
Iraq launches 
Mosul airport 
reconstruction
MOSUL: Iraqi Prime Minister Mustafa al-Kadhemi
on Wednesday inaugurated the reconstruction of
Mosul international airport, still in disrepair five
years after the battle that expelled the Islamic State
group from the city.

Entire sectors of the northern metropolis have
remained in ruins since the July 2017 recapture of
Mosul by Iraqi forces backed by a US-led multina-
tional coalition. The airport, which was heavily dam-
aged in the battle, has been disused since the
jihadists seized Mosul and adjacent areas in 2014.

Kadhemi, in an official ceremony at the airport
on the southern outskirts of Mosul, laid the founda-
tion stone for its renovation. Airport director Haider
Ali told AFP that the reconstruction has been
assigned to two Turkish companies and is expected
to take 24 months.

Despite the slow pace of reconstruction, the city
of 1.5 million inhabitants has regained a semblance
of normality: shops have reopened, traffic jams are
back and international agencies have been funding
restoration projects for historic sites.

But huge challenges remain. At the end of 2021,
the Red Cross estimated that 35 percent of west

Mosul residents and less than 15 percent in east
Mosul, which bore the brunt of the fighting, have
enough water to meet their daily needs.

Kadhemi, quoted in a statement issued by his
office, said that “huge efforts” were being made to

rebuild the city. In January, a provincial official
spoke of a $266-million budget for major recon-
struction projects, notably in the health, education
and transport sectors for 2021-2022, according to
the state news agency INA. — AFP

European stocks 
steady, dollar down 
LONDON: European stock markets and the dollar
fell Wednesday ahead of a crucial US inflation report
that could help set the the pace of future interest
rate hikes by the US Federal Reserve. Analysts warn
that if the reading exceeds forecasts, it could
increase the possibility of further monetary policy
tightening by the Fed, reinforcing expectations for a
possible recession.

The US central bank has said its decision on the
timing and magnitude of the rate hikes will depend
on data, as it attempts to tread a fine line between
bringing down inflation from four-decade highs and
not choking off recovery.

Recent indicators showing a slowdown in activity
had fuelled hopes that the Fed would be less hawk-
ish. But a bigger-than-predicted jump in US jobs last
month revived talk of a third straight three-quarter-
point hike in September.

The Fed “will need to make sure inflation moves
back towards target sustainably before contemplat-
ing pausing its tightening cycle”, said Carol Kong at
Commonwealth Bank of Australia. “A strong inflation
outcome today will likely reinforce the (Fed) is still
some way away from that point yet, and see markets
re-adjust higher their expectations for US interest
rates.” The data on Wednesday come at a sensitive
time for world markets, which have been buffetted
by the war in Ukraine, supply chain snarls and rising
China-US tensions over Taiwan.

While the latest earnings season has been less
painful than feared, there are increasing signs that
the economic slowdown is beginning to impact com-
panies, with some major firms-including Apple and
Amazon-providing downbeat outlooks.

Chip-maker Micron became the latest, saying
revenue would likely come in at the low end of its

forecasts in the fourth quarter owing to weak
demand. A day before, rival Nvidia unveiled disap-
pointing results.

Elsewhere, oil prices remain stuck around six-
month lows, even after news that supplies from
Russia to three European countries through Ukraine
had been halted as sanctions prohibited the pro-
cessing of the transit payment.

Crude oil prices have essentially wiped out all the
gains seen since Russia’s invasion of its neighbour in
February as expectations of a recession hit demand
forecasts. But Edward Moya, analyst at Oanda trad-
ing group, said the market would not likely weaken
further. “Whatever crude demand destruction that
occurs from a weakening global economy won’t be
able to drag down oil prices much lower given how
low the supply outlook remains,” he said. — AFP

KUWAIT: Stock trading at the Kuwaiti stock
exchange, now known as Boursa Kuwait, has been
recently buoyed up by a set of factors, primarily
international liquidity, bank profits and acquisi-
tions, Kuwaiti economists opined. Interviewed by
KUNA, the economists listed other stock stimula-
tion elements as mergers, bank facility contracts
and favorable financial results of traditional and
Islamic investment funds. Al-Dorra Petroleum
Services Company’s Board Chairman Waleed Al-
Houti said since the beginning of this year the mar-
ket has been booming thanks to the balanced per-
formance of operating companies, especially banks
that have capitalized on the four hikes in the dis-
count rate decided over the last seven months. 

The Boursa Kuwait’s administration has paved
the way for all business wishing to join the stock
exchange, and managed to rope in family compa-
nies, he said, pointing out an endeavor to draw
public companies, particularly oil ones, just as a
value added to already listed sectors. However,
Al-Houti maintained, the market is still in need of
further sectors involving all sorts of social media
firms, given that social media is now attracting
remarkably growing numbers of fans. He spoke
highly of the bourse’s strategy to draw more
international liquidity funds that target the prime
market’s companies and even hold 60 percent of
trading, led by investment portfolios and funds.

Also speaking to KUNA, Sorouh Company’s
Board Member Suleiman Al-Wagayan said the
market has recently experienced varied stages
that have affected companies, including the
Central Bank’s decisions to raise the discount rate
by a quarter percentage point four times since
the beginning of this year. 

He forecasted further rises in the discount rate
during the coming period, thus affecting the cost
hike for debtors, saying that the banking sector
would undoubtedly be the top winner. Al-Wagayan
commended acquisitions and mergers of many
companies over the last period as a “favorable mat-
ter”, underlining that the amalgamation of small-
sized firms into mega entities would mean higher
gains but lower costs. In this context, he lauded the
Kuwait Finance House (KFH) acquisition of
Bahrain’s Ahli United Bank as a step that would
unquestionably give Kuwaiti banks a boost in the
future. For his part, Kuwait Dealers Association
Chairman Mohammad Al-Tarrah said the stock
exchange has seen stable trading since early this
year thanks to the balanced performance of leading
firms, in spite of the international circumstances
that have impacted on several world markets. 

He believed that lately repeated hikes in oil
prices worldwide have also positively affected the
Kuwaiti market, mainly relevant companies.The
stock exchange has succeeded in roping in new

types of companies, mainly family ones, not to
mention public businesses, thus boosting its posi-
tion at both local and investment levels, he

noted.The Kuwaiti stock exchange concluded July
stock trading by shooting up to KD 45.8 billion
($151.14 billion). — KUNA
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MOSUL: A handout image released by the press office of Iraqi Prime Minister on its Facebook page on August
10, 2022 shows Prime Minister Mustafa al-Kadhemi (R) during the laying of the foundation stone ceremony of
the Mosul International Airport rehabilitation project. —AFP

Elon Musk sells 
$7bn worth of 
Tesla shares
WASHINGTON: Elon Musk has sold nearly $7
billion worth of Tesla shares, according to legal fil-
ings, amid a high-stakes legal battle with Twitter
over a $44 billion buyout deal.

The Tesla boss sold some 7.9 million shares
between August 5 and 9, according to filings pub-
lished on the Securities and Exchange Commission’s
website on Tuesday.

“In the (hopefully unlikely) event that Twitter
forces this deal to close and some equity partners
don’t come through, it is important to avoid an
emergency sale of Tesla stock,” Musk, the world’s
richest man, wrote on Twitter late Tuesday.

Twitter is locked in a legal battle with the mercu-
rial Tesla boss over his
effort to walk away from
the April agreement to
buy the company, and a
judge has ordered that a
trial will begin in
October. Musk has filed
a countersuit, accusing
Twitter of fraud and
alleging the social media
platform misled him
about key aspects of its
business before he
agreed to a $44 billion
buyout.

The move comes after Musk sold around $8.5
billion worth of shares in the electric carmaker in
April as he was preparing to finance the Twitter
deal. He tweeted at the time: “No further TSLA
sales planned after today.”

Tesla rose 3.4 percent to $879 before the start of
regular trading Wednesday, while Twitter jumped
4.3 percent to $44.69, Bloomberg reported. Musk
has now sold about $32 billion worth of Tesla shares
since November.

“He is cashing up for Twitter,” Charu Chanana, a
strategist at Saxo Capital Markets told Bloomberg
News. Chanana said she believed Musk may be
attempting to take advantage of a Tesla share price
rebound of about 35 percent since late May. “The
bear market rally has started to falter, and further
repricing of Fed expectations could mean more pain
for equities ahead, especially in tech.”

Analysts say Musk may continue selling Tesla
stock. “Musk said at the Tesla shareholder meeting
that any weakness in the share price was a buying
opportunity, and then 24 hours later started selling
stock himself,” Jim Dixon, a senior equity sales trad-
er at Mirabaud Securities, told Bloomberg News.

Dixon added that it was “very unlikely” that
Musk was finished selling Tesla stock. Tesla share
prices have been tied to the fate of Musk’s Twitter
deal in recent weeks, first slumping over concerns
that pursuing the deal could distract him and lead to
unnecessary financial risk, and then rebounding
when he said he wanted to abandon the takeover.

Musk’s deal to buy Twitter included a provision
that if it fell apart, the party breaking the agree-
ment would pay a termination fee of $1 billion
under certain circumstances. At a net worth of
$250 billion, Musk tops the Bloomberg Billionaires
Index, although he has lost $20.1 billion since the
start of the year, mainly due to the decline in Tesla’s
stock price. — AFP

NEW YORK: People use their phones to take pictures on
the floor of the New York Stock Exchange (NYSE) at the
opening bell at Wall Street in New York City. — AFP
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Spain’s energy 
saving curbs 
come into force
MADRID: New Spanish energy-saving rules that
limit air-conditioning use in public spaces came
into force Wednesday despite soaring tempera-
tures as part of an EU-wide effort to reduce
reliance on Russian energy. Under the government
decree, air conditioning must be turned down and
set at no lower than 27 degrees Celsius (80.6
Fahrenheit) during the warmest months of the year
in rules affecting everything from public transport
to shops, offices, theatres and cinemas.

During the summer months, temperatures
across Spain often hit 40C or higher. The legisla-
tion also affects heating in winter, when tempera-
tures can be set no higher than 19C. “The plan’s
aim is to save gas for the winter in case (Russian
President Vladimir) Putin decides to cut off gas
supplies to Europe as a result of sanctions... which
could make this winter very difficult,” Joan
Groizard, head of the Energy Savings and
Diversification Institute at Spain’s ecology min-
istry, told public television.

Adopted last week, the legislation also requires
that from 10:00 pm, shops switch off window-dis-
play lighting in a move also affecting the illumina-
tion of public buildings. By the end of September,
any air-conditioned or heated premises must have
an automatic door-closing mechanism installed to
avoid energy waste. However, the law does not lay
out any specific penalties and has left the task of
monitoring compliance to Spain’s 17 regions, some
of which have been highly critical of the move,
notably those run by the right-wing opposition
People’s Party. — AFP


