
Fed set to begin 
stimulus taper 
amid inflation
WASHINGTON: The Federal Reserve is set to begin
removing a major plank of the stimulus policies it
rolled out last year as the pandemic began, a sign of
the progress the US economy has posted since the
historic downturn. While the American central bank is
always capable of surprises, its top officials have
widely signaled that they will announce at their policy
meeting next week the start of a drawback in their
monthly purchases of bonds and securities, which they
began as the economy collapsed in March 2020 to
stop the crisis from becoming a catastrophe.

The world’s largest economy has undoubtedly come
a long way from those dire days, but with an unpleas-
ant passenger: inflation, which has spiked throughout
much of this year, and caused some economists to
name the Fed’s easy money policies as an accessory.
Fed Chair Jerome Powell could touch on these topics
when he speaks following the two-day Federal Open
Market Committee meeting beginning Tuesday, and
may also offer the central bank’s latest views on the
state of the recovery.

“I think it’ll be one of the biggest surprises in a long
time if they didn’t taper. They’ve been about as explicit
as you can hope the Fed will ever get about a future
action,” Michael Feroli, chief US economist at JP
Morgan, said.

Inflation as a test 
Controlling inflation is one of the Fed’s top priori-

ties, and its high level this year has tested the bank’s
policy of keeping its benchmark interest rate at zero
for longer than in the past to spur a return to full
employment. The latest sign of the wave came Friday
when the Commerce Department-the central bank’s
preferred inflation gauge-taker-reported prices rose
4.4 percent year-on-year in September.

The most potent policy move the Fed could make
against inflation is raising its lending rate off zero.

Powell has made clear that doing that will require
a “substantially more stringent test” and only come
after tapering the bond purchases has finished. The
Fed currently buys at least $80 billion each month in
Treasury bonds and at least $40 billion in agency
mortgage-backed securities. The purchases are
intended to ease lending conditions as the economy
weathers the pandemic.

Powell has previously said the buying could be
wrapped up by the middle of next year, but details on
the pace and composition of the taper, as well as its
exact starting date, will have to wait for the meeting.
At the gathering, Powell could find himself caught
between the demands of inflation hawks who want
rates hiked sooner and doves who see the zero rate as
beneficial, said Standard Chartered’s Head of North
America Macro Strategy, Steve Englander.

“That’s going to be the... debate internally, with the
hawks wanting some room to speed it up if inflation
doesn’t come down and the doves kind of saying, you
know, we have room to wait and see how things settle
down,” Englander said.

‘Upside risks’ 
The Fed chair will likely signal what he makes of

recent economic developments. These include data
showing third quarter growth slowed to an annual rate
of two percent from 6.7 percent the prior period as
the Delta variant of COVID-19 hit businesses, and the
weak 194,000 jobs the economy added in September.

Lackluster data usually supports keeping monetary
policy easy, but there’s evidence that stubbornly highs
prices are getting to FOMC members. At their last
meeting in September, the committee forecast one
interest rate hike next year and as many as three in
2023. In June, they predicted no rate hikes till 2023.
Tim Duy, an economics professor at the University of
Oregon, said that although central bank officials have
indicated the price increases will eventually fade,
Powell may opt to strike a hawkish tone at the post-
meeting press conference.

“While the Fed has been willing to tolerate inflation
and embrace the transitory story, I think there’s much
more concern that there’s upside risks to inflation and
those upside risks will require a policy response soon-
er than the Fed anticipates,” Duy said. — AFP 

KUWAIT: Kuwait Financial Centre ‘Markaz’
announced the launch of its new website as part of its
efforts to leverage digital technology to offer best-in-
class investment information and opportunities. 

Interactive features for an enriched experience
The new site’s refreshed, modern design com-

bines advanced interactive features, an easy-to-use
interface, and engaging content to provide an
enhanced user experience for the company’s clients
and investors as well as website visitors. The web-
site address, www.markaz.com, remains the same.
Created in accordance with the latest international
trends and standards in website design and devel-
opment to offer improved navigation and functional-
ity, the new Markaz site allows easier and more
secure access to information that fulfills the invest-
ment objectives of its stakeholders. The user inter-
face has been completely refreshed to reflect the
Markaz brand and its dynamic solutions, while also
enabling website visitors to effortlessly browse and
navigate through the company’s comprehensive
suite of asset management and investment banking
products and services. Markaz’s efforts to ensure
that the user experience is optimized have resulted
in new website features including a completely

revised navigational structure, menus and user jour-
ney to enable intuitive and easy browsing; new
search engine and improved search engine opti-
mization to help users find the company’s products
and services from Google searches; and content
tags and keywords in specific sections to allow easi-
er navigation to related contents. 

Dynamic information for investment funds
In response to the increasing interest of its

clients and investors in funds, Markaz has made sig-
nificant enhancements to the funds section on its
new website. Users can now see a snapshot of the
performance of all its funds, and all the data related

to funds is now available dynamically on the web-
site, while they can still download the fund details as
PDF files. Similarly, improvements have been made
to Markaz’s technology stack to use the latest and
best solutions for performance, efficiency, reliability,
and security so that the website provides the best
user experience possible. In addition, Markaz has
deployed a platform that allows it to continue to
enhance and optimize the website and more easily
introduce new features over time to respond to its
client’s evolving needs. 

Understanding investors’ needs
Commenting on the announcement, Deena Y Al-

Refai, Senior Vice President, Investor Relations at
Markaz, said: “At Markaz, we strive to listen to our
clients and investors to understand their evolving
needs. Through the launch of the new website, we
have sought to meet their want for innovative, tech-
nology-driven solutions. We are committed to explor-
ing new possibilities that digitalization offers to
enhance our offerings and deliver solid returns espe-
cially in the post-COVID-19 era.”

“Providing our existing and prospective clients
with a better way to explore our products and servic-
es, the new website aims to bring a new level of digital

experience to their investment journey. In addition,
there is also a dedicated Investor Relations section
where users can find the latest regulatory information
and disclosures,” added Al-Refai.

Best international practices 
in website development

Sondos S Saad, Vice President, Media and
Communications at Markaz, said: “Created with the
user experience in mind, the new website’s design
reflects Markaz’s constant evolution to better serve
our stakeholders. We have incorporated cutting-edge
features and followed the best international practices
in website development to provide them with easier
access to information. With its responsive design, the
website can adapt to any device enabling our clients
to seamlessly enjoy a superior user experience. In
addition, we have simplified the navigation menus
considering their valuable time.” 

She added: “Available both in English and Arabic to
cater to a diverse audience, the new website ensures
high levels of cybersecurity and confidentiality. We
hope the new design and enhanced features will res-
onate with all website visitors and look forward to
continuing to provide the best experience for our
stakeholders both online and offline.”
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Markaz unveils new website to 
enhance customer experience

Modern design, advanced interactive features, a user-friendly interface

Deena Y Al-Refai Sondos S Saad

Burgan Bank
announces winners
of Yawmi draw
KUWAIT: Burgan Bank announced yesterday the
names of the daily draw winners of its Yawmi
account draw, each taking home a cash-prize of KD
5,000.

The lucky winners are: 
• Danah Ahmad Saleem
• Tarek Ibrahim Almoosa
• Mohammad Kareem Yousef
• Jassim Mohammad Qambar
• Mohammad Neamah Ali

In addition to the daily draw, Burgan Bank also
offers a quarterly draw with more chances to win
higher rewards, offering the chance to one lucky
customer to win KD 125,000 every three months.
The Yawmi Account offers daily and quarterly
draws, wherein the quarterly draw requires cus-
tomers to maintain a minimum amount of KD 500 in
their account for two months prior to the draw date.
Additionally, every KD 10 in the account will entitle
customers to one chance of winning.  If the account
balance is KD 500 and above, the account holder
will be qualified for both the quarterly and daily
draws.   Burgan Bank encourages everyone to open
a Yawmi account and/or increase their deposit to
maximize their chances of becoming a winner. The
higher the level of the deposit, the higher the likeli-
hood to win. 

CBK announces
winners of 
Al-Najma weekly,
salary draws
KUWAIT: Commercial Bank of Kuwait conduct-
ed the weekly draws on Al-Najma Account and
Salary Transfer Campaign yesterday. The draws
were conducted in the presence of Ministry of
Commerce and Industry representative Ahmed
Al-Basman.

The results of the draws were as follows:
1) Al-Najma weekly account - the prize of KD

5,000 went to the winner Matrah Bnayya Al-
Sulaimani

2) Salary account campaign - the prize of up to
KD 1,000  went to the winner Ghaneemah
Jassim Al-Khayat

The bank stated that the salary campaign is
aimed at customers who transfer their salaries of
KD 500 or more to the Bank, especially Kuwaiti
employees and residents working in the govern-
ment, oil sectors and companies listed with the
Bank as well as retirees, and take advantage of
the benefits of this campaign and get an instant
cash gift from KD 400 to KD 500 or an interest-
free loan for a period of up to four years and up
to KD 70,000, Kuwaiti pensioner, along with
expatriate customers who transfer their debt to
the bank will receive an instant cash gift of 2 per-
cent from their transferred debt up to KD 1,000.  

China’s factory 
activity slumps 
on energy woes
BEIJING: Factory activity in China plunged more than
expected in October, official data showed yesterday,
suggesting the industrial sector continued struggling as
it grappled with tight power supply and surging raw
material costs. The key Purchasing Managers’ Index
(PMI) — a gauge of manufacturing activity in the
world’s second-largest economy-fell to 49.2 this month,
down from 49.6 in September, said the National Bureau
of Statistics (NBS). This marks the second straight
month in which China’s PMI dipped below the 50-point
mark separating growth from contraction. A Bloomberg
poll of economists had pegged the reading at 49.7,
which would have been a slight improvement.

Although the country’s PMI contracted when the
spread of COVID-19 — which first surfaced in the
central city of Wuhan-forced most business activity to
a halt, life has largely returned to normal as strict
measures brought the outbreak under control. But the

NBS said yesterday: “In October, due to factors such
as still-tight power supply and the high costs of some
raw materials, the manufacturing PMI fell.”

Both the production and new-order indexes were
in contraction, pointing to weakening supply and
demand, senior statistician Zhao Qinghe said in a
statement. Meanwhile, the price index continued ris-
ing, reflecting higher purchase prices of raw materi-
als such as petroleum and coal, and that of sales
costs. The production index has fallen to among its
lowest levels since 2005, said Pinpoint Asset
Management chief economist Zhiwei Zhang-warning
of stagflation. “A worrying sign is the passthrough of
inflation from input prices,” he said, adding this could
pile pressure on consumer inflation. Tommy Xie of
OCBC Bank told AFP that smaller companies appear
to be “paying the price for the power shortages”, sug-
gesting the need for more policy support. Non-manu-
facturing activity fell in October also, official data
showed, as authorities noted “the recovery of the serv-
ice industry has slowed”. China’s non-manufacturing
PMI came in at 52.4, down from 53.2 in September.
While the reading still indicates expansion, helped by
holiday activity in early October, the NBS said the
threat of local outbreaks continued to cast a pall over
consumer sentiment.—AFP

WASHINGTON: In this file photo, US Federal Reserve
Chairman Jerome Powell testifies before the House
Oversight And Government Reform Committee hear-
ings, on Capitol Hill in Washington, DC.— AFP


