rec-
ognized in 2020 as the best in Latin
America by the prestigious 50 Best
Restaurants ranking. Before the
COVID-19 pandemic it had an aver-
age of 500 diners per day. “What I
like, what I am really passionate
about, is to see every time someone

comes and eats a good barbecue.
When they leave happy, that is some-
thing very special for me,” Caballero
said, as the tables placed on the ter-
race outside for health reasons began
to fill up. The restaurant goes to great
lengths to procure the best meat. It
has a refrigerator manager who goes
to the market to look for the best cuts
before any other buyers arrive, and
since last year it has been running its
own butcher shop in the Palermo
neighborhood, one block from the
restaurant. — AFP 

BUENOS AIRES: A butcher works at the butcher’s shop of the Don Julio restaurant in
the Palermo neighborhood on May 20, 2021. — AFP 

Argentina’s beloved beef
becomes bone of contention 

Reps reject Biden 
infrastructure bill 
WASHINGTON: Republican lawmakers have reject-
ed a new White House infrastructure proposal that
lowers the overall price tag in a bid to gain the opposi-
tion party’s support, potentially raising the likelihood
President Joe Biden’s Democrats pass the measure on
their own. The White House on Friday had proposed
reducing the cost of the $2.3 trillion American Jobs
Plan to $1.7 trillion by having other bills cover some of
the projects it would pay for and cutting out some
spending altogether, but a key Republican lawmaker
said she still wouldn’t support it.

“There continue to be vast differences between
the White House and Senate Republicans when it
comes to the definition of infrastructure, the magni-
tude of proposed spending and how to pay for it,”
said a spokeswoman for Shelley Moore Capito, who
is part of a group of Republican senators negotiat-
ing with the Biden administration over the proposal.

“Based on today’s meeting, the groups seem fur-
ther apart after two meetings with White House staff
than they were after one meeting with President
Biden. Senate Republicans will further review the
details in today’s counteroffer and continue to

engage in conversations with the administration.”
Biden had in March proposed the measure that

would direct money towards fixing roads and
bridges as well as expanding services like broad-
band internet and increasing climate change resilien-
cy across the United States. But with his Democratic
Party controlling Congress by a small margin, he is
under pressure to find Republican support for the
bill, and on Friday Press Secretary Jen Psaki said he
would cut its cost down by $500 billion “in the spirit
of finding common ground”.

“This proposal exhibits a willingness to come
down in size, giving on some areas that are impor-
tant to the president... while staying firm in areas that
are most vital to rebuilding our infrastructure and
industries of the future, making our country more
competitive with China,” she told reporters.

The Republican rejection increase the chances
that Democrats will attempt to pass the measure
through a parliamentary procedure that could see
it clear the Senate without opposition votes, which
the party’s leader in the chamber has hinted they
could do.  There were also signs the party’s pro-
gressive wing would not support a scaled-down
bill. “A smaller infrastructure package means fewer
jobs, less justice, less climate action, and less
investment in America’s future,” Democratic
Senator Ed Markey tweeted after the White House
detailed the proposal. — AFP  

Ethiopia grants new 
telecoms license in 
bid to revamp sector
ADDIS ABABA: Ethiopia has granted an operat-
ing license to a consortium of firms including
Kenya’s Safaricom, Vodafone and Vodacom, offi-
cials said yesterday, a move that will end the
state’s monopoly over its stunted telecoms sector.
The consortium bid $850 million for the license,
senior finance ministry adviser Brook Taye told
AFP. The shake-up of the potentially lucrative sec-
tor - currently dominated by state-owned Ethio
Telecom - is a cornerstone of Prime Minister Abiy
Ahmed’s economic reform agenda.

Abiy, who is running for a new term in hotly
anticipated national elections next month, hailed
the news on Twitter yesterday, saying the consor-
tium’s bid “offered the highest licensing fee and a
very solid investment case”. He said the consor-
tium would bring the largest infusion of foreign
direct investment in Ethiopia to date, and that “our
desire to take Ethiopia fully digital is on track.”

Abiy’s government planned to award two new
telecoms licenses, but in late April it announced it

had received only two bids after some firms that
initially expressed interest - including France’s
Orange and the UAE’s Etisalat - opted not to sub-
mit. The second bid of $600 million from South
Africa’s MTN was “not enough” and was there-
fore “rejected”, Brook said. Balcha Reba, director
general  of the Ethiopian Communications
Authority, told AFP that the second license would
soon be re-tendered.

Risk factors 
Ethiopia is currently mired in a six-month-old

conflict in its northern Tigray region, and tensions
are running high with Sudan and Egypt over
issues including disputed border territory and
Ethiopia’s massive dam on the Blue Nile River.
These factors might have discouraged some firms
from bidding for a license, said Chiti Mbizule, ana-
lyst at Fitch Solutions.

“Although operators tend to take a more long-
term view of the markets they are looking to
enter, for the more risk averse players, it can’t be
ruled out that the political and economic outlook
could play some role in their decision to hold off
entering the market at this stage,” Mbizule said.
Some companies might have also been put off by
a central bank directive that had prevented for-
eign-owned firms from providing mobile financial
services.   —AFP 


