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BEIJING: Top US and Chinese trade officials
have held their first “candid” talks since Joe
Biden became president, the two sides said yes-
terday, as Washington scrutinizes whether Bei-
jing is sticking to a key agreement forged during
a bruising tariffs battle between the economic
superpowers.

Trade relations between the two will be a
major plank in the new US leader’s foreign and
economic policy as he looks to maintain the
pressure on China imposed by predecessor
Donald Trump, while looking to tread a more
diplomatic line.

The countries signed a so-called “phase one”
pact in January last year, in which Beijing
pledged to increase its purchases of American
products and services by at least $200 billion
through 2020 and 2021. The deal came at the
end of long-running negotiations during a trade
war that saw each hit the other with punitive tar-
iffs on hundreds of billions of dollars worth of
goods and damaged relations.

But top US trade negotiator Katherine Tai
has said she is analysing whether the terms of
the pact have been met by China, with some ex-
perts saying Beijing is falling up to 40 percent
short on its agreement. Yesterday, China’s com-
merce ministry said Vice Premier Liu He and Tai

held “candid, pragmatic” talks and “constructive
exchanges in an attitude of equality and mutual
respect”.

Under the agreement, the pair are meant to
check in every six months on the progress of the
agreement. It commits China to buying tens of
billions of dollars’ worth of American agricultural
goods-from pork and beef to blueberries and
avocados —  energy and services in exchange
for slashing Trump’s tariffs on $120 billion of im-
ports from China. The deal also knits China into
guarantees to protect intellectual property-ad-
dressing a major US gripe that patents, trade-
marks and copyright are routinely flouted by
Chinese businesses-while also ensuring Ameri-
can banks and insurers have wider access to
China’s financial markets.

However, it did not deal with a 25 percent
levy on a further $250 billion of Chinese goods
remains, which is potential target of a long-
trailed “phase two” deal. A short statement from
the Office of the US Trade Representative con-
firmed the “introductory virtual meeting” be-
tween Tai and He. 

“During their candid exchange,” Tai laid out
the “guiding principles of the Biden-Harris Ad-
ministration’s worker-centered trade policy...
while also raising issues of concern,” the state-

ment added. The White House has not rowed
back on Trump’s tough trade position, insisting
it will keep tariffs in place for now as it looks to

reboot the US economy after the pandemic cri-
sis. On its side, China has maintained duties on
some imports from the United States. — AFP
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NANTONG: A worker produces manufacturing machine at a factory in Nantong, in China’s eastern Jiangsu
province yesterday. — AFP

Airbus to raise 
plane production
PARIS: Airbus said yesterday it will pro-
duce more single-aisle planes in 2023 than
before the coronavirus crisis as the Euro-
pean aerospace giant sees the aviation
sector ascending from the pandemic. The
aircraft maker had slowed its production
early on in the pandemic last year as
COVID-19 and border closures caused a
massive drop in air traffic, severely denting
the earnings of airlines.

But Airbus said yesterday that it ex-
pects the commercial aircraft market “to
recover to pre-COVID levels between
2023 and 2025, led by the single-aisle
segment”.

“The aviation sector is beginning to re-
cover from the COVID-19 crisis,” Airbus
chief executive Guillaume Faury said in a
statement. Airbus shares soared at the
Paris stock exchange following the an-
nouncement. Airbus is currently producing
40 planes of the A320 family per month
but the company said it would increase the
average rate to 45 during the last three
months of this year.

It added that suppliers should “prepare
for the future by securing a firm rate” of 64
A320 planes by the second quarter of
2023. The cadence will increase to 70 per

month in 2024 and possibly 75 by 2025.
The company was producing 60 planes
per month before the pandemic and had
planned to increase the rate to 63 in 2020
until Covid-19 changed those plans.

The aerospace firm also cut 15,000
jobs out of 135,000 posts, though the
company avoided layoffs in France, Ger-
many, Britain and Spain, its main locations.

The A320 jet is made at assembly lines
in France, Germany, the United States and
China. Airbus will also step up production
of its smaller, single-aisle A220 airplane.

The recovery of wider-bodied planes is
less bright as long-haul flights have been
the most affected by the pandemic.

Airbus said it would increase produc-
tion of its A350 twin-aisle planes from five
to six per month by autumn 2022 com-
pared to 10 before the crisis. A330 pro-
duction will remain at two per month
compared to three before the pandemic.

Airbus has posted profits for two
consecutive quarters and expects to de-
liver 566 planes in 2021, the same as last
year. —AFP

The logo of European aircraft manufacturer Airbus outside the entrance of the site of Airbus’
Wings Campus in Blagnac following a European company council. — AFP

SAS narrows loss, 
pins hopes on 
summer flights
STOCKHOLM: Scandinavian airline SAS narrowed its losses in
the second quarter, the company said yesterday, as it set its hopes
on an easing of coronavirus restrictions this summer.

The earnings report came a day after the governments of Swe-
den and Denmark announced another round of aid to the ailing
carrier. From February to April, SAS booked a net loss of 2.43 bil-
lion Swedish kronor ($292 million, 240 million euros) — 30 per-
cent smaller than in the second quarter last year.

The company also reported an improved operating profit “for
the first time since the pandemic’s outbreak, both year-on-year
and compared with the previous quarter,” pointing to its cost cut-
ting efforts. However, the number of passengers in the period de-
clined by 140,000 compared to the first quarter, to 857,000.

This caused revenue to fall to 1.93 billion kronor, a 15 percent
drop from the preceding quarter and 63 percent from a year ear-
lier. “The increase in vaccination rates provides some hope for
the relaxation of restrictions, and an increase in demand ahead of
the important summer season,” chief executive Karl Sandlund said
in a statement.

However, the CEO also noted that “many customers are now
increasingly choosing to book their tickets much closer to their
travel dates, which makes it difficult to predict demand during
the summer.”

SAS also said it expected claims from passengers of up to
150 million kronor after a European court ruled in March that
customers should be compensated over disruptions due to a
pilots’ strike in 2019. —AFP 


