
LONDON: OPEC and its allies decided yesterday
to maintain their policy of modestly boosting oil
output next month as the rapidly spreading
Omicron variant has so far not heavily hit demand.

The OPEC+ grouping, including top producers
Saudi Arabia and Russia, has resisted US pressure
for a wider opening of the taps in response to
high energy prices fuelling a surge in inflation
across the world.

The 13 members of the Organization of the
Petroleum Exporting Countries (OPEC) and their 10
allies drastically slashed output in 2020 as the pan-
demic wreaked havoc with demand.

Last year they decided to step it up again gradu-
ally as prices recovered, while reviewing the situa-
tion every month. After a short videoconference
meeting yesterday, the group said it had agreed to
raise output by 400,000 barrels per day in
February, the same level as in previous months.

The club’s members approved a previous hike at
their December meeting despite the emergence of
Omicron, which had caused prices to fall as markets
fretted over its potential impact on the global econ-
omy. The December decision earned the thanks of
the White House, nervous of the effect of rising
prices at American petrol stations, but it did not
prevent crude prices from recovering considerably
from their previous slump.

The price of Brent, Europe’s benchmark oil
contract, hit $79.76 at 1325 GMT yesterday — 15
percent higher than before the group’s December
2 meeting.

OPEC analysts told the group on Monday that

Omicron would have a moderate impact on demand
and the rise in price is expected to continue in 2022.

While the new COVID variant is spreading like
wildfire around the world, it appears to be far less
severe than initially feared, raising hopes that the
pandemic could be overcome and life return to a lit-
tle more normality.

‘Sense of stability’ 
In remarks on Monday, OPEC Secretary General

Mohammed Barkindo emphasised the need to
“remain highly nimble and adaptable to the con-
stantly changing situation”.

He said the group’s “flexible approach has helped
provide an added sense of stability, reassurance and
continuity to the market and investors”.

OPEC on Monday named Kuwaiti oil executive
Haitham Al-Ghais to succeed Barkindo on August 1.
Al-Ghais, who was Kuwait’s OPEC governor from
2017 to June 2021, is a deputy managing director of
the Kuwait Petroleum Corporation (KPC).

Iran exports 
While OPEC+ countries have been gradually

increasing output again since last year, analysts
note some countries, such as Nigeria and Angola,
have been struggling to lift production.

“Important here is that Russia did not lift pro-
duction in December which could be a sign that
they are getting closer to their capacity,” SEB chief
commodities analyst Bjarne Schieldrop said.

Another heavyweight, Iran, has seen its exports
limited by US sanctions.

Talks to revive a deal, which curbed Iran’s
nuclear activities in exchange for sanctions relief,
are underway in Vienna.

They have dragged on since last year but nego-

tiators are pushing to conclude the talks to get the
2015 landmark agreement back on track. It was
thrown into disarray in 2018 when the US withdrew
from the accord. — AFP
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VIENNA: OPEC and its allies decided yesterday to maintain their policy of modestly boosting oil output
next month.

OPEC, allies agree on another
modest oil output hike 

Group agrees to raise output by 400,000 bpd in February

LONDON: Britain yesterday rolled
out new rules to make it harder for
foreign firms to buy UK assets amid
national security concerns surround-
ing proposed takeovers by Chinese
and US groups. The legislation will
give ministers closer scrutiny of for-
eign approaches, allowing them to
impose conditions on proposed deals
or even block them, the government
said in a statement.

Overseas investors and firms must
now notify the government if they
plan to buy any part of a UK business
in sensitive sectors that could imperil
national security-such as defence,
energy and transport. The new rules,
first unveiled in November, update
20-year-old legislation that was
deemed no longer sufficient to tackle
modern threats.

“From today, the government will
be able to scrutinise and intervene in
certain acquisitions made by anyone,
including businesses and investors,
that could harm the UK’s national
security, better reflecting the threats
we face today,” the statement said.
Under the new National Security and

Investment Act, ministers will be able
to also unwind takeovers if false or
misleading information was given.

The rules will be enacted retro-
spectively to any deals made since 12
November 2020. “The UK is world-
renowned as an attractive place to
invest but we have always been clear
that we will not hesitate to step in
where necessary to protect our
national security,” Business Secretary
Kwasi Kwarteng said in the statement.

“The new investment screening
process in place from today is simple
and quick, giving investors and firms
the certainty they need to do busi-
ness, and giving everyone in the UK
the peace of mind that their security
remains our number one priority.”

The legislation-which names 17
strategic areas also including artificial
intelligence, nuclear power, robotics
and the space industry-mirrors similar
measures in key allies like Australia,
Italy, France and the United States.

Chinese, US takeovers 
The powers come as increasing

Chinese investment has sparked calls

from UK lawmakers for Prime
Minister Boris Johnson to take a
stronger stance on Beijing. Britain in
July 2020 banned China’s controver-
sial technology giant Huawei from its
5G network because of persistent
spying concerns, amid fierce political
pressure from Washington.

The UK government is meanwhile
reportedly nearing a deal with French
energy giant EDF to force China’s
state-owned nuclear firm CGN to
offload its stake in the Sizewell C

nuclear power project in eastern
England. CGN is also working along-
side EDF in the construction of a new
nuclear power plant at Hinkley Point,
southwest England.

Separately, the UK government last
year ordered probes into three US-
backed takeovers, citing national
security concerns. The takeover tar-
gets comprise British-owned chip
designer Arm, aerospace parts manu-
facturer Meggitt and defence technol-
ogy firm Ultra Electronics. — AFP

LONDON: Shoppers walk down the street at Brixton Market, south London. The rising cost
of living will become the dominant issue facing Boris Johnson, the head of an economic
think tank, The Resolution Foundation (RF), has warned. — AFP

Britain tightens takeover 
rules on security grounds 

German unemployment
declines in December 
FRANKFURT: Germany’s joblessness rate fell
slightly in December despite the return of health
restrictions to tackle a new wave of coronavirus
cases, official figures published yesterday showed.
The seasonally adjusted rate dropped to 5.2 percent
from 5.3 percent the previous month, the BA federal
labour agency said, the equivalent of 23,000 fewer
unemployed people.

“The recovery seen in recent months continued
in December,” agency head Detlef Scheele said in a
statement. In raw figures, the number of unemployed
sat just under 2,330,000, down around 378,000
since December 2020. Unemployment in Europe’s
top economy climbed as high as six percent in the
months following the rapid spread of the coron-
avirus through Europe in the first half of 2020.

Germany has relied heavily on subsidised short-
term work schemes to help businesses and workers
whether the pandemic storm, with nearly six million
Germans placed on reduced hours at the peak of
the crisis in April 2020. The scheme was still sup-
porting some 710,000 people according to the lat-
est available figures from October, the BA said.

An uptick in applications made for the short-
term work scheme at the end of the year showed
the “uncertainty” caused by rising numbers of
coronavirus cases and the emergence of the high-
ly transmissible Omicron variant, the BA said.
Around 286,000 people were signed up to the
programme in December, up from 104,000 the
month before. — AFP

Elizabeth Holmes: 
Silicon Valley’s 
fallen star 
SAN FRANCISCO: Elizabeth Holmes’s startup
Theranos made her a multi-billionaire hailed as the
next US tech visionary by age 30, but it all evapo-
rated in a flash of lawsuits, ignominy and, finally,
criminal charges. The rise and fall of Holmes, who on
Monday was convicted of defrauding investors of
her biotech startup, is a heavily-chronicled saga
that prompted a hard look at her methods but also
the unseemly aspects of startup life.

In many ways Holmes fit the image of a Silicon
Valley entrepreneur, from her dark-colored turtle-
neck sweaters that evoked tech legend and Apple
founder Steve Jobs to her dropping out of
California’s elite Stanford University.

But much like in her trial, the fundamental ques-
tion has been whether she was a true visionary who
simply failed, as she claimed on the stand, or a
skilled self-promoter who took advantage of a
credulous context to commit fraud. Her story begins
in the US capital Washington, with her birth to a
Congressional staffer mother and a father whose
online biography says he was once an executive at
Enron-an energy company that collapsed in a mas-
sive fraud scandal.

She won admission to Stanford, and there began
work on cutting-edge biomedical initiatives, found-
ing in 2003 what would become Theranos when she

was just 19. Part of Holmes’s ability to convince her
backers was her apparent deep personal commit-
ment-she applied for her first patent while still in
college and after dropping out, convinced her par-
ents to let her use her tuition savings to build the
company.

‘Youngest woman self-made billionaire’ 
By the end of 2010 she had raised a whopping

$92 million in venture capital for Theranos, which
she pledged was developing machines that could
run a gamut of diagnostic tests on a few drops of
blood. Over the next couple years she assembled
what one news report called the “most illustrious
board in US corporate history”, including former
secretaries of state Henry Kissinger and George
Shultz as well ex-Pentagon chief Jim Mattis.

“Sharp, articulate, committed. I was impressed
by her. That didn’t take the place of having the
device prove itself,” said Mattis in a surprise
appearance on the stand. Theranos hype kicked up
another gear in 2014 and in the span of just over a
year, a turtleneck-wearing Holmes appeared on the
covers of Fortune, Forbes, Inc. and T: The New York
Times Style Magazine.

Forbes gave her a $4.5 billion net worth in 2014,
which was based on her half ownership of Theranos,
and noted: “Youngest woman on Forbes 400;
Youngest woman self-made billionaire.” This glow-
ing coverage had an impact on Theranos investors
like venture capitalist Chris Lucas who told
Holmes’s trial the Fortune article made him “proud
we were involved, very proud of Elizabeth.”

But there were some things that didn’t end up in
those glowing reports that gushed with statements

like “Steve Jobs had massive ambition, but Holmes’s
is arguably larger.” 

For one, she personally put the logos of pharma
giants Pfizer and Schering-Plough onto Theranos
reports hailing its own blood-testing technology,
which were then shared with investors. That was
done without the companies’ permission and was a
key piece of the prosecution’s argument that she
deliberately tried to inflate Theranos’s credibility in
order to win over backers. — AFP

US telecoms giants
agree for delay in
5G deployment 
WASHINGTON: US telecoms giants AT&T and
Verizon on Monday agreed to postpone their
deployment of 5G wireless service over concerns
that it may interfere with flight safety equipment,
AT&T and airline officials said. AT&T confirmed
the deal in a statement, noting that at the request of
Transportation Secretary Pete Buttigieg, “we have
voluntarily agreed to one additional two-week
delay of our deployment of C-Band 5G services.”

“We know aviation safety and 5G can coexist
and we are confident further collaboration and
technical assessment will allay any issues,” the
company said. The move came a day after AT&T
and Verizon rebuffed a request to delay their rollout
of 5G technology, scheduled for Wednesday,
prompting airlines to threaten legal action.

According to representatives of the airline
industry, a last-minute draft agreement was
reached first with telephone operator AT&T and
then with Verizon to put off the deployment of
their new 5G frequency bands by fifteen days.
Aviation regulators have raised concerns that the
new system might interfere with the devices
planes use to measure altitude and the rollout, ini-
tially scheduled for December 5, had already been
postponed once. — AFP

SAN JOSE:  Theranos founder and former CEO Elizabeth
Holmes (2nd L) walks with her partner Billy Evans (L),
her mother Noel Holmes and a lawyer as they leave the
Robert F. Peckham Federal Building in San Jose,
California. A jury found Elizabeth Holmes guilty on three
counts of wire fraud and one count of conspiracy to
defraud investors. — AFP


