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BERLIN: Germany will offer tax relief worth 10 bil-
lion euros ($10.2 billion) to help workers cope with 
soaring inflation, Finance Minister Christian Lindner 
said Wednesday. The package will raise base tax-
free allowance as well as bring up the level from 
which the top income tax rate of 42 percent will 
apply. Families will also benefit from higher tax 
exemptions for dependent children. 

Inflation in Germany reached 7.5 percent in July, 
fractionally lower than the 7.6 percent recorded in 
June, fuelled mainly by energy prices that soared fol-
lowing Russia’s invasion of Ukraine. Lindner said his 
plan is aimed primarily at fighting the problem of 
employees who find themselves with a higher tax 
burden because they have received a pay increase to 
combat inflation. 

As a result, the gain the workers have received is 
wiped out essentially by the higher taxes due. The 
phenomenon, called “cold progression”, also typical-
ly hits lower incomes harder. Lindner said 48 million 
Germans would be facing higher taxes from January 
2023 if no relief was offered. 

“For the state to benefit at a time when daily life is 
becoming more expensive... that is not fair and also 
dangerous for economic development,” said Lindner. 

 
Double whammy  

The tax relief measures come on top of a 30 bil-
lion euro package unleashed by Chancellor Olaf 
Scholz earlier this year to help consumers beat infla-

tion. The earlier package included a fuel tax cut and a 
public transport ticket valid across Germany priced 
at just 9 euros a month for June, July and August. 

But it is clear that the clouds hanging over 
Europe’s biggest economy are only darkening as the 
country heads into the colder months. The Ukraine 
conflict has derailed Germany’s hopes of finally shak-
ing off the coronavirus pandemic and roaring back to 
growth. 

With its export-oriented industries, Germany has 
been particularly vulnerable to the supply chain bot-
tlenecks and raw material shortages caused by the 
pandemic. But now, Germans are also staring down the 
barrel of doubling energy bills, after Russia drastically 
curtailed its supply following its invasion of Ukraine. 

The power crunch is not only nibbling away at 
consumers’ purchasing power but also hurting 
German industry, much of which relies on cheap 
energy supplies to manufacture exports. Employees 
in Europe’s biggest economy are therefore facing the 
double whammy of higher costs and a growing threat 
of job losses as major companies mull idling some 
factories because it may no longer be cost effective 
to keep production lines running. 

German growth stagnated in the second quarter 
of the year, but analysts have warned that a recession 
in the second half will be inevitable. At their last fore-
cast in March, the German government’s economic 
advisers estimated that gross domestic product will 
expand by 1.8 percent for 2022.  —AFP
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Food retailer  
Ahold Delhaize  
delays IPO 

 
THE HAGUE, Netherlands: Food retailer 
Ahold Delhaize, which owns supermarkets in 
the United States, Europe and Indonesia, said 
Wednesday it was postponing the listing of 
its online store Bol.com due to unfavourable 
market conditions. 

The Dutch-Belgian group — whose US 
stores include Food Lion, Giant and Stop & 
Shop — said in a statement that it “will revisit 
opportunities when market conditions are 
more conducive.” The company said Bol.com 
— a Dutch website that features a broad 
range of consumer products — “strongly out-
performed the e-commerce market” but “con-
sidering current equity market conditions, we 
have decided that the second half of 2022 is 
no longer the right time.” 

Based in Zaanstad just north of Amsterdam, 
the group announced last year it  had 
approved an initial listing, but did not give 
further details. In its earnings statement on 
Wednesday, Ahold Delhaize said it delivered a 
“resilient performance” despite food prices 
being driven up by soaring inflation and a ris-
ing energy crisis fanned by the war in 
Ukraine. 

The group posted a second-quarter net 
profit of 603 million euros ($616 million), up 
from 540 million euros the year before. Net 
sales jumped by 15 percent to 21.4 billion 
euros, Ahold Delhaize said, mainly buoyed by 
growing US sales figures. 

In addition to its US shops, the group owns 
several supermarkets in seven European 
countries and Indonesia. “I am pleased to 
report that we had a strong second quarter,” 
chief executive Frans Muller said. But he 
added: “For consumers and businesses alike, 
these are difficult times.” 

“The war in Ukraine is causing an 
unprecedented energy crisis, commodity 
prices are high, and inflation has reached 
record levels.” Muller said the group’s brands 
were “laser focused on supporting customers 
and helping them to manage their spending 
efficiently.” Look ing  fo rward , Aho ld 
Delhaize said it expected rising inflation 
and energy costs to continue for the rest 
of the year, but it expected to grow by 
mid single-digit figures. — AFP

BERLIN, Germany: (L-R) German Finance Minister Christian Lindner, German Chancellor Olaf Scholz and German Minister 
for the Environment, Nature Conservation, Nuclear Safety and Consumer Protection Steffi Lemke arrive for the weekly 
cabinet meeting on August 10, 2022 in Berlin.  —AFP

HK’s Cathay Pacific  
narrows H1 loss,  
eyes better year 

 
HONG KONG: Hong Kong carrier Cathay Pacific 
on Wednesday reported losses had narrowed in 
the first half after an “extremely difficult start” to 
the year, but said its capacity will improve in 
coming months as travel sentiment improves. 

The $637 million loss in January-June was nar-
rower than the $968 million deficit suffered in the 
same period last year, as the airline benefited 
from strong cargo demand and cost-cutting 
measures. 

Chairman Patrick Healey said in a statement 
that the first few months were “particularly 
unfavourable” as pandemic-related travel restric-
tions severely constrained Cathay’s flight opera-
tions and greatly affected demand for travel. 

But he added that the airline was gearing up 
for borders reopening and expected a stronger 
second-half. Cathay aims to boost passenger 
flight capacity to a quarter of pre-pandemic lev-
els by the end of 2022, while it is looking to lift 
cargo capacity to 65 percent, Healey said. 

The airline carried 335,000 passengers in the 

first half of the year, more than double that of the 
same period in 2021, bringing in $263 million in 
revenue. Income from the cargo unit jumped 9.3 
percent to $1.5 billion. 

Total revenue was up 17 percent on-year at 
$2.4 billion. Hong Kong has taken tentative steps 
toward reopening its borders after being interna-
tionally isolated for two and a half years owing to 
strict COVID rules for travellers. 

On Monday authorities said visitors would 
now have to spend just three days in hotel quar-
antine, down from seven and much lower than the 
three weeks earlier in the year. 

Cathay praised the adjustments as “positive 
steps” but pressed the government to “urgently 
provide a clear roadmap” to remove all pandem-
ic-related restrictions on passengers and aircrew. 

The firm’s ability to operate more flights “con-
tinues to be severely constrained by a bottleneck 
on crewing resources under the existing quaran-
tine requirements”, Healey said on Wednesday. 

Last month, Hong Kong also suspended a cir-
cuit-breaker mechanism that penalised airlines 
for bringing in coronavirus cases — which had 
affected numerous Cathay routes, including for 
key markets such as the United States and Britain. 

The airline operated just 29 destinations in 
January, compared with more than 100 before the 
pandemic. 

Hong Kong authorities are hinting at a poten-

tial international reopening in November, timed to 
coincide with the high-profile Rugby Sevens 
tournament and a banking summit. 

Cathay is bringing aircraft parked overseas 
back to Hong Kong and is aiming to hire more 
than 4,000 front-line employees over the next 18 
to 24 months, Healey said. 

In June, Hong Kong also extended the draw-
down period of a US$1 billion bridge loan to 
Cathay — the second time in two years — as part 
of a US$5 billion government bailout to help the 
airline weather the pandemic. 

Hong Kong’s home carrier suffered a reputa-
tional blow earlier this year when a coronavirus 
outbreak was traced to two of its flight atten-
dants who breached their quarantine rules. They 
were fired and later prosecuted.  —AFP

KFH announces  
winners of  
Al-Rabeh draw 

 
KUWAIT: Kuwait  Finance House (KFH) 
announced the names of the winners of the fourth 
weekly draw for the month of July 2022, under the 
“Al-Rabeh” account. 10 customers won cash 
prizes worth KD 1,500 each. 

The newly designed Al-Rabeh campaign 
launched by KFH in 2022, provides prizes and 
draws that offer customers several chances of 
winning “weekly, monthly and quarterly”. The 
campaign crowns 536 winners  throughout 
the year. 

The winners are Anwar Al-Dousari , 
Mohammed Al-Mohimeed, Ismail Al-Dousari, 

Hani Saleh, Yad Mukhay Ali, Abdultawab Yousef, 
Abdul lah Al-Shamry, Em Dy AbdulMalik, 
Munawer Al-Mutairi, Hamad Al-Ajmi. 

The draw took place under the supervision of 
a representative from the Ministry of Commerce 
and Industry. The campaign is part of KFH’s 
ongoing efforts to offer exceptional products and 
services that meet customers’  aspirat ions, 
enhance the Bank’s leadership in the local and 
global markets, as well as reflect its excellence in 
offering innovative banking solutions as per the 
highest quality standards.  

The Al-Rabeh account is a salary account 
available to customers wishing to transfer their 
salaries and manage their personal accounts. 
Customers can open Al-Rabeh account in any of 
KFH branches in Kuwait, or through the Bank’s 
online channels. The account can be opened in 
the Kuwaiti Dinar and is targeted for customers 
wishing to transfer their salaries and manage 
their personal accounts. Salary transfer is a pre-

requisite for customers to enter the draw provid-
ed that the transfer of salary to Al-Rabeh account 
is constant. 

Regarding the terms and conditions of the 
prizes and draws, a customer is able to deposit 3 
salaries during the 3 months prior to the draw, 
and the minimum balance of the account should 
not be less than KD 50 at the end of each month 
during the 3 months prior to the draw. Ten draws 
take place on a weekly basis for amount of KD 
1,500 for 10 winners each, 1 KG of KFH gold will 
be drawn monthly for one winner and KD 25,000 
for one winner every quarter, reaching a total 
number of 536 winners during the year. 

KFH is  keen to further meet customers’ 
requirements and aspirations and their increasing 
needs as well as offer innovative and modern 
services, therefore achieving customer satisfac-
tion, which is one of the fundamentals at KFH. The 
Bank has achieved a qualitative shift in the level 
of financial services by utilizing technology.

Philippines cancels  
Russia chopper deal  
over US sanctions 

 
MANILA, Philippines: The Philippines has 
scrapped an order for 16 Russian military helicop-
ters, an official confirmed Wednesday, following 
reports former president Rodrigo Duterte decided 
to cancel it due to US sanctions on Moscow. 

Manila-a longtime Washington ally-agreed in 
November to pay 12.7 billion pesos ($228 million) for 
the Mi-17 helicopters, as it seeks to modernise its 
military hardware. The United States and its allies 
imposed wide-ranging sanctions on Moscow in the 
wake of its assault on Ukraine in February. 

They are aimed at cutting off Russia from the 
global financial system and choking off funds avail-
able to Moscow to finance the war. The Philippine 
defence department was “formalizing the termina-
tion” of the contract, spokesman Arsenio Andolong 
said Wednesday. 

Without mentioning US sanctions on Moscow, 
Andolong told AFP “changes in priorities necessitat-
ed by global political developments resulted in the 
cancellation of the project by the previous adminis-
tration”. 

Delfin Lorenzana, who served as defence secre-
tary under Duterte, said in March that the 
Philippines had paid a deposit for the transport heli-
copters before war erupted in Ukraine and the deal 

was “on track”. But last week Lorenzana, who now 
heads a different government agency, told local 
media that Duterte himself decided to cancel the 
deal in the waning days of his administration over 
the sanctions threat. 

“I don’t know if we can still get back the money 
since we were the ones who terminated the con-
tract,” Lorenzana told reporters. Russian embassy 
officials in Manila could not be reached for comment 
Wednesday. 

Philippine ambassador to Washington Jose 
Romualdez recently told AFP the decision to cancel 
was triggered by “the Ukrainian war”. Romualdez 

said Manila was also wary of falling foul of a US law 
passed in 2017 that sanctions anyone doing business 
with Russia’s intelligence or defence sectors. 

The United States was offering “alternative heli-
copters to meet our needs”, he added. Manila began 
a modest military modernisation programme in 2012. 
Until recently, its equipment featured Vietnam War-
era helicopters and World War II naval vessels used 
by the United States. 

After President Ferdinand Marcos Jr took power 
on June 30, the new government reviewed the 
Russian deal, arriving at the same decision as 
Duterte.  —AFP

Hong Kong carrier Cathay Pacific

TUI narrows  
losses, tourism  
demand surges 

 
FRANKFURT, Germany: TUI, the world’s largest 
tourism operator, said Wednesday booking levels were 
closing on pre-coronavirus pandemic levels as it 
reduced its losses for the quarter. Between April and 
June, the travel group made a net loss of 356.7 million 
euros ($364.4 million), after losing 934.8 million euros 
in the same period last year. 

Around 5.1 million people travelled with TUI in the 
quarter, an 84 percent increase on 2021. At the same 
time, the group’s revenues climbed to 4.43 billion 
euros, “almost seven times more” than last year. 

“Although the entire European airline sector con-
tinues to face challenges, we have successfully 
ramped up our business with a significant increase in 
demand,” incoming TUI CEO Sebastian Ebel said in a 
statement. Travellers have faced widespread chaos 
over recent months as airports have struggled to 
process high passenger numbers. TUI registered 75 
million euros of additional cost related to the travel 
disruptions, “particularly in British air traffic”, the 
group said. —AFP 

QUEZON CITY, Philippines: Philippine President Ferdinand Marcos Jr (L) and incoming military chief Lieutenant General 
Bartolome Vicente Bacarro applaud during a change of command ceremony at Camp Aguinaldo in Quezon City. 
Philippines has scrapped an order for 16 Russian military helicopters, an official confirmed Wednesday. —AFP


