
VIENNA: OPEC said yesterday it expects oil demand to
rise between now and 2045, and remain the dominant
source of energy despite warnings that it must fall to com-
bat climate change. The cartel’s world oil outlook goes
against the vision of the International Energy Agency, which
warned in May that demand must fall over the next decades
for the world to meet its climate goals.

Oil demand and prices fell sharply as the pandemic
emerged last year, but both have rebounded this year as
economies recover from the COVID crisis. Developing
countries will fuel demand while it will begin to fall in
wealthier nations from 2023, according to a report by the
Organization of the Petroleum Exporting Countries.
“Energy and oil demand have picked up significantly in
2021, after the massive drop in 2020, and continued expan-
sion is forecast for the longer-term,” OPEC chief
Mohammad Barkindo said in the group’s World Oil Outlook.

Demand is forecast to grow from 90.6 million barrels
per day between 2020 and 2045 to reach 108.2 million-an
increase of 17.6 million bpd, according to the cartel’s world
oil outlook. But taking 2019, the year before the pandemic,
as a basis of comparison, oil demand will only rise by 8.2
million bpd by 2045. OPEC’s 2045 forecast is also slightly
lower than what it had predicted in last year’s outlook.
Global demand is expected to rise faster over the next few

years before slowing progressively and nearly plateauing
after 2035, when it will reach 107.9 million bpd.

The OPEC paper comes as Brent crude oil prices
jumped above $80 per barrel for the first time in almost
three years on expectations for surging demand and con-
cerns about tight supplies as the world slowly emerges from
the pandemic crisis. The IEA, which advises developed
countries on energy policy, warned in May that all future
fossil fuel projects must be scrapped if the world is to reach
net-zero carbon emissions by 2050 and stand any chance
of limiting warming to 1.5C.

The IEA report, which sent shockwaves through the
industry, said oil demand should never return to its 2019
peak and decline to 72 million bpd in 2030 and 24 million
bpd in 2050. OPEC, however, said that oil will “retain the
highest share in the global energy mix” during the period
covered by its report, although renewables will see the
largest growth. Oil demand is expected to rise gradually
from 30 percent last year to more than 31 percent in 2025
before it begins to decline and reach 28 percent in 2045.
Barkindo said “huge investments” are necessary to meet the
demand. “Without the necessary investments, there is the
potential for further volatility and a future energy shortfall,
which is not in the interests of either producers or con-
sumers,” he said.  —AFP

OPEC expects oil demand to 
grow over next two decades
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Stocks dip 
as oil tops 
$80 mark
LONDON: Stock markets tumbled yesterday as
traders tracked a strengthening dollar, high oil
prices, political impasse in Germany and US
debt concerns. Brent crude oil jumped above
$80 per barrel for the first time in almost three
years on expectations for surging demand and
concerns about tight supplies as the world slow-
ly emerges from the pandemic crisis.

Wall Street opened lower, with tech shares hit
hard as Treasury Secretary Janet Yellen urged
Congress to quickly raise the debt ceiling to
keep the US government operating. Analysts
attributed the disproportionate declines in tech
names to rising treasury yields. Higher interest
rates generally hit tech companies more than
some other businesses because of their greater
reliance on debt to fund growth.

“Technology stocks came under heavy selling
pressure early yesterday as investors looked at a
combination of uncertainty on Capitol Hill cou-
pled with all but certainty that borrowing costs
will increase,” said JJ Kinahan, chief market
strategist at TD Ameritrade. Republicans have
blocked a Democrat move to raise the US bor-
rowing limit, meaning the government will likely
run out of cash at the end of the week.

The country could default on its debt obliga-
tions next month, which most observers say
would spark a massive financial crisis, with
Republicans saying they will refuse to pay for
Democrats’ spending plans.

The brewing crisis comes as Democrats fight
to pass President Joe Biden’s multitrillion-dollar
infrastructure and social spending bills, with
party infighting fuelling concerns that the presi-
dent’s agenda could end up dead in the water.
Bond yields were also up in Europe, with stock
markets in London, Frankfurt and Paris all down
in afternoon trading.

Germany, Europe’s biggest economy, was in
focus as it headed for weeks, if not months, of
protracted coalition haggling following weekend
elections. Chancellor Angela Merkel’s conserva-
tives have insisted on trying to form a govern-
ment even after losing to the Social Democrats
in a tight race.

Energy crunch 
In Britain, army tanker drivers were put on

standby to deliver petrol as the country battles a
fuel crisis. The British pound dipped more than
one percent against the dollar to to $1.3531, the
lowest level since January. Bank of England gov-
ernor Andrew Bailey hinted Monday that the
central bank would refrain from aggressive mon-
etary policy tightening despite elevated inflation.
“The pound took a pounding after governor
Bailey implied that the BoE will not aggressively
tighten its belt, as the UK is facing stagflation
risks,” ThinkMarkets analyst Fawad Razaqzada
said. China was also facing an energy crunch,
with Goldman Sachs lowering its annual growth
forecast for the world’s second biggest econo-
my. “While each country appears to be strug-
gling with their own mix of issues, the ongoing
squeeze on energy supply has helped drive fuels
sharply higher across the board,” said Joshua
Mahony, senior market analyst at IG trading
group. China has also been in the spotlight over
concerns about the possible collapse of troubled
Chinese developer Evergrande. —AFP
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From ketchup to 
telephone: Five 
Expo revelations
DUBAI: Expo 2020 opens in Dubai on Friday, hoping
to attract millions of visitors with its imaginative pavil-
ions and technological advances.

Ahead of the six-month event, here are five innova-
tions that featured at previous world fairs:

The Eiffel Tower 
The most famous Expo was perhaps the Paris 1889

edition, where the Eiffel Tower by architect Gustave
Eiffel was unveiled. The 324-metres (1,063-feet) “Iron
Lady” was originally built as a temporary attraction,
but became a permanent feature of the French capi-
tal’s skyline and a world-renowned symbol of the
country.

It was the world’s tallest building until 1929, a
title now held by Dubai’s Burj Khalifa at 828 metres
(2,717 feet).

The telephone 
The history of the telephone is closely linked with

Expo, after Alexander Graham Bell’s telephone was
first demonstrated to the public at the Philadelphia
world fair in 1876. Almost 100 years later, a proto-

type wireless phone was showcased at the World
Expo 1970 in Osaka in Japan, causing quite a stir.
The same technology ultimately led to the first gen-
eration of mobile phones.

Ketchup 
US manufacturer Heinz started producing ketchup

in 1876, introducing it that year at the Philadelphia
world fair as “Catsup”. But it was not until Expo 1893
in Chicago that ketchup really made its mark, offer-
ing free watch charms with samples to spice up
interest. By the end of the fair, over one million pick-
le-shaped charms were handed out. Other notable
foods that were either popularized or introduced at
world fairs include ice cream cones, hamburgers, hot
dogs, peanut butter, cotton candy, and the club sand-
wich.

Ferris Wheel
In Chicago in 1893, more than 2,000 people at a

time could ride the world’s first Ferris Wheel, a giant
contraption that rose 80 meters (more than 260
feet). The attraction, built to rival the Eiffel Tower,
was designed by George Washington Gale Ferris. It
had 36 cars, each carrying up to 60 people.

The 20-minute ride was the most popular attrac-
tion at that year’s fair, where the Midway Plaisance-a
one-mile strip dedicated to entertainment-became
the forerunner of amusement parks such as
Disneyland. The “Chicago Wheel” was dismantled
after the Expo and later returned for the 1904 fair in

St. Louis, Missouri. Two years later, it was demol-
ished and sold for scrap.

X-ray 
The X-ray machine, now standard equipment at

hospitals and airports, was introduced to the public at
the St. Louis Expo in 1904. German Wilhelm Roentgen
discovered the technology “by accident” in 1895, for
which he was rewarded the first Nobel prize in physics
in 1901. The technology was then developed in the
United States, with a number of companies producing
X-ray machines by the early 20th century.  —AFP

Oil to remain dominant source of energy despite climate warnings

DUBAI: A woman walks by the waterline at the Dubai
Marina in the United Arab Emirates. Millions of people will
begin converging on Dubai this week as the COVID-delayed
Expo 2020, the world’s biggest event since the pandemic,
finally unveils  its gleaming pavilions in the desert. —AFP

Qatar Airways gets 
$3 billion in state 
aid after huge loss
DOHA: Qatar Airways said yesterday it received
$3 billion in state aid to weather the coronavirus
travel downturn and to offset losses it blamed on
the cost of grounding aircraft. The airline report-
ed an overall loss of $4.1 billion for the year to
March 31, double the figure for the same period
the year before. Without the cost of grounding its
Airbus A380 and A330 aircraft, Qatar Airways
reported an underlying operating loss for the
year of $228.3 million compared with $310 million
the previous year.

The Gulf carrier did report a slight uptick in
overall earnings and a 4.6 percent increase in the
amount of cargo carried in the last 12-month
period.

Qatar is among several governments that have
stepped in to support their national carriers
through the coronavirus shutdown, which has pum-
meled global travel and the aviation industry. In
September 2020 the airline reported it had
received $2 billion in state aid after its annual loss-
es exceeded 50 percent of share capital. “We
adapted our entire commercial operation to
respond to ever-evolving travel restrictions and
never stopped flying,” Qatar Airways chief execu-
tive Akbar Al-Baker said in a statement, calling the
last 12-month period “difficult”.

“While our organization did not receive any
subsidies in the form of salary support or grants,
(the Qatari government) did provide an equity
injection of 11 billion riyals ($3 billion) to support
the business’s continuity.” Monday’s results are the
first full year numbers since the United Arab
Emirates, a key market for the Gulf carrier, along
with Saudi Arabia, Bahrain and Egypt, ended a
boycott of Qatar in place since June 2017. They had
accused Doha of links to extremist groups and
being too close to Iran, Riyadh’s regional arch-

rival-charges Qatar denied-closing their airspace,
borders and markets to Doha until a deal was
struck in January.

Qatar Airways is the second largest airline in the
Middle East after Dubai-based Emirates, operating
a fleet of 253 aircraft-although some remain
grounded during the pandemic. —AFP

DOHA: Qatar Airways said yesterday it received $3 billion in
state aid to weather the coronavirus travel downturn and to
offset losses it blamed on the cost of grounding aircraft.

Lego posts record 
profit, turnover 
as stores reopen
HELSINKI: Lego posted record profits and
turnover in the first half of 2021, driven by strong
demand and the reopening of retail stores, the
Danish toy giant said yesterday.

The company had already performed well last
year despite the pandemic and lockdowns, thanks
to the success of Lego themes such as Star Wars
and Harry Potter and its expansion in China. The
unlisted family business said its net profit rose by
140 percent to 6.3 billion kronor (847 million euros,
$989 million) in the first six months of 2021.

Turnover soared by 46 percent to 23 billion kro-
nor, the maker of colorful plastic bricks said. “Our
performance was driven by strong demand for our
portfolio, which has attracted new builders to the
Lego brand,” said chief executive Niels
Christiansen. “Our year-on-year growth benefited
from fewer COVID-related restrictions compared

with 2020 as our factories operated uninterrupted
and the majority of retail stores reopened,” he said
in a statement. Its top-performing themes this year
include Lego City, Star Wars, Harry Potter, Lego
Creator Expert and Lego Technic. But Christiansen
said the company expects “top-line growth to sta-
bilize to more sustainable levels (in the long term) as
people return to pre-pandemic spending patterns.”

Like other companies worldwide, Lego saw a
bump in online sales during the pandemic, growing
50 percent in the first half compared to the same
period last year. But the toy-maker also expanded
its global retail footprint as it opened more than 60
new Lego stores in the first six months of 2021, with
more than 40 of them in China. Lego had 737 retails
stores, including 291 in China, as of June.

Greener bricks 
After a vast restructuring in 2017, Lego turned

its focus to multimedia games and sustainability. In
addition to its classic bricks, the company has in
recent years moved strongly into areas such as
video games, movies, cartoons and Legoland
amusement parks. While Lego’s iconic bricks are
virtually unbreakable and reusable for generations,
plastic is increasingly shunned due to the lasting

harms its chemical components do to the planet.
Lego has vowed that its bricks will be 100 percent
sustainable by 2030. It has developed a prototype
brick made from recycled plastic bottles.

The company said yesterday it remains on track
to make its packaging 100 percent sustainable by
2025, as it completed a successful trial of paper
bags designed to replace single-use plastic in box-
es. They will be phased in from next year. —AFP

HELSINKI: In this file photo, finished lots of a new Lego
city are pictured during the Lego building event in
Helsinki. —AFP


