
GLASGOW: Focus at the COP26 summit turned
yesterday to how the world will pay for its ambi-
tions to quit fossil fuels and help vulnerable nations
survive climate change, as campaigners urged cau-
tion over promises of billions from financiers and
governments.

Negotiators are tasked with using the remaining
days of the Glasgow meeting to try to keep the
Paris Agreement goal of limiting warming to 1.5
degrees Celsius within reach, after a world leaders’
summit yielded a landmark deal slashing methane
emissions. But a simmering diplomatic spat between
the United States, China and Russia over their cli-
mate action ambitions showed the fragile nature of
talks aimed at averting disastrous global heating.

With funding crucial for turning climate pledges
into reality, hundreds of financial groups represent-
ing trillions in private capital made net-zero pledges
yesterday, while British Chancellor Rishi Sunak said
that COP26 would deliver on a decade-old promise
to help poorer countries cope with climate change.

“We know that you’ve been devastated by the
double tragedies of COVID and climate change,” he
told the conference. He said richer nations would
finally provide $100 billion annually to help poorer
nations green their energy grids and respond to
increasingly extreme drought and flooding.

Delays in the funding, which missed its 2020 tar-
get, have reopened tensions between vulnerable
nations, often the least responsible for emissions,
and polluting wealthy nations.

Fiji’s Economy Minister Aiyaz Sayed-Khaiyum
said developing nations were expected to “suck it
up”, adding it was still unclear in what form the
money would come in. “Climate finance in 2021 is as
volatile as the strengthening storms that rip through
the fabric of our economy year in year out,” he told
the conference.

Net zero 
The private sector is ratcheting up its climate

pledges, with a coalition of 450 banks, insurers
and pension funds with $130 trillion in assets
announcing they would help countries achieve car-
bon neutrality by 2050. Former Bank of England
governor Mark Carney said the Glasgow Financial
Alliance for Net Zero would finally provide the
capital flows needed after years of broken promis-
es from rich emitters.

“The architecture of the global financial system
has been transformed to deliver net zero,” he said.
“We now have the essential plumbing in place to
move climate change from the fringes to the fore-
front of finance so that every financial decision
takes climate change into account.”

Carney said the alliance would help the world
reach net-zero emissions by 2050 “at the latest”.
Campaign groups reacted to the alliance with skep-
ticism, pointing out that funds involved were still
investing heavily in oil and gas.

“The commitments they have made are so full of
loopholes, that there is plenty of space for some of
the worst financiers of the worst polluters on the
planet,” said Kenneth Haar of the Corporate Europe
Observatory.

‘Long way to go’ 
And on the streets of Glasgow, activists from the

group Extinction Rebellion responded to the
COP26 finance-themed day with a protest against
“Greenwashing”. Delegations will spend the next 12
days thrashing out details of the Paris Agreement
rulebook, including rules governing carbon markets
and a unified “stock take” on emissions cutting
plans. Although organizers say they want COP26 to
keep the 1.5C heating limit within reach, the UN
says the most up-to-date climate pledges put Earth
on course to warm 2.7C.

British Prime Minister Boris Johnson told parlia-
ment on Wednesday that negotiations “have a long
way to go”. “Whether we can summon the collective
wisdom and will to save ourselves from an avoidable

disaster still hangs in the balance,” he said.

‘Destroy consensus’ 
On Tuesday leaders committed to lower their

emissions of methane-a potent greenhouse gas-by
at least 30 percent this decade. Experts said the
pledge could have a significant impact on short-
term global heating. But a two-day world leaders
summit ended with barbed comments from the two
largest emitters, the United States and China.

US President Joe Biden criticized counterpart Xi
Jinping for skipping the Glasgow summit, after
China declined to sign the methane pledge. “It just

is a gigantic issue and they walked away,” Biden
told journalists before flying out of Glasgow. He
said the same was true of Russian President
Vladimir Putin, who is also missing the talks. 

But China and Russia pushed back on that
assessment yesterday. And in a sign the acrimony
could sour negotiations, China’s special climate
envoy Xie Zhenhua told reporters late Tuesday that
he did not support shifting the temperature warm-
ing goal to 1.5C, from a less ambitious Paris cap of
well below 2C. “If we are to only focus on 1.5 C, it
means we are destroying this consensus between all
parties,” Xie said. —AFP 
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GLASGOW: US Treasury Secretary Janet Yellen speaks to the press during the COP26 UN Climate Summit in
Glasgow yesterday. —AFP

Finance takes the center-stage at 
world leaders’ COP26 summit

Simmering US-China-Russia spat shows the fragile nature of talks 

Facebook ends 
facial recognition 
over privacy fears
WASHINGTON: Scandal-hit Facebook is shut-
ting down its long-criticized facial recognition
system and deleting scan data on a billion people,
it said Tuesday, in a shock response to privacy
concerns. The announcement came as the tech
giant battles one of its worst crises ever, with
reams of internal documents leaked to reporters,
lawmakers and US regulators fuelling fresh calls
for government regulation.

This policy change shuts down a feature that
automatically identified people who appeared in
Facebook users’ digital photos, and was key to the
company building a global library of faces that
became a magnet for controversy.  

“This change will represent one of the largest
shifts in facial recognition usage in the technology’s
history,” wrote Jerome Pesenti, the vice president of
artificial intelligence at Facebook’s parent company
Meta. “There are many concerns about the place of
facial recognition technology in society, and regula-
tors are still in the process of providing a clear set
of rules governing its use,” he added.

Pesenti did not directly explain why the change
was announced at a moment when the company
was deluged with reports based on leaked docu-

ments that argued executives know the platform
could cause harm. Winding down the system “will
result in the deletion of more than a billion people’s
individual facial recognition templates,” he wrote,
adding it would take place over the coming weeks.

Privacy advocates welcomed the news, but some
were concerned it was an effort to score points
amid recent public relations disasters. “My feed is
equally divided between people who think
Facebook’s decision to stop using its facial recogni-
tion system and delete faceprints is a big deal and
the people who think it’s a desperate grab for posi-
tive headlines that changes nothing of substance,”
tweeted Eva Galperin, director of cybersecurity at
watchdog Electronic Frontier Foundation.

Privacy concerns
Facial identification, launched in 2010, went

through changes to tighten privacy, but still was
central to a significant lawsuit and regulatory
scrutiny. The social network agreed in 2020 to a
$650 million payout after failing to win dismissal of
a case alleging it illegally collected biometric infor-
mation for “face tagging” in violation of a 2008
Illinois privacy law.

The deal was one of the largest settlements in a US
privacy case, topped only by Facebook’s $5 billion
deal with the Federal Trade Commission on its data
practices. Several US cities including San Francisco
have passed bans on the use of facial recognition
technology. There are concerns about creating large
databases with errors in identifying some individuals.
In the United States, faced with pressure from watch-
dogs, tech giants like Amazon, Microsoft, IBM and
Google have stopped, at least temporarily, selling
facial recognition software to police forces.

“Facial recognition is one of the most dangerous
and politically toxic technologies ever created. Even
Facebook knows that,” said Caitlin Seeley George,
campaign director at digital advocacy group Fight
for the Future. As the company battles its whistle-
blower revelations, it has changed its parent com-
pany name to Meta in an effort to move past being
a scandal-plagued social network to its virtual real-
ity vision for the future. Facebook, Instagram and
WhatsApp-which are used by billions around the
world-will keep their names under the rebranding
that critics have called an effort to distract from the
platform’s dysfunction. —AFP

ARLINGTON: In this file illustration photo, a smart phone
screen displays the logo of Facebook on a Facebook
website background in Arlington, Virginia. —AFP

US private employers 
added 571,000 jobs 
in October: ADP
WASHINGTON: Private businesses hired 571,000
workers last month, payroll services firm ADP
reported yesterday, the latest sign that the US
economy is bouncing back from the Delta wave of
COVID-19.

The employment increase was better than ana-
lysts had forecast, and saw firms of all sizes add
positions, with the bulk of the growth in the servic-
es sector, including leisure and hospitality business-
es that were badly hit by the pandemic restrictions.
“The job market is revving back up as the Delta-
wave of the pandemic winds down,” said Mark
Zandi, chief economist of Moody’s Analytics, which
collaborates with ADP on the report.

“As long as the pandemic remains contained,
more big job gains are likely in coming months.” The
data is often seen as a preview of the Labor
Department’s official employment report, which is
due out Friday and expected to show the world’s
largest economy added 400,000 jobs in October
more than double the disappointing result in
September as the Delta wave snarled businesses.

The ADP data showed hiring in goods-producing
industries picked up, with 113,000 new positions,
the biggest gain in a year and coming as ongoing
supply chain snarls have harmed factories.

The dominant services sector added 458,000
positions, 185,000 of which were in the leisure and
hospitality sector. ADP’s data does not necessarily
mean a strong jobs report, but Ian Shepherdson of
Pantheon Macroeconomics said, “The second
straight overshoot against consensus has our atten-
tion.”He said he is considering upping his forecast
for the official data but noted that ADP “is not
always right; at best, it shifts the balance of risks.” 

Services sector
The vital US services sector saw business surge

in October despite continued supply chain issues,
pushing an industry index released yesterday to a
new all-time high. The Institute for Supply
Management (ISM) said its services index jumped
to a record 66.7 percent in October-higher than
analysts expected-from 61.9 percent the month pri-
or, fueled by big gains in new orders and business
activity. Every industry grew last month, but ISM
survey chair Anthony Nieves warned that “ongoing
challenges-including supply chain disruptions and
shortages of labor and materials-are constraining
capacity and impacting overall business conditions.”

Business activity jumped to almost 70 percent

after a 7.5 percentage point gain, while new orders
reached nearly the same level after rising more than
six points. However, employment dropped slightly to
51.6 percent, but remained above the 50-percent
level indicating expansion. Signs of the supply chain
snarls that have caused shortages of goods and
pushed up prices could be seen in the data.
Inventories accelerated their contraction with a
nearly four point drop, while prices rose to 82.9 per-
cent and supplier delivery times lengthened. —AFP

MELVILLE, US: Nathaniel Pagendarm hands his resume
to Peter Chekijan (left) of Twin Fork Beer Co at the
Employers Only Long Island Food, Beverage and
Hospitality Job Fair in Melville, New York.— AFP

Eurozone 
jobless rate 
dips again 
FRANKFURT: The unemployment rate in
the eurozone dropped again in September,
official figures showed yesterday, as the eco-
nomic bounceback from the pandemic kept
hiring strong.

The EU’s Eurostat agency said the season-
ally-adjusted jobless rate-which measures the
number of people out of work as a proportion
of the active population as a whole-dipped to
7.4 percent in September from 7.5 percent in
August and 7.6 percent in July. In the 27-
member European Union, which includes
countries not in the single currency bloc,
unemployment fell to 6.7 percent in
September from 6.9 percent in August.

The data were a marked improvement
over a year earlier when the jobless rate
stood at 8.6 percent in the euro area and 7.7
percent in the wider EU. The agency esti-
mates that 14.32 million EU residents were
out of work in September. Youth unemploy-
ment stood at 15.9 percent in the EU and 16
percent in the eurozone, also down slightly
on the previous month.

The reopening of the economy from coro-
navirus restrictions has seen the demand for
workers surge, especially in hard-hit sectors
such as hospitality. Eurostat said last week the
eurozone economy had rebounded in the third
quarter of 2021 to close to pre-pandemic lev-
els. But analysts say global supply chain bot-
tlenecks, staff shortages and surging inflation
look set to put the brakes on growth in the
coming months. 

Meanwhile, material shortages facing
German industry as a result of current global
supply chain bottlenecks eased in October, a
survey showed yesterday, but businesses still
expect the situation to remain difficult for
months to come. Overall, 70 percent of compa-
nies surveyed by the Ifo institute reported diffi-
culties in getting their hands on raw materials
and components in October, a drop of seven
percentage points from the previous month.

Businesses nonetheless continued to face
significant constraints, with suppliers of elec-
trical equipment, carmakers and the mechani-
cal engineering sector most impacted. On
average, companies expected the shortfall to
continue for eight months, with the car indus-
try seeing the shortages lasting as long as 10
months. “It’s too early to speak of an easing.
Especially because businesses expect short-
ages to continue into the new year,” Ifo survey
head Klaus Wohlrabe said. —AFP


