
STORD, Norway: At an industrial yard in south-
western Norway, decommissioned oil platforms are
slowly being dismantled for a second life in the circu-
lar economy. Three gigantic disused platforms stand
on the docks on the island municipality of Stord
where they are being taken apart bit by bit-as much
as 98 percent of their total 40,000 tonnes is suitable
for recycling.

“If you come here in a year-and-a-half, you will see
nothing left”, says Sturla Magnus, a senior official at
Aker Solutions, a group specialised in both building
and dismantling oil platforms. Behind him, workmen in
hardhats and fluorescent jackets are busy on the three
structures: the platform from the Gyda field that was
closed in 2020, and two others that have paid their
dues at the Valhall field still in operation.

Once the security inspections are complete and the
electrical equipment and dangerous materials like
asbestos have been removed, the remainder-the giant,
empty shells-are left to powerful cutting machines.

The most attractive waste are the tens of thousands
of tonnes of high-quality steel, which can be reused on
new oil platforms, other industrial structures or off-
shore wind turbines. “This is steel that has to stand up
to the harsh weather conditions in the North Sea. In
other words, this is the best there is”, says Thomas
Nygard, project director for decommissioning at Aker
Solutions.

While the company is a player in the highly pollut-
ing oil industry and still makes more oil installations
than it demolishes, it is in favour of recycling.
According to various estimates, one kilo (2.2 pounds)
of recycled steel generates 58-70 percent less green-
house gas emissions than a kilo of new steel.

10,000 installations to dismantle 
The North Sea is one of the oldest offshore oil and

gas basins in the world and is gradually being deplet-
ed. Many of the oil platforms there are coming to the
end of their life spans. In a 2021 report, the industry
association Oil and Gas UK (OGUK) — which has
since changed name to Offshore Energies UK (OEUK)
— forecast that more than one million tonnes of North
Sea platforms would need to be dismantled by the end
of the decade. That is a large market, and one that is
growing. Several years ago, OGUK’s forecast was for
200,000 tonnes. “If you look globally, it’s probably
close to 10,000 installations which are going to at
some point in time come back to shore”, Magnus says.

Aker Solutions’ current workload is scheduled
through 2028. Meanwhile, some platforms are being
maintained despite their advanced age. One of
Norway’s oldest platforms, Statfjord A, has been in use
since 1979. It was due to be taken out of service in
2022, but oil giant Equinor decided in 2020 to extend
its life span until 2027.

The same is true for two other platforms in the
same field, Statfjord B and C, which are only a few
years younger, but have been extended until 2035. The
reprieve is due to the remaining oil reserves which are
believed to be “considerable”, a decision sure to have
been sugar-coated by soaring oil prices.

Environmental stakes 
Nevertheless, even some environmental activists

are reluctant to see the platforms disappear entirely.
The earliest installations were made with legs of con-
crete-metal was preferred for later models-and
according to the Norwegian branch of Friends of the

Earth, the cement made for “fantastic” artificial corals
because of its rough, pock-marked surface.

“All those who have worked on a platform will tell
you: there are a lot of big fish that live nearby because
there’s no industrial fishing and the fish can grow to be
up to 10 years old”, says the group’s marine biologist,
Per-Erik Schulze.

The organisation has therefore called for the
cement pillars to be left at sea, difficult as they are to
uproot. The rest can be dismantled and marine
reserves created around the sites.

After siphoning the depths of the oceans for
decades, Norway’s oil sector could thereby end up
helping to protect them-even if just a little. — AFP
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In Norway, old oil platforms are being
slowly dismantled to get a second life

‘If you come here in a year-and-a-half, you will see nothing left’

STORD, Norvege: Decommissioned oil platform Gyda set to be demolished is pictured in a yard in Stord (Norway). It
could have been their cemetery, but in this construction site in southwestern Norway, old oil platforms, emblems of the
age of fossil fuels, are experiencing a new life stamped with the seal of the circular economy. — AFP

SHENYANG, China: Photo shows a woman carrying a dog as she shops at a market in Shenyang in China’s northeastern
Liaoning province. — AFP

China’s consumer 
inflation pushes 
to two-year high
BEIJING: China’s consumer inflation rose in July to a
two-year high, official data showed Wednesday, with a
surge in pork prices pushing up the cost of food.
Compared with other countries, consumer costs in the
world’s second-biggest economy have not skyrocket-
ed, largely spared the impact of a global surge in food
prices after the Russian invasion of Ukraine.

China’s consumer price index (CPI), a key gauge of
retail inflation, grew less than expected at 2.7 percent
from a year ago in July, National Bureau of Statistics
(NBS) data showed.

CPI rose slightly on-year “due to an increase in
prices of pork, fresh vegetables and other food, as well
as seasonal factors”, NBS senior statistician Dong
Lijuan said in a statement. Food prices were up 6.3
percent on-year, with pork spiking 20.2 percent in
July, she added.

Prices of the staple meat rose in part because of the
reluctance of some farmers to sell-ostensibly to maxi-
mize profits-and a pick-up in consumer demand,
according to the NBS.

While fuel prices were also higher than the same
period last year, their growth rates have declined,
Dong said. “The headline rate has been lifted by fuel
inflation and, more recently, a rebound in food infla-
tion,” said Julian Evans-Pritchard, senior China econo-
mist at Capital Economics in a recent report.

He added that a weak labour market “may further
sap price pressures”, and that he expects inflation to
fall later this year. The producer price index (PPI) —
measuring the cost of goods at the factory gate-rose
4.2 percent in July, down from 6.1 percent in June, offi-
cial data showed Wednesday.

This was lower than the expectation in a
Bloomberg poll of analysts. The NBS said this was
influenced by a drop in international commodity
prices such as crude oil and non-ferrous metals. “The
priority given to keeping factories open while
restricting many consumer activities has meant that,
domestically, lockdowns have been disinflationary,”
Evans-Pritchard added in his earlier report. “Unlike
elsewhere, stimulus has targeted investment rather
than household spending.” — AFP

UK postal workers 
to hold series of 
strikes over pay
LONDON: Postal workers in Britain are set to stage a
series of strikes in the coming weeks over pay, their
union announced Tuesday, in the latest industrial
action to hit the UK. The Communication Workers
Union (CWU) said the planned walkouts-on August 26
and 31, and September 8 and 9 — would be the
biggest strike of the summer to demand a “dignified,
proper pay rise”.

It follows a recent ballot of former state-run Royal
Mail staff in the union, which was completed by 77
percent of members and saw 97.6 percent of them
back striking. Over 115,000 postal workers are set to
walk out during the four days of action.

“Nobody takes the decision to strike lightly, but
postal workers are being pushed to the brink,” CWU
General Secretary Dave Ward said in a statement.
“There can be no doubt that postal workers are com-
pletely united in their determination to secure the dig-

nified, proper pay rise they deserve.”
However, Royal Mail’s management accused the

CWU of failing to “engage in any meaningful discus-
sion on the changes we need to modernise, or to come
up with alternative ideas” during three months of talks.

Its operations director Ricky McAulay said the
union had rejected a 5.5 percent pay rise offer, which
was “the biggest increase we have offered for many
years”. “We can only fund this offer by agreeing the
changes that will pay for it,” he added.

Workers across various UK industries, from the
railways and airports to lawyers and public sector
employees such as teachers and nurses, are demanding
significant pay rises to keep up with surging inflation.

Staff at the Post Office, a separate public company
that runs the nationwide network of branches follow-
ing their separation from Royal Mail in 2012, held their
own strike over pay last month.

Meanwhile national rail and London underground
workers, lawyers and others have already staged sev-
eral walkouts this summer, while other industrial action
is planned. It comes as the Bank of England last week
predicted UK inflation would peak this year at just
over 13 percent, reaching the highest level since 1980.
It also forecast Britain will sink into a lengthy reces-
sion later this year and unveiled the biggest interest
rate hike since 1995. — AFP

Experts see 
inflation 
reprieve in US
WASHINGTON: Is inflation finally slowing down in
the United States?

Inflation data due to be released Wednesday is
expected to show at least a partial cooling down of
consumer prices and bring a breath of fresh air for US
President Joe Biden just months before crucial
midterm elections. Fueled by aggressive consumer
spending of pandemic savings, global supply chain
snarls, domestic worker shortages, and Russia’s war on
Ukraine, inflation reached 9.1 percent in June, year
over year, the highest in 40 years.

But it is expected to fall to 8.6 percent in July,
according to MarketWatch.  White House spokes-
woman Karine Jean-Pierre said that although the
administration has not seen the fresh statistics yet,
“We know that gas prices have fallen.” “And we hope
those gas price declines will factor into the CPI infla-
tion data,” Jean-Pierre told reporters Tuesday.

Consumer prices have continued to climb in the
United States, squeezing family budgets and, and by
extension, Biden’s popularity.

His opponents accuse Biden of precipitating infla-

tion with his gigantic $1.9 trillion coronavirus relief
package, which he enacted in March last year, shortly
after assuming office. And Republicans renewed their
criticism of Biden’s economic policy, saying Sunday’s
passage in the Senate of his massive climate and
healthcare bill titled the “Inflation Reduction Act,”
does the opposite of its stated purpose.

Larger issue 
But the devil is in the details. Experts worry that the

inflation slowdown linked to the drop in gasoline
prices could be outweighed by rising rent and real
estate prices. “The larger issue is what happens to
home ownership costs & rents,” Diane Swonk, chief
economist for KPMG, wrote on Twitter.

Similar to other economists, Swonk expects to see a
rise in the so-called underlying inflation rate that
excludes food and energy, which had risen to 5.9 per-
cent in June, year over year.

The question now facing Washington is whether it
will be possible to bring inflation down sustainably,
without plunging the world’s largest economy into
recession, after two quarters of economic contraction.

In a bid to tamp down inflation, the US Federal
Reserve has already hiked the interest rate four times
to a range of 2.25 to 2.5 percent. On the bright side,
the US labor market remains dynamic and in July the
unemployment rate fell to the pre-pandemic level of
3.5 percent. But there are still nearly two jobs open for
every available worker, which pushes wages up and
contributes to inflation. — AFP

Deliveroo says 
losses grow, to 
exit Netherlands
LONDON: Deliveroo, the international delivery food
app, announced Wednesday a big increase in losses as
investment costs ate into rising revenues, adding it
planned to exit its struggling Netherlands market.

Loss after tax jumped 41 percent to £153.8 million
($186 million) compared with the first six months of
last year, the British group said in a statement.
Revenue grew 12 percent to £1 billion despite easing
Covid curbs and controversy over treatment of its
riders. Deliveroo said the outlook was clouded by
strong inflation and the Ukraine war. However, com-
pany founder and chief executive Will Shu expressed
confidence in the company’s ability “to adapt finan-
cially to any further changes in the macroeconomic
environment”.

Netherlands exit 
Deliveroo said it “proposes to consult on ending its

operations in the Netherlands”, noting it did “not hold
a strong local position” in the country. The company
added that it “would require a disproportionate level
of investment, with uncertain returns, to reach and sus-
tain a top tier market position”.

A planned exit from the Netherlands towards the
end of November follows Deliveroo’s departure from
Spain last year, although the group on Wednesday said
it had gained market share in the UK and Italy.

It added that overall marketing and other invest-
ment costs, including spend on technology, jumped 29
percent to almost £369 million in the first half.
Deliveroo has enjoyed strong sales growth in a short
space of time but faces questions over its sustainabili-
ty, highlighted by its failed stock market debut which
took place in London last year.

Its initial public offering was the capital’s biggest
stock market launch for a decade, valuing the group at
£7.6 billion. But its share price tumbled on launch day
by almost a third from the IPO price of £3.90 as
investors questioned Deliveroo’s treatment of its self-
employed riders. A French court of appeal last month
found Deliveroo guilty of “undeclared work” for clas-
sifying a courier as an independent contractor instead
of an employee. In early London trading following
Wednesday’s earnings update, Deliveroo’s share price
rose 0.8 percent at 92 pence.

“Stay-at-home stocks like Deliveroo fared
extremely well during the pandemic when restaurants
and bars were shut and households were forced into
lockdown,” noted Victoria Scholar, head of investment
at Interactive Investor. “However, the reopening of the
economy combined with stiff competition from the
likes of Just Eat and Uber Eats and q-commerce
(quick-commerce) players like Gorillas and Go Puff, as
well as the cost-of-living crisis, have created an
extremely challenging environment.” — AFP

Deliveroo to exit its struggling Netherlands market.

Vienna dims street 
lighting as energy 
prices increase
VIENNA: Vienna, a city known for its Christmas mar-
kets and its New Year concert, is cutting back on pub-
lic lighting in the face of soaring energy prices. “There
will be no Christmas illuminations this year on the
Ring,” the famous boulevard that encircles the centre
of the Austrian capital, city spokeswoman Roberta
Kraft told AFP. And the lights at the Christmas market
in the square in front of the city hall would only be
switched on at night and not at dusk, as in previous
years, “which is to say about an hour later, on average,
every day”, she said.

The city authorities said they had not calculated
exactly how much they would save, but the move
comes after energy prices have skyrocketed following
Russia’s invasion of Ukraine and its response to
Western sanctions. Last Friday, the Austrian Energy
Agency announced that its electricity price index for
September rose by more than 256 percent year-on-
year. —AFP


