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Oil prices decline sharply due to 
Omicron, supply increase fears

Investors anticipate OPEC+ meeting Thursday to determine policies
KUWAIT: The prices of oil last Friday saw their 
sharpest decline in two months, the biggest since April 
2020, due to the announcement of the new coronavirus 
variant Omicron and fears of supply increase. The 
prices also fell as fears over travel restrictions seemed 
to be looming on the horizon, which might cause a 
decline in economic growth as well as demand for 
energy. The price of Kuwaiti oil saw a drop by $4.45 to 
$77.80 per barrel last Friday, the same case with the 
Brent crude and the West Texas Intermediate, which 
went down respectively by $9.50 and $10.24 to settle 
on $72.72 and $68.15 per barrels. The fears of an 
increase of oil supplies in the first quarter of 2022 also 
might affect the prices especially with the US 
announcement concerning strategic reserve withdraws 
in coordination with major oil consuming countries. 

In this regard, several oil experts said that investors 
would keep a close eye on the upcoming meeting for 
the OPEC+ group next Thursday to determine oil 
policies in January. Oil analyst Ahmad Karam indicated 
that oil prices reached over $80 pb in recently helped 
by the return to normalcy in Kuwait and elsewhere. 

With the announcement of Omicron, pushing price 
down by $10 per barrel, the world went into panic 
especially with the World Health Organization (WHO) 
deeming this variant as the “most contagious”. He 

added that the announcement by US President Joe 
Biden concerning the usage of 50 million barrels from 
the US strategic reserve had also contributed to the 
sharp decline. However, Karam predicted that the 
decline would be short-lived due to the vast develop-

ment in the treatment of COVID-19 via vaccines. In 
addition, the fact that countries were taking from their 
reserves would have to compensate with supplies of 
oil, which would lead an increase in prices. 

Meanwhile, oil refining and marketing expert 
Abdulhameed Al-Awadhi said that there were 
geopolitical reasons for the decline other than the 
appearance of Omicron and fears of supply increase. 
Important happenings like the Iranian nuclear file, the 
elections in Libya and other matters have an impact 
on prices, he affirmed. He viewed the American deci-
sion to withdraw from its strategic reserve as a mat-
ter of low impact, indicating that the amount could be 
reproduced in three days by American refineries, 
which has a capacity of 18 million barrels a day. The 
whole process of withdrawing from the strategic 
reserve and pumping that into the oil market will take 
weeks, Awadhi said, adding that the current maxi-
mum US export capacity on a global scale was only 
at four million barrels per day. He predicted that 
OPEC+ would keep production levels as is to keep 
global market balance. 

Oil expert and advisor Abdulsamee Bahbahani 
said in the meantime that Biden’s announcement 
aimed at reducing oil prices globally via increase in 
production, which in turn would stifle the increase of 
fuel prices in the US. He added that the withdrawal 
from strategic reserves would not be of benefit 
unless it was met with an increase in daily production 
on a world-scale. — KUNA 

Biggest drop 
since April 2020

DUBAI: Crown Prince of the Emirate of Abu Dhabi 
and Deputy Supreme Commander of UAE Armed 
Forces Sheikh Mohammad bin Zayed Al Nahyan 
visited yesterday the Kuwaiti and Qatari pavilions 
participating in Expo 2020 Dubai. Sheikh 
Mohammed bin Zayed viewed contents of the two 

pavilions, including exhibits and innovative projects, 
while exchanging conversations with the officials of 
the two sections on solutions and initiatives they 
presented in the areas of sustainability, said the 
Emirates News Agency (WAM). Sheikh Mohammed 
bin Zayed was happy to visit the pavilions of Kuwait 
and Qatar and got to know more about their impor-
tant initiatives in future projects and their historic, 
cultural and social heritage, WAM added. The two 
pavilions were designed in a way that embodies the 
two countries’ vision and their orientation towards 
the future, in addition to providing an opportunity 
to view their history, cultural heritage, achievements 
and their future vision, combining modernity and 
history, stated WAM. — KUNA

DUBAI: Crown Prince of the Emirate of Abu Dhabi and Deputy Supreme Commander of UAE Armed Forces Sheikh Mohammad bin Zayed Al Nahyan visits Kuwait’s pavilion. —  KUNA photos
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The Bangladeshi MP was sentenced to seven years 

in jail and fined KD 2.7 million while former Kuwaiti 
MP Salah Khorshed was sentenced to seven years in 
jail and fined KD 740,000. 

Former interior ministry assistant undersecretary 

Sheikh Mazen Al-Jarrah, a member of the ruling 
family, was sentenced to seven years in jail and fined 
KD 2 million. Nawaf Al-Shallahi, a former official of 
the Public Manpower Authority, was sentenced to 
four years in jail and fined KD 2 million while 
Hussein Al-Khader, another former official, was sen-
tenced to seven years in jail and fined KD 180,000. 
The rulings are final. 

The court however upheld the acquittal of MP 
Saadoun Hammad of all charges. Hammad thanked the 
Kuwaiti judiciary for clearing his name of charges that 
had been illegally accused of. He added that he was 
acquitted by all courts.

Cabinet says 
situation calls...
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Also effective tomorrow, the government’s web-

site is instructing all passengers entering the UK to 
take a PCR test for COVID-19 two days after their 
arrival, and to self-isolate until the receive a nega-
tive result. 

Morocco will halt incoming passenger flights for 
two weeks starting today night amid concern over 
the spread of a new, heavily mutated COVID-19 
variant dubbed Omicron, a government committee 
said. “The decision has been taken because of the 
quick spread of the new COVID variant, Omicron, 
namely in Europe and Africa, and in order... to pro-
tect the health of Moroccan citizens,” the commit-
tee tasked with overseeing Morocco’s COVID 
response said in a statement. 

Despite the alarm, in Austria tens of thousands 
rallied to protest against the government’s intro-
duction of compulsory vaccination-the first EU 
country to do so. Chancellor Alexander 
Schallenberg said it was “a minor interference” 
compared to the alternative for a country with one 
of the lowest vaccination rates in Western Europe. 

With many European nations, including 
Germany and France, already bringing back curbs 

to counter surges in infections, Swiss voters broad-
ly backed a proposed COVID pass law in a refer-
endum yesterday. In Britain, Health Secretary Avid 
Javid  said new COVID rules will be enforced from 
tomorrow. Mask-wearing will again be mandatory 
in shops and on public transport in England. All 
passengers arriving in Britain will have to take a 
PCR test and self-isolate until negative. 

Scientists are racing to determine the threat 
posed by the heavily mutated strain-particularly 
whether it can evade existing vaccines. But a long 
list of countries have already imposed travel 
restrictions on southern Africa, where it was first 
detected, including key travel hub Qatar, the United 
States, Britain, Saudi Arabia, Kuwait and the 
Netherlands. 

Angola became the first southern African coun-
try to suspend all flights from its regional neighbors 
Mozambique, Namibia and South Africa. 

The arrival of the new variant comes just a month 
after Australia lifted a ban on travelling overseas 
without permission. Denmark confirmed its first 
Omicron infections, in two passengers who arrived 
on a flight from South Africa. The speed at which 
governments slammed their borders shut took many 
by surprise, with travellers thronging Johannesburg 
international airport, desperate to squeeze onto the 
last flights to countries that had imposed sudden 
travel bans. In Amsterdam, 61 passengers tested 
positive after arriving on two flights from South 
Africa in an ordeal one passenger described as 
“Dystopia Central Airline Hallway”. — AFP 

New variant 
shuts borders...
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The United States and its regional allies share 

concerns about Iran, which has previously been 
accused of orchestrating attacks on shipping in the 

region. Tehran rejects the allegations. 
Since February, Iran and the Zionist entity have 

been accused of engaging in what analysts have 
called a “shadow war”, in which vessels linked to 
each nation have come under attack in tit-for-tat 
exchanges in waters around the Gulf. Earlier this 
month, the United Arab Emirates and Bahrain held 
their first joint naval exercise with the Zionist state, 
together with the US, a year after normalizing ties 
with the Jewish state. — AFP 

US Navy rescues  
Iranian seamen...
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But within 48 hours of Wednesday’s disaster, 

French President Emmanuel Macron had accused 
British Prime Minister Boris Johnson of being “not 
serious”. Paris was irked by Johnson’s initial reac-
tion, which was seen as deflecting blame onto 
France, and then by his decision to write a letter to 
Macron which he published in full on his Twitter 
account before the French leader had received it. 

Patel’s invitation to Sunday’s talks was with-
drawn over the breach of diplomatic protocol, with 
an aide to Darmanin calling Johnson’s letter “unac-
ceptable”. Britain’s departure from the European 
Union has caused years of ill-will between Paris 
and London, with relations seen as at their lowest 
point in at least two decades. 

 
Cross-border crime  

Under-fire Patel called her absence “unfortu-
nate” but said she would be holding “urgent talks” 
with European counterparts this week. She spoke 
yesterday morning with Dutch Immigration 
Minister Ankie Broekers-Knol, with a statement 
from the Home Office saying “the tragic incidents 
of last week demonstrate the need for European 
partners to work together”. 

Without the participation of Britain-the intend-

ed destination country for the thousands of 
migrants and asylum seekers massed in northern 
France-there are limits to what can be achieved at 
Sunday’s meeting in Calais. The EU’s home affairs 
commissioner Ylva Johansson, as well as the direc-
tors of the border force Frontex and police agency 
Europol also attended. 

People-smuggling gangs are known to use 
Belgium, the Netherlands and Germany as bases to 
organise their operations. Many migrants are 
believed to travel to launch sites in northern France 
from Belgium, while inflatables and life jackets can 
be bought in other countries such as the 
Netherlands and Germany without raising suspi-
cion. One of the five men arrested in connection 
with Wednesday’s tragedy was driving a car with 
German registration, according to French officials. 

While France and Britain agree on the need to 
tackle people-smugglers more effectively, they 
remain at odds over how to prevent people taking 
to the water. In his public letter to Macron, Johnson 
again pressed for British police and border agents 
to patrol alongside their French counterparts on 
the coast of northern France-something rejected by 
Paris in the past as an infringement on sovereignty. 

More controversially, he also proposed sending 
back all migrants who land in England, a move 
which he claimed would save “thousands of lives by 
fundamentally breaking the business model of the 
criminal gangs”. Patel said that in her call with 
Dutch Immigration Minister Broekers-Knol “both 
agreed that returns agreements are essential for 
breaking the criminal business model.” — AFP

Britain snubbed  
as France hosts...


