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SEOUL: South Korean tech giant Samsung Elec-
tronics posted a 28-percent jump in operating
profit yesterday despite global supply chain chal-
lenges caused by the pandemic. The world’s top
chipmaker saw its operating profit reach 15.8 tril-
lion won ($13.5 billion) for the July-September pe-
riod, it said in a regulatory filing. Its sales rose 10
percent on-year to a record 74 trillion won on the
back of strong performance from its memory chip
division thanks to sustained global demand.

“Favorable market conditions continued in the
memory market” resulting in “robust sales”, the
company said in a statement. Operating profits
generated from its semiconductor business ac-
counted for over 60 percent of the total, illustrat-
ing the major role the division plays to the
sprawling group.

While the coronavirus pandemic has wreaked
havoc on the world economy, it has helped many
tech companies boom. Pandemic-driven working
from home has boosted demand for devices pow-
ered by Samsung’s chips, as well as home appli-
ances such as televisions and washing machines.

Consumer demand for high-end products such
as foldable phones is also expected to further
boost profits going into the holiday season, said
Loo Wee Teck, global head of consumer electron-
ics at Euromonitor. “Its foldable phones will con-
tinue to be Samsung’s halo product and a profit
haven as there is nearly no competition... as we

move into the critical holiday season,” he said.
But the firm has acknowledged it would con-

tinue to be affected by supply shortages for mem-
ory chips, noting “a longer-than-expected
component supply issue may need to be moni-
tored”. Supply chain problems are hitting eco-
nomic activity around the world, with companies
facing shortages of key commodities, components
and shipping capacity. Samsung Electronics is the
flagship subsidiary of the giant Samsung group, by
far the largest of the family-controlled empires
known as chaebols that dominate business in
South Korea, the world’s 12th largest economy.

The conglomerate’s overall turnover is equiva-
lent to one-fifth of gross domestic product. Sam-
sung Electronics shares closed up 0.9 percent.
Meanwhile, LG Electronics, South Korea’s second-
largest appliance firm after Samsung, saw its op-
erating profit shrink by 49.6 percent in the third
quarter on-year to 540 billion won. Its shares
closed flat.  

The earnings report came two days after Lee
Jae-yong, the firm’s vice-chairman and the de facto
leader of the wider-Samsung conglomerate, was
convicted of illegally using the anaesthetic propofol
and ordered to pay 70 million won in fines. Lee was
accused of having repeatedly taken the shots at a
plastic surgery clinic in Seoul over several years, an
act he said had “occurred due to my shortcomings”
but insisted was for “medical purposes”. —AFP

Samsung reports 28% jump in 
profit despite supply chain woes

Pandemic-driven working from home helps tech firms boom

SEOUL: A woman walks past an advertisement for the Samsung Galaxy Z Fold3 and Flip3 smartphones
at the company’s Seocho building in Seoul yesterday. — AFP

BoJ lowers annual 
growth estimate 
on COVID pressures
TOKYO: The Bank of Japan revised down its annual growth fore-
cast yesterday and maintained its ultra-loose monetary policy as
the pandemic continues to weigh on the world’s third-largest
economy. In a quarterly report on prices and the economy, the
central bank predicted growth of 3.4 percent for the year to
March 2022, down from its previous forecast of 3.8 percent.

“Downward pressure stemming from COVID-19 is likely to
remain on service consumption, and exports and production are
expected to decelerate temporarily due to supply-side con-
straints,” the report said. “Thereafter, however, with the impact
of COVID-19 waning gradually, mainly due to widespread vac-
cination, the economy is likely to recover.” Reflecting this more
positive longer-term outlook, the bank revised up its growth
forecast for the fiscal year to March 2023 to 2.9 percent from
the previous estimate of 2.7 percent.

The BoJ maintained its longstanding target of two-percent
inflation, which remains far off despite years of efforts and
prices surging globally. Although other central banks are start-
ing to unwind their easing programs, “we continue to expect
that the BoJ will stay on hold with easing bias, at least until April
2023 when governor (Haruhiko) Kuroda and two deputy gov-
ernors are scheduled to end their terms,” said UBS economist
Masamichi Adachi ahead of yesterday’s decision.

As other leading economies worry about inflation risks,
Japan has been slower to see prices pick up, with businesses

afraid of passing on the increased cost to consumers, Kuroda
told reporters.

“Japanese companies are more inclined to absorb rises in ma-
terial costs by cutting their margins and they try to keep sales
prices,” he said. “This is because thinking and ways of doing
things that arose during deflation have remained.”

Compared with other developed economies, Japan’s demand
has been slow to recover, he said, and Japanese businesses have
mostly protected jobs during the pandemic and have been able
to increase supply without significant changes to prices or
labor cost. Consumer prices should eventually rise, Kuroda said,
driven up by corporate earnings and wages once the pan-
demic’s impact softens. —AFP

TOKYO: The Bank of Japan revised down its annual growth forecast
yesterday and maintained its ultra-loose monetary policy.

Energy costs push 
Spain’s inflation 
to 29-year high
MADRID: Spanish consumer prices rose at their fastest
pace since 1992 in October on the back of higher energy
prices, official data showed yesterday. Inflation climbed year
on year by 5.5 percent, accelerating from a 4.0 percent in-
crease in September, national statistics institute INE said.

That is its fastest pace in 29 years, since September 1992,
when the rate was 5.8 percent. The surge in inflation in the
eurozone’s fourth-largest economy was due largely to a
spike in the price of electricity, and to a lesser extent to
higher gas prices, it added.

Bank of Spain governor Pablo Hernandez de Cos warned
Monday that higher inflation rates are likely to be seen over
the coming months since high energy prices are likely to last
through the winter as demand rises due to colder weather.
As in other European Union nations, inflation in Spain has
risen since the start of the year after consumer prices de-
clined during most of 2020 due to the economic impact of
pandemic lockdowns. The European Central Bank (ECB) ex-
pects inflation will rise by 2.2 percent in the entire 19-coun-
try single currency area this year, above its target of 2.0
percent. It has insisted that the inflation spike is “temporary”
in nature, driven by one-off pandemic-related effects that
will gradually dissipate over the course of 2022.  —AFP


