
BRUSSELS: Eurozone inflation accelerated to anoth-
er record high in May, data showed Tuesday, as the
war in Ukraine stoked energy and food prices and
threatened to flatline the economy. The EU’s Eurostat
data agency said that the increase in consumer prices
in the 19 countries that use the euro reached 8.1 per-
cent compared to the year before, up from 7.4 percent
in April.

The uninterrupted rise in prices heaped pressure
on the European Central Bank to speed up interest
rate rises for the first time in over a decade. The ECB
has said it plans to hike interest rates in July in order to
cool the pressure on prices and is expected to official-
ly end its bond-buying stimulus policies as early as
next week.

By raising rates, the ECB would be playing catch-
up with other major central banks that have already
made moves to tame inflation that has spread globally.
The US Federal Reserve raised rates by an unusually
large 50 basis points at the beginning of May, while
the Bank of England sealed its fourth consecutive hike.
The chief economist of the European Central Bank,
Philip Lane, indicated on Monday that interest rates in
the eurozone will rise more cautiously, going up by
0.25 percent in July and again in September.

This would lift the ECB’s bank deposit rate out of
negative territory, meaning lenders would no longer
pay to park their excess cash at the central bank. The
ECB had previously argued that sharp leaps in con-
sumer prices, driven also by the waning effect of
COVID-19 pandemic, were likely to let up, downplay-
ing the inflationary threat.

Russia’s war in Ukraine disrupted that view, wors-
ening already disrupted supply chains and throwing up
new shortages in essential material from wheat to met-
als. This remained that case in May with energy prices
spiking by a hair-raising 39.2 percent from a year ear-

lier. Food prices went up by 7.5 percent.

Energy crunch 
Western economies including Germany-the euro-

zone’s biggest-are scrambling to wean themselves
off Russian energy, which will also have its effects
on inflation. The EU on Monday agreed to ban two-
thirds of its oil dependency by the end of the year-
and German and Polish pledges to voluntarily forgo
pipeline deliveries could push the cut to 90 per-
cent-which could put still more upward pressure on
prices. The ban on Russian oil swiftly hit the market
price for oil which means “that risks (to inflation)
are skewed once again to the upside”, said Oxford
Economics in a note.

“We think headline inflation will peak in the second

quarter but will slow only gradually throughout 2022,”
it added. Policymakers will also be keeping an espe-
cially close eye on wages for fear pay increases to help
workers meet high prices could stoke inflation further.

Despite the challenges, Lane on Monday stood by
the ECB’s assessment that inflation in the eurozone
would find its way back to its two percent target in the
medium term.

Meanwhile, fears of negative or zero growth in
Europe will be fuelled by data showing the French
economy contracted 0.2 percent in the first quarter
from the previous three months, in a downward revi-
sion. The European Commission this month sharply cut
its eurozone growth forecast for 2022 to 2.7 percent,
but warned the outlook was highly uncertain because
of the war in Ukraine. — AFP 

Wednesday, June 1, 2022

9
B u s i n e s s

Established 1961 

News in brief

Russia’s Sberbank 
‘working as normal’ 

MOSCOW: Russia’s largest bank Sberbank said
Tuesday it was not affected by fresh EU sanctions
over Ukraine that excluded the bank from the
SWIFT financial messaging system. “We are work-
ing as normal-the main restrictions are already in
place,” the company said in a statement on
Telegram referring to earlier US and UK sanctions
that have already isolated its financial system. It
added that the cut-off from SWIFT “does not
change the current situation for international trans-
actions”, while transactions within Russia do not use
the Belgium-based messaging platform. After
President Vladimir Putin sent troops into Ukraine
on February 24, Russia was hit with a barrage of
sanctions that especially targeted its economy and
financial institutions. —AFP

S&P downgrades Greenland

BEIJING: Ratings agency Standard & Poor’s on
Monday downgraded Chinese state-backed prop-
erty developer Greenland over fears the company
would default on a bond payment. Since a govern-
ment drive to curb excessive debt in the property
sector, China’s developers have sagged under the
weight of massive borrowing which funded their
building sprees. S&P said in a note on Monday that
it was downgrading Greenland from B- to CC as it
believed the developer was “vulnerable to nonpay-
ment of its senior notes upon maturity”. Greenland,
which counts the Shanghai municipal government
among its shareholders, has asked for a one-year
extension for a $488 million note due on June 25,
Bloomberg reported on Friday. —AFP

Singapore Airbnb host 
hit with $845k fine

SINGAPORE: A Singaporean man has been fined
$845,000 for providing illegal short-term rentals on
Airbnb and other platforms, authorities said
Tuesday, a record penalty for the offence in the
city-state. Housing is a sensitive issue in space-
starved Singapore, where most live in apartments,
and it is illegal to rent out accommodation for less
than three consecutive months. Simon Chan, 57,
reportedly leased 14 apartments and sublet them for
short-term accommodation to local and foreign
guests. The former property agent advertised the
apartments on Airbnb, HomeAway and other plat-
forms, local media reported. —AFP 

GSK buys US vaccine 
firm for $3.3bn

LONDON: British drugmaker GlaxoSmithKline on
Tuesday snapped up US biopharmaceutical firm
Affinivax for up to $3.3 billion, expanding further into
vaccines before the demerger of its consumer health
care arm. The London-listed company has agreed to
pay $2.1 billion upfront and up to $1.2 billion in
potential development milestones for Affinivax. “GSK
plc today announced that it has entered into a defini-
tive agreement to acquire Affinivax, Inc,” it said in a
statement. “Affinivax is pioneering the development
of a novel class of vaccines, the most advanced of
which are next-generation pneumococcal vaccines,”
it added. — AFP

War stokes energy and food prices, threatens to flatline economy

Eurozone inflation soars to
new record over Ukraine war

The EU’s Eurostat data agency said that the increase in consumer prices in the 19 countries that use the euro reached
8.1 percent compared to the year before, up from 7.4 percent in April.
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Lincoln Alghanim 
wins first place 
in CVP rankings
KUWAIT: Lincoln Alghanim, the home of Lincoln
vehicles in Kuwait, secured the number one spot in the
Lincoln Customer Satisfaction Index (CVP) rankings
for sales and service in 2021. Part of Alghanim
Industries, one of the largest privately-owned compa-
nies in the region, the company earned this sought-
after title for achieving the highest global customer
satisfaction rate for Lincoln clients, surpassing distrib-
utors across not only the region but the world. 

Attaining this international milestone underscores
the customer-focused approach cemented firmly at the
core of operations in Alghanim Automotive. Adnan
Eidan, Senior Brand Manager at Lincoln Alghanim,
said: “This achievement is the culmination of our devo-
tion to a brand that demands a level of commitment
best fit for its globally renowned excellence. To see
that same commitment translated from our customer’s
satisfaction into recognition by Lincoln’s global team is
an overwhelming win for Lincoln Alghanim. We are
deeply proud to witness our efforts take form in the
shape of Lincoln’s growth in Kuwait, a reward our
team will celebrate as we continue to strive for further
success.”

Sami Malkawi, Managing Director, Lincoln Middle
East, said, “At Lincoln,we don’t limit luxury to our line
of SUVs - it’s something that is part of the entire client
experience. Lincoln Alghanim’s tireless dedication to
client service, world-class customer interaction, per-
sonalized attention to detail and array of amenities on
offer in a stunning showroom are just a few of the
ingredients in a successful customer satisfaction
recipe. I would like to congratulate the team at Lincoln
Alghanim for securing this coveted title and look for-
ward to seeing how they continue to evolve their
offering.”

Lincoln Alghanim provides unmatched sales and
service levels through a centralized approach to cus-
tomer interaction. This strategy includes Lincoln
Alghanim’s digital front, with a robust website and a
client-dedicated smartphone app, in addition to the
company’s facilities furnished with Lincoln’s iconic
interior design. 

Reflecting the regal stylings of Lincoln vehicles, the
bespoke design elements of the facility at Lincoln
Alghanim embodies hospitality, luxury, and sanctuary.
Customers visiting any Lincoln Alghanim facility can
enjoy a variety of amenities in the lounge while waiting
for their personalized private sales or service experi-
ence. Ensuring the utmost comfort for its customers,
Lincoln Alghanim also offers an array of services that
range from car customization to home delivery.
Through hard work and dedication to implementing
forward-thinking strategies that place customers at
the heart of all its operations, Lincoln Alghanim is
heading the region year-to-date in 2022.

NBK launches its
talent acquisition
campaign
KUWAIT: As part of its consistent efforts to invest in
human capital, National Bank of Kuwait (NBK)
announced launching its talent acquisition campaign to
enhance diversity and inclusion in line with its sustain-
ability strategy. Simultaneously, the campaign aims to
cement the bank’s local and regional leadership and
contribute effectively to achieve growth and future
ambitions. On this occasion, Emad Al-Ablani, GM -
Group Human Resources at National Bank of Kuwait,
said: “This campaign demonstrates NBK’s awareness
of the importance of responsible investment in the
human factor, being an integral part of its strategy,
which takes into account assessing the impact of this
investment on society.”

Al-Ablani pointed out that NBK always seeks to
promote, strengthen and maintain a culture of diversity
and equal opportunities, as employee engagement pol-
icy is considered one of the most effective policies as
it reflects the bank’s appreciation of its human capital
and regarding them as its most valuable assets.
“Workforce diversity creates value to the bank’s busi-
ness which extends from China in the east to New
York in the west, as this helps to understand our cus-
tomers who come from diverse cultures and back-
grounds, and thus design effective marketing cam-
paigns and providing world class services to our cus-
tomers,” he explained. Al-Ablani emphasized: “Thanks
to its successful human capital management plans,
NBK has the highest retention rates of Kuwaiti
employees and is an employer of choice for national
talent. On her part, Gadeer Al-Kooheji, Recruitment
Manager, Group Human Resources at National Bank
of Kuwait said: “Employment of national talent, diver-
sity, talent management and succession planning are of
the key strategies adopted by NBK, as part of its
endeavors to create an engaging work environment.”

“NBK is intensifying workshops for its employees
on the importance of diversity and inclusion in the
work environment to introduce the concept of leader-
ship and how to ensure inclusion and gender diversity
in all work areas to raise awareness of gender differ-
ences and how to harness these differences to increase
productivity and promote innovation, as well as to
ensure effective contribution in decision making which
helps sustain institutional growth,” she added.

“NBK is committed to empowering more women,
who make up 45 percent of the total workforce,
through mentoring and offering career development
opportunities. In addition, over the past years, the
bank launched many initiatives for female talent acqui-
sition and retention; as well as help parent employees
create a better work-life balance,” she noted. Al-
Kooheji stressed that, reflecting its role as one of the
biggest supporters of young national talent and quali-
fying them for the labor market, NBK participates in
various career fairs with a view to provide educational
and awareness services that help the youth looking for
job opportunities in the private sector make the right
decision about their career. NBK’s efforts in soliciting
national talents go in line with its development and
training plans aimed to invest in national cadres and
prepare a promising banking generation. The bank
also offers a number of training courses and profes-
sional academic programs, being one of the leading
banking institutions in Kuwait in organizing training
programs for the youth.

From oil to assets, 
sanctions target 
Russian economy
MOSCOW: From oil embargoes to asset freezes and
bans on new investment, the list of Western sanctions
imposed on Russia’s economy since it invaded Ukraine
keeps growing.

Here is an overview:
Energy 

European Union leaders agreed Monday to ban most
Russian oil imports, following criticism for not acting
sooner. They reached a deal that bans oil imports deliv-
ered by tankers but exempts pipeline deliveries — and
allows Hungary to keep receiving Russian crude.
European Commission chief Ursula von der Leyen said
the accord will cut around 90 percent of the EU’s
Russian oil imports by the end of the year. The EU plans
to cut imports of Russian gas by two thirds in the same
period and ban European companies from making new
investments in the sector. Purchases of Russian coal are
set to stop from August. Another highly symbolic deci-
sion was the suspension of the Nord Stream 2 pipeline,
which was due to increase Russian gas supplies to
Germany. The United States and Canada have imposed
their own embargoes of Russian oil and gas while Britain
will phase them out by the end of the year.

Transportation 
The EU has closed its ports to Russian ships, and

Russian truckers are also banned from operating in the
bloc. EU members as well as the United States, Canada,
Switzerland, Norway and Iceland have closed their air-

space to Russian aircraft and many Western airlines have
halted flights to Russia. The wider aviation industry is
concerned as the export of aircraft, parts and equipment
has been banned, as has maintenance work on Russian-
registered Airbus and Boeing aircraft. Western insurers
cannot provide coverage.

Trade 
The EU sanctions include export bans on products

such as cars and luxury watches, as well as semiconduc-
tors, chemicals and specialized catalysts to target
Russia’s technology and industrial sectors. The list of
Russian products banned from the EU has been extend-
ed to include steel products, cement, rubber products
and wood. Imports of Russian vodka and caviar have
already been banned by the EU and the US. They have
also deprived Russia and Belarus of their “most favoured
nation” trade status, imposing punitive tariffs on their
exports.

Financial sector 
EU leaders agreed Monday that their sixth package

of sanctions will include a measure to exclude Russia’s
Sberbank from the SWIFT financial messaging system.
Sberbank, Russia’s biggest bank, said it has not been
affected by the measures, designed to make international
payments difficult. “We are working as normal — the
main restrictions are already in place,” the bank said,
referring to earlier US and UK sanctions that have
already isolated its financial system.

The US, EU and Britain have frozen foreign currency
held by the Russian central bank and banned all transac-
tions with the institution. US credit card giants Visa,
Mastercard and American Express have blocked Russian
banks from their payment networks. The US is also end-
ing an exemption allowing Moscow to pay foreign debt
held by American investors with funds held in Russia, a
move that could push Vladimir Putin’s country closer to
default.—AFP

Eurozone stocks 
sink as inflation 
accelerates 
LONDON: Eurozone equity markets sank Tuesday on
news that the region’s inflation rate has spiked to anoth-
er record high in May on fallout from Russia’s invasion
of Ukraine.

The eurozone’s increase in consumer prices hit 8.1
percent, up from 7.4 percent in April, official data
showed Tuesday, with energy surging the fastest.
Sentiment took another battering on fears of harsh eco-
nomic fallout after the European Union reached a deal
on a partial embargo of Russian oil imports in punish-
ment for its assault on Ukraine.

The embargo also sent oil prices spiking to two-
month peaks, in turn fuelling more inflationary fears and
pressuring central banks to tighten monetary policy and
prevent consumer prices rocketing even higher.
However, the resurgent oil market lifted the London
stock market because it boosts profits and revenues for
energy majors BP and Shell.

“Inflation in the eurozone increased even further,”
said Jonas Keck, economist at UK-based research
group the Centre for Economics and Business Research.
“As the EU reached an agreement on new sanctions tar-
geting Russian oil supplies, energy prices may well soar
even faster in the coming months.” Markets have been
rocked this year as the Ukraine conflict has fuelled mas-
sive price gains for energy and food, translating into
spiking inflation that threatens to derail the post-pan-
demic economic recovery. Red-hot eurozone inflation
intensified calls for interest rate hikes from the
European Central Bank (ECB), which has already
flagged plans to hike borrowing costs in July.—AFP


