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TRIPOLI: Libya’s National Oil Corporation 
announced Monday the closure of operations in 
major oil fields after staff in the key export terminal 
of Zueitina were blocked from working. “The 
National Oil Corporation is obliged to declare a state 
of force majeure on the oil port of Zueitina, including 
all fields and producing stations associated with this 
port and shipping facilities until further notice,” NOC 
chief Mustafa Sanalla said in a statement. 

Declaring force majeure is a legal move allowing 
parties to free themselves from contractual obliga-
tions when factors such as fighting or natural disas-
ters make meeting them impossible. 

Libya is seeking to extricate itself from a decade 
of chaos and conflict that followed the toppling of 
Muammar Gaddafi in a 2011 NATO-backed uprising. 
“These interruptions were caused by the entry of a 
group of individuals into the port of Zueitina,” the 
firm said in a statement, adding that the group “pre-
vented workers” from continuing exports. 

Zueitina is one of the four oil terminals in the so-
called “Oil Crescent” region, and its closures will 
prevent Libya from exporting almost a quarter of its 
1.2 million barrels per day of production. Sanalla 
added it was the “start of a painful wave of closures” 
in the North African nation at a time of an “oil and 
gas price boom”. The NOC is one of the few institu-
tions in the troubled country to have stayed in one 
piece. Oil revenues are vital to the economy, with 
Libya sitting on Africa’s largest known reserves. 

Libya has recently once again found itself with 
two rival governments after the eastern-based parlia-

ment in February appointed a new prime minister in a 
direct challenge to the UN-brokered government in 
the capital Tripoli, in the west. The latest in a long line 
of standoffs pits Prime Minister Abdulhamid 
Dbeibah’s interim government in Tripoli against that 
of former interior minister Fathi Bashagha, who was 
chosen by parliament. 

The groups blocking the oil port are seen as 
favoring the eastern camp, and are demanding “a fair 
distribution” of income and the transfer of power to 
Bashagha. Sanalla, the NOC’s chief, repeated calls for 
the “neutrality” of the oil sector to be protected, 
“avoiding the political conflicts in the country”. 

Pumping of crude was stopped in the oil fields of 
Abuatufol, Al-Intisar, Anakhla and Nafura, all of 
which ship their oil through Zueitina, the firm added. 
NOC said that after the “forced closure” of the Al-Fil 
field on Saturday night, workers of several companies 
were “forced” into a shutdown of production at sev-
eral sites. “On Saturday... the Al-Fil field was subject-
ed to arbitrary closure attempts, due to the entry of a 
group of individuals and the prevention of the field’s 
workers from continuing production,” the NOC said 
on Facebook. 

It added that the field was shut down on Sunday-
marking the second closure in a matter of weeks-
”making it impossible for the NOC to implement its 
contractual obligations”. The firm said it “is obliged to 
declare a state of force majeure” and would no longer 
be able to provide crude to the Mellitah complex on 
the country’s northwestern coast. Declaring force 
majeure is a legal move allowing parties to free them-

selves from contractual obligations when factors such 
as fighting or natural disasters make meeting them 
impossible. According to Libya’s state news agency, the 
closure comes after a group of individuals declared 
that they were halting production “until a government 
appointed by parliament takes office in the capital”. 

Libya has recently once again found itself with 
two rival governments after the eastern-based parlia-

ment in February appointed a new prime minister in a 
direct challenge to the UN-brokered government in 
Tripoli. The move underlines the extent of divisions in 
the war-wracked country as observers fear a 
renewed descent into violence. Al-Fil, some 750 kilo-
meters southwest of Tripoli, is jointly managed by the 
NOC and Italian energy giant ENI and produces 
around 70,000 barrels of oil per day. — AFP

Key Libyan oil port for exports  
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Major oil fields close operations after staff blocked from working

KUWAIT:  The Heavy Engineering 
Industr ies and Shipbui lding 
Company (HEISCO) declared on 
Monday it received a letter from 
the American Army affirming that it 
won a tender for marine construc-
tions works at a value of KD 7.33 
million ($25.6 million). The compa-
ny said in a website statement that 

the qualif ication for the tender 
would be officially declared at a 
later date.  

It was established in 1974 and was 
listed at the bourse in 1984. With a 
capital amounting to KD 22 million 
($74.8 million), the company builds, 
repairs ships and executes various 
marine operations. — KUNA 

HEISCO wins $25.6m 
tender for US Army

KUWAIT: Boursa Kuwait shares edged 
lower on Monday, closing 69.19 points 
lower at 8232.71, down 0.83 percent. A 
total of 203.15 million shares were traded 
through 13,431 cash transactions worth KD 
70.2 million (about $245.7 million).  

The main market index fel l  61.50 
points to 44.6474, down 0.94 percent 
from 109 million shares in 5,717 cash 
transactions worth KD 18.4 million (about 
$64.4 million). The first market index fell 
73.56 points to 9,094.66 points, down 
0.80 percent from 94 million shares in 
7,714 trades worth KD 51.8 mil l ion 
(about $181.3 million).  

The Main Index (Main 50) fell 87.03 
points to 6,645.30, down 1.29 percent 
from 91.4 million shares in 3,761 cash 
transactions worth KD 13.3 million (about 
$46.5 million).  

Meanwhile, stock markets across the 
Gulf countries were mixed on Monday as 
crude prices remained steady. Dubai’s 
main share index remained flat, after jump-

ing 1.7 percent in the previous week fol-
lowing Dubai Electricity and Water 
Authority’s (DEWA) market debut. Gains 
in the real estate sector were offset by 
losses in financials. Abu Dhabi index 
slipped 0.3 percent while Qatar’s bench-
mark index shed 0.2 percent, extending 
losses on profit-taking. Saudi Arabia’s 
benchmark index was also flat.  

Oil prices were stable on Monday as 
concerns over slowing demand in China 
forced investors to book profits on gains 

made earlier in the day on worries over 
tight supply and the escalating crisis in 
Ukraine. 

Brent crude fell 19 cents, or 0.2 percent, 
to $111.51 a barrel, sliding from the highest 
since March 30 of $113.80 hit earlier in the 
session. US West Texas Intermediate was 
down 19 cents, or 0.2 percent, at $106.76. 
Authorities in Ukraine’s Western and 
Southern regions of Lviv and 
Dnipropetrovsk reported multiple explo-
sions on Monday. — Agencies 

Boursa Kuwait 
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NEW YORK: Debt accumulated by busi-
nesses and individuals worldwide could 
slow economic recoveries from the pan-
demic crisis, the IMF warned Monday. 

Governments took exceptional meas-
ures to support their economies as 
COVID-19 spread two years ago, includ-
ing rolling out debt repayment suspen-
sions or offering large-scale loans. But 
these programs resulted in higher debt 
levels for some sectors, including those 
most disrupted by the virus, like tourism 
and restaurants, as well as low income 
households, the Washington-based crisis 
lender said. 

In a chapter of its World Economic 
Outlook, the IMF said the debt burden 
could hold growth back in developed 
countries by 0.9 percent and in emerging 
markets by 1.3 percent over the next three 
years. 

“Financially constrained households 
and vulnerable firms, which have grown in 
number and proportion during the 
COVID-19 pandemic, are expected to cut 
spending by more, especially in countries 
where the insolvency framework is ineffi-
cient and fiscal space limited,” the lender 
said. To avoid exacerbating problems, gov-
ernment should “calibrate the pace” of 
phasing out aid and spending programs. 

“Where the recovery is well underway 
and balance sheets are in good shape, fis-
cal support can be reduced faster, facili-

tating the work of central banks,” the IMF 
said. For struggling sectors, governments 
could offer aid to prevent bankruptcies, or 
provide incentives for restructuring, rather 
than liquidation. 

“To lessen the burden on public 
finances, temporary higher taxes on 
excess profits could be envisaged. This 
would help claw back some of the trans-
fers to firms that did not need them,” the 
lender said.  

The IMF had planned to raise at least 
$45 billion for a new trust to help “low-
income and vulnerable middle-income 
countries” cope with protracted chal-
lenges like pandemics and climate change. 
The Washington-based crisis lender’s 
Resilience and Sustainability Trust (RST) 
will come into effect May 1, and is in addi-
tion to a $650 billion boost to reserve 
assets called Special Drawing Rights 
(SDR) allocated earlier this year. 

“As the world is confronting consecu-
tive global shocks, we must not lose sight 
of the critical actions needed today to 
ensure longer-term resilience and sustain-
ability,” Georgieva said in a statement 
announcing the new trust. She added that 
the goal of the trust is to redistribute funds 
from wealthier countries to more vulnera-
ble ones as members look to support 
global economic recovery from the 
COVID-19 pandemic. 

Around three-quarters of the IMF’s 190 
members will be eligible to borrow from 
the new tool, it estimates. First proposed 
last year, the RST will offer extended 
repayment periods, with a 20-year maturi-
ty and 10-year grace period. In order to 
access the money, member countries will 
need “a package of high-quality policy 
measures,” have sustainable debt and 

“adequate capacity to repay,” the IMF 
said. It added that the trust will require 
close collaboration with the World Bank 
and other international financial institu-
tions. “The RST will amplify the impact of 
the US$650 billion SDR allocation imple-
mented last year by channeling resources 
from economically stronger members to 
countries where the needs are greatest,” 
said Georgieva. The increase was the 
biggest ever for SDRs, which are interna-
tional reserve assets that aid governments 
in protecting their financial reserves 
against global currency fluctuations and 
also help the IMF calculate loans and 
interest rates. — AFP 
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GLASGLOW: In this file photo taken on 
November 03, 2021 IMF managing director 
Kristalina Georgieva speaks during a panel 
discussion at the COP26 UN Climate 
Summit in Glasgow. — AFP

COLOMBO: A key fuel retailer in Sri 
Lanka raised prices by up to 35 per-
cent on Monday as the cash-strapped 
government was set to open crucial 
bailout talks with the International 
Monetary Fund. Sri Lanka is in the 
grip of its worst economic crisis since 
independence from Britain in 1948. It 
has led to shortages of fuel, food and 
essential medicines. 

Lanka IOC, a fuel retailer which 
accounts for a third of the local mar-
ket, said it raised the diesel price by 
75 rupees to 327 a litre while petrol 
was increased by 35 rupees to 367 
rupees ($1.20). 

The state-run Ceylon Petroleum 
Corporation, which accounts for two-
thirds of the market and imposed fuel 
rationing last week, did not immedi-
ately raise its prices, but most of its 
pumping stations were without fuel. 
Lanka IOC, a local unit of the Indian 
Oil Corporation, said the sharp depre-
ciation of the local currency forced it 

to carry out the latest revision, three 
weeks after a 20 percent hike. 

Since the start of the year, petrol 
prices have increased by 90 percent 
while diesel-commonly used for 
public transport-has gone up by 138 
percent. 

“The rupee devaluation by more 
than 60 percent during last one month 
compelled Lanka IOC to again 
increase its retail selling prices with 
effect from today,” the company said. 

The increase came as Sri Lanka’s 
new finance minister Ali Sabry led a 
delegation to Washington seeking 
between $3 billion and $4 billion from 
the IMF to overcome the balance-of-
payments crisis and boost depleted 
reserves. The government last week 
announced a sovereign default on its 
huge foreign debt and the Colombo 
Stock Exchange announced trading 
would be halted for five days from 
Monday amid fears of a market col-
lapse. Sri Lanka was in a deep eco-
nomic crisis when the COVID-19 pan-
demic hit, reducing foreign-worker 
remittances and crippling the lucrative 
tourism sector-a key source of dollars 
for the economy. The government 
imposed a broad import ban in March 
2020 to save foreign currency. It is 
now facing record inflation. — AFP 
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COLOMBO: A man walks inside Colombo Stock Exchange (CSE) in Colombo 
on April 18, 2022. — AFP


