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WASHINGTON: US inflation continued to surge in
March, sending the consumer price index (CPI) up 8.5
percent over the past 12 months, its largest increase in
more than four decades, the Labor Department said
Tuesday. Compared to February, prices climbed 1.2
percent, in line with analysts’ forecasts, though “core”
CPI, which excludes volatile food and energy prices,
rose 0.3 percent, less than expected.

The report was the first to fully encompass the
shock caused by Russia’s invasion of Ukraine and the
West’s sanctions against Moscow, which have caused
energy and food prices to spike worldwide. US gaso-
line prices soared 18.3 percent in the month, account-
ing for about half the increase in overall CPI.

Total energy prices increased 11 percent compared
to February, which included a 22.3 percent jump in fuel
oil prices, the report said. Other components driving
the price surge were food, which rose one percent, and
shelter, including rents, which climbed 0.5 percent.
Both monthly increases were the same as in February.
Airfares rose 10.7 percent, but used cars prices, which
surged in 2021 as the US economy recovered from the
pandemic, dropped 3.8 percent.

Americans have been weathering steadily acceler-
ating price increases that hit 7.9 percent over the 12
months to February, a rate not seen in four decades.
But as the Federal Reserve raises interest rates, some
economists believe the report will also mark the peak
of the inflation wave that began last year as the econo-
my recovered from COVID-19 — though it could be a
while before consumers feel relief.

“The subsequent slowing may not be meaningful
given all the supply restrictions on products from
Russia and Ukraine as well as the growing supply
chain bottlenecks on finished goods from China due
to the COVID lockdowns there,” Karl Haeling of
LBBW said. The inflation wave has become a political
liability for President Joe Biden, and before the data’s
release, the White House temporarily waived a sea-
sonal ban on sales of E15 gasoline, which is cheaper
but usually not allowed to be sold during the summer.
But that won’t stop the Labor Department from
reporting another sky-high year-on-year inflation
number in March that analysts believe could hit
somewhere around 8.5 percent.

Nearing the peak? 
After years of muted price pressures, inflation

began climbing as the economy recovered a year ago,
driven by the Fed’s pandemic-era easy money poli-
cies, global shortages of components and delays in
shipping, and government stimulus packages that fat-
tened Americans’ wallets and drove up demand. The
consensus among economists is for CPI to accelerate
by 1.2 percent in March compared to February, but
for “core” CPI, which excludes volatile food and
energy prices, to rise by 0.5 percent in March, the
same as the month prior.

Ian Shepherdson of Pantheon Macroeconomics
predicted “this will be the peak” of the annual increas-
es-but only because future reports will be compared
to months in 2021 when prices were already climbing.
Gasoline will play a big role in March’s price gains,
Shepherdson said, adding 0.7 percent to the monthly
figure overall. Food prices also rose in the month, he

said, as did hotel prices and airfares, though prices for
scarce used cars may decline after recent surges.

Hitting demand 
While analysts are skeptical that the White House’s

moves to cut pump prices will be effective, a recent
decline in global oil prices may ultimately take some
pressure off Americans. Meanwhile, the Fed is moving
to tighten lending conditions to stop inflation, though
whether they can do so without causing a recession is
an open question. The central bank hiked interest rates
a quarter-point higher from zero last month, and are
widely expected to raise them by a half-point next
month, and continue increasing throughout this year.
“There is no road map for what the Fed is trying to
accomplish except in world (with) supply constraints,”
Grant Thornton economist Diane Swonk warned on
Twitter. The “Fed needs to hit demand. Hard. Very
hard,” she wrote. — AFP 

Ukraine war crisis pushes US 
inflation to new 4-decade high

Analysts skeptical White House’s moves to curb prices will be effective

SHANGHAI: Most of Shanghai’s 25 million residents are under strict stay-at-home orders, raging at food shortages and
fearful of testing positive for COVID as it would land them in a giant quarantine centre.

DHAMAN, KBA 
seek to boost
cooperation
KUWAIT: Health Assurance Hospitals
Company (DHAMAN) held a meeting with
Kuwait Banking Association (KBA) to discuss
means of cooperation and matters of mutual
interest. The meeting was attended by KBA
Secretary-General Dr Hamad Al-Hasawi and
DHAMAN CEO Thamer Arab.

During the meeting, the active and tangible
role of KBA was emphasized in various financial,
economic and societal development fields, which
contributes to achieving the national development
plan based on the New Kuwait 2035 Vision, along
with the role of DHAMAN as one of the most
important projects of the high-quality healthcare
pillar within this Vision. The meeting also under-
lined the contribution of the DHAMAN in provid-
ing mandatory health assurance for residents
working in Kuwait’s private sector bodies, includ-
ing banks, once beneficiaries of health assurance
services are transferred from the Ministry of
Health to DHAMAN.

During the meeting, Dr Hamad Al-Hasawi
stressed the vital and important role Kuwaiti
banks play in supporting various sectors, projects,
companies and investments, as well as supporting
community and civil society organizations as a
whole within the framework of the Association’s
efforts to support and develop banking perform-
ance in Kuwait in order to achieve the require-
ments of the nation’s economy and support addi-
tionally solidifying its monetary and financial pil-
lars. He also added that the banking sector in
Kuwait constitutes an essential base in the coun-
try’s economy and seeks to develop society,
which means the need to maintain the overall
health and safety of bank employees in coopera-
tion with various entities, including DHAMAN,
which will in the future provide mandatory health
assurance services for private sector employees
and their families.

On his part, Thamer Arab expressed faith in the
partnership with various organizations and
authorities, especially KBA, as it represents an
important and vital sector that has several contri-
butions in various aspects in the country, as the
banking sector is one of the main catalysts for
growth in Kuwait through its developmental con-
tribution, adding that DHAMAN is looking for-
ward to supporting the banking sector by provid-
ing integrated healthcare that focuses on raising
healthcare indicators through prevention and
community awareness to achieve integrated
healthcare for a New Kuwait with DHAMAN
being the first healthcare public-private-partner-
ship (PPP) organization in the Middle East and
the first in the Middle East to provide its services
based on the health maintenance organization
(HMO) model by providing health assurance with
an integrated network of healthcare centers and
hospitals that include many medical specialties
and related services.

WASHINGTON: Gasoline prices hover around $4.00 a gallon for the least expensive grade at several gas stations in the nation’s
capital on April 11, 2022. — AFP 

UIC signs MoU 
with ICMA 
KUWAIT: Union of Investment Companies (UIC)
signed a Memorandum of Understanding (MoU) with
International Capital Market Association (ICMA). The
agreement was signed as part of the professional rela-
tions initiative by the Investment Studies Center, the
training arm of Union of Investment Companies. The
MoU focuses on collaboration with international train-
ing establishments to offer advanced training programs
for professionals on subjects related to stock markets.

The International Capital Market Association is a
non-profit international establishment that operates
according to Swiss civil law in Zurich. It has offices in
London, Paris, Brussels and Hong Kong. Its history
spans over 50 years and it operates primarily in the area
of international securities. ICMA is a leader in providing
basic principles and recommendations on stock market
operations that laid the foundation of its success.

Dubai’s DEWA 
shares soar in 
Gulf’s biggest 
IPO since 2019
DUBAI: Shares in the Dubai Electricity and Water
Authority rose 16 percent on Tuesday in the Gulf
region’s biggest initial public offering since Saudi oil
giant Aramco in 2019.

DEWA shares soared 19 percent in the first minutes
of trading before paring back to 16 percent at 11:00
am (0700 GMT). The Dubai stock exchange was down
0.5 percent after the first hour of trade.

The state-owned utility last week said it had raised
22.3 billion dirhams ($6.1 billion) in the Gulf’s largest
IPO since Aramco’s world-record flotation. Some nine
billion shares, an 18 percent stake, were listed, with the
initial price set at 2.48 dirhams ($0.68).

The deal, in which more than 65,000 institutional
and retail investors participated, values the company
at 124 billion dirhams ($33.9 billion), the company said.
The record for the largest public listing in the Gulf, and
in the world, is held by Aramco, which raised $29.4 bil-
lion by listing a 1.7 percent stake on the Riyadh Stock
Exchange in December 2019.

The emirate of Dubai, which lacks the large oil
reserves boasted by some of its neighbors, has diversi-
fied its economy by focusing on finance, tourism and
trade. But it is facing increased competition in the
region, notably from Saudi Arabia, which is also seek-
ing to reduce its dependence on oil and gas. — AFP 

Shanghai locals 
sleep at work 
and ration food 
SHANGHAI: By day it’s Romeo’s workplace, by night
it’s his home. Like many other finance sector workers
in Shanghai, he has moved into the office to keep the
wheels of commerce turning during a harsh COVID
lockdown of the megacity.

Anticipating that creeping closures would catch
him out, Romeo decamped to the Pudong finance dis-
trict in late March shortly before the city shut down.
The business hub has since become the epicenter of
China’s biggest COVID-19 outbreak since the virus
emerged more than two years ago, recording around
25,000 infections a day. Most of Shanghai’s 25 million
residents are under strict stay-at-home orders, raging
at food shortages and fearful of testing positive for
COVID as it would land them in a giant quarantine
centre. Some, like Romeo, are living strangely dislocat-
ed lives as businesses struggle to keep operating in
one of the world’s major financial hubs.

“There are people sleeping on the first and second
floors, each person goes to their own office,” Romeo
told AFP, declining to use his real, Chinese name.
“There’s no forced conversation... everyone is quiet
and respectful of each other’s distance and privacy.”

At night the social graces of office hours continue,
he said. For other workers in Shanghai, privacy is in
short supply. Social media videos show staff sleeping
on bunks in closed factories that are trying to continue
manufacturing their goods.

$63 noodles 
Shanghai’s slide into crisis caught many unpre-

pared. Frank Tsai, who is locked down in his apartment
in Puxi, the western half of Shanghai, stocked up with

food for four days as initially ordered by authorities.
Seven days later, his portions are “getting smaller and
smaller”.

“I’ve thought about my meals and my food intake
more than I ever have in my life,” said Tsai, whose
business organizes public lectures in normal times.
Some residents have resorted to bartering or paying
over the odds for food as the lockdown grinds on. A
Shanghai resident surnamed Ma said she paid 400
yuan ($63) just for a box of instant noodles and a soda.

“I’m just trying to stock up,” she said. “I’m not sure
how long this will continue.”

‘Unreasonable, unsustainable’ 
Shanghai is now a city of silence with the quiet bro-

ken only by robot dogs and drones broadcasting
orders to test for COVID and stay inside. Workers in
hazmat suits-dubbed the “Big Whites”-carry out test-
ing inside residential compounds, where every few
days residents line up for swabbing filled with dread at
a positive result.

Some have seen the lighter side. One foreigner
queuing for testing last week dressed in a tuxedo com-
plete with bow-tie has made waves online as people
make the most of their few minutes outside.

Dog owners have been unable to walk their pets
and are forced to put their pooches through crash
courses on using a litter tray-or sneak out in the dead
of the night for the animals to relieve themselves. “I
trained my dog to pee and poop inside, but it came to
a point where, to keep myself sane and my dog sane, I
took him down at 3am,” said one owner.

Authorities are struggling to provide enough beds
at makeshift hospitals for people who test positive.

The government has said 130,000 new beds are
ready or under construction as part of its mass quar-
antine regime. But the policy is testing the tolerance of
many. Leona Cheng, a student in her early 20s,
emerged from 13 days of quarantine on Friday. “It is
unreasonable and unsustainable,” she told AFP of
Shanghai’s strategy. “Too many people are getting
infected and the rate of infection is too fast.” — AFP

Nokia to quit 
Russian market, 
2,000 affected
HELSINKI: Nokia will pull out of the Russian market,
meaning layoffs for the some 2,000 staff the Finnish
telecoms provider has in the country, the company said
Tuesday. The announcement comes a day after rival
Ericsson decided to suspend its activities in the country
indefinitely. Hundreds of mainly Western companies
have announced the suspension of their activities or
their departure from Russia since the invasion of
Ukraine on February 24 and the severe sanctions
imposed upon Moscow. Nokia, which stopped deliver-
ies to the country in early March, “can now announce
that we will exit the Russian market,” the mobile tele-
coms giant said in a statement.

“It has been clear for Nokia since the early days of
the invasion that continuing our presence in Russia
would not be possible,” CEO Pekka Lundmark said in a
post to Twitter. Nokia has 2,000 employees in Russia,
including about 200 working with research and devel-
opment, a spokeswoman told AFP. “Unfortunately in
these circumstances redundancies are unavoidable.
However, for certain roles that can be done outside of
Russia, we will offer relocation,” Maria Vaismaa, Head of
Public relations for Nokia, wrote in an email.

“The safety and wellbeing of our employees is our
priority and we aim to manage this change in an orderly
manner,” she added. The move will result in a provision
of 100 million euros ($108.6 million) in Nokia’s first
quarter accounts, due to be published on April 28, the
group said. Russia accounted for less than two percent
of Nokia’s 2021 net sales and the group said it was
maintaining its financial forecasts for 2022 “considering
the strong demand we see in other regions.”

On Monday, Swedish rival Ericsson announced an
indefinite suspension of its operations in Russia and said
it would put its 600 employees on paid leave. The
departure of the two Western heavyweights in the glob-
al 4G and 5G market clears the way for China’s Huawei
in Russia.—AFP


