
KUWAIT: The National Investments Company
held Financial Analysts Conference for its H1 2022
results on 9 August, 2022. The conference wit-
nessed the positive participation of Girish Nair,
NIC’s Chief Financial Officer, Bashar Khan, Senior
Vice President - Investment Banking Sector, Al-
Muthana Al-Maktoum, Executive Vice President -
Wealth Management Sector, who presented a brief
about the company and shed light on the positive
financial results achieved in H1 2022. The results
reflect the company’s outstanding performance and
solid operational achievements that led into main-
taining and strengthening its financial position,
high-quality assets and its ability to achieve sus-
tained growth. This is all due to the effective strate-
gy and its competent and experienced team.

Financial position
Girish has presented a detailed report about

the company’s financial position and the out-
standing performance achieved up until 30 June
2022. The company has announced a net profit of
KD 12 million, 15 fils per share, and another com-
prehensive income of KD 8.3 million through
shareholders’ equity, translated into a total com-
prehensive income of KD 20.3 million for the sec-
ond quarter, compared to KD 15.1 million gener-
ated during the same period last year, 18.9fils per
share. The other comprehensive income has
reached KD 7.9 million with the total overall
income reaching KD 23 million.

Girish added that the return on average equity
and average assets reached 5.7 percent and 4.5
percent, respectively, during the first half of 2022,
while the leverage ratio was only 25.4 percent as
of June 30, 2022, and the company’s quick liquidi-
ty ratio was 46.8 percent.

Total assets and shareholders’ equity belonging
to the parent company has increased to KD 275.9
million and KD 200.9 million, respectively, in the
first half of this year, compared to KD 239.5 mil-
lion and KD 189.2 million at the end of the first
half of 2021.

Income and expenses performance
Girish has highlighted the company’s perform-

ance excellence with a total income of KD 17.3 mil-
lion for the first half of 2022, compared to KD 22
million achieved during the same period of 2021,
which reflects a 21 percent decrease. 

He also clarified that a critical factor behind the
increase in the company’s total income in H1 2022 is
the profit from financial assets at fair value through
profit or loss of KD 2.7 million, dividend income of
KD 7.5 million, management, brokerage, and con-
sulting fees of KD 5.6 million, and another critical
factor that contributed to other overall revenues
during the first half of 2022 was the increase in the
value of Kuwaiti investments priced at fair value
through additional comprehensive revenues of KD
7.9 million.

Total expenses during H1 2022, including a
decrease in value and allocations of KD 4.03 mil-
lion, corresponds to KD 4.31 million for the compa-
rable half of 2021. Administrative costs amounted to
KD 3.8 million for the current half, slightly higher
than KD 3.7 million in the first half of 2021. This
increase was offset by a decrease in value losses
and other allocations from KD 0.2 million in 2021 to
almost nothing during the first half of 2022.

Girish also noted that income from management,
brokerage, and consulting fees grew by 56 percent,
from KD 3.6 million for the first half of 2021 to KD

5.6 million during the first half of this year. The
growth was through brokerage income from one of
our subsidiaries, Al-Waseet Financial Business,
which grew by 47 percent, and management fees
from funds and portfolios that grow up by 30 per-
cent; consulting costs and other revenues grew by
306 percent.

Total investment-owned assets have witnessed a
decrease of 5 percent during the first half of 2022,
which amounted to KD 275.9million, compared to
KD 290.6 million during the same period by the
end of 2021; this is the result of a dividend of KD
35.9 million for the year 2021 of 45 fils per share.

The assets managed on behalf of other compa-
nies have increased to KD1.13 billion as of June 30,
2022, compared to KD1.09 billion by the end of
2021, an increase of 3.7 percent. 

Key events
Girish added saying: “MENA’s Priced

Investment Sector has benefited from capturing
opportunities for company funds and customer
portfolios, where the industry has developed
detailed plans to take advantage of investment
opportunities by transforming customer portfolios
into attractive sectors across funds, portfolios, and
private equity portfolios to achieve positive
returns. The outstanding performance of our
investment funds has enabled us to offer returns to
unit owners of The Al-Wataniya Fund at 6.6 per-
cent, Darij Investment Fund at 5.6 percent, Zajil
Services and Telecommunication Fund at 0.4 per-
cent, and Mawarid Industrial and Petroleum
Services Fund at 4.6 percent, and on the other
hand the Market Maker service has been expand-
ed, by adding seven new companies, bringing the
total number of companies to nine.

Girish went on to say that The National
Investments Company continues to provide its
advisory services, which included the completion of
some significant deals. The advisory group from the
banking investment sector has completed two
major authorizations before the IPO; the first one
was for Ali Alghanim and Sons Automotive, where
NIC has played the role of the coordinator and list-
ing consultant, in addition to acting as issue man-
ager and IPO underwriting agent for National
Consumer Holding Company (NCHC), and manag-
ing the unique offering of Rai Media Group, as well

as playing the invest-
ment consultant role for
the merger between
Boubyan Petrochemical
Company and Education
Holding Group, and as
an investment advisor
for the merger between
Safa Investment
Company and Cap Corp
Investment Company. 

The alternative
investment management
has also successfully

invested in several funds,  managed by leading
international companies in the field of private
investment and the field of financial and food and
technology; the other fund invests in personal
finance and private property, as well as a regional
e-commerce platform, a delivery company, and an
international clothing company while exploring
new investment opportunities in the field of global
real estate and direct investment openings while
evaluating current investments for potential exits. 

The real estate investment sector continued to
pursue domestic and foreign real estate invest-
ments through a comprehensive study of invest-
ments and assets inside and outside Kuwait and is
working on developing and improving collection
rates and portfolio revenues, achieving a rental col-
lection rate of 81 percent, and maintaining occu-
pancy rates at85 percent in the first half of 2022.

Considerate plans
Bashar Khan, Senior Vice President - Investment

Banking Sector, said that the company’s strategy
focuses on building managed assets, through the
development of international real estate products
and the initial focus on venture capital, in addition
to obtaining excellent opportunities for joint
investments, including Boursa Kuwait, Kuwait
Foudary, FedEx Italia and Tiger Global. With the
implementation of high-quality operations with a
particular focus on medium-sized customers, we
have completed many key transactions, established
specialized teams in the capital markets, and com-
pleted mergers, acquisitions, and venture capital
that have been identified as key growth areas for
the company. 

Khan commended the performance of National
Investments in the initial public offering of Ali Al-
Ghanim Sons Automotive Company and the pio-
neering role of National Investments in the public
offering process, in addition to the ability of the
national investments to adhere to an effective
schedule and the impressive results achieved by the
company, which included oversubscribing more
than 11 times and the volume of demand is not The
precedent, which exceeded KD 1 billion, and the
company completed all procedures within a week
of closing the subscription.

We continue to develop digital channels for the
company’s customers and enhance governance.  

Studies and opportunity acquisition
Studies have demonstrated the company’s ability

to identify opportunities in the market, including
acquiring a controlling stake in Boursa Kuwait in
February 2019, with a 14.4 percent share of direct
national investments since the acquisition, Boursa
Kuwait’s shares were also made available for public
offering and listing, and the market price today has
been more than double the cost of purchase,

achieving more than double gross return of 11.09
times (based on market values).

In addition to Kuwait Foudary’s study, which
complies with acquiring an asset with discounted
pricing with a substantial value much greater than
the prevailing market value. The investment also
provided a path to fair value, with a 20 percent
stake acquired in January 2019 and actions taken to
achieve fair value. Most of the equity in the trans-
action was restored, and the total double return
based on market value was 1.27 times; as well as
the study of investment in the logistics warehouse
project in Italy leased to FedEx, a 15-year leasing
contract was signed, and is expected to generate
annual cash returns of 8 percent and a net internal
return rate of 9 percent over 18 months.

Finally, investing in Pipe Technology, is a com-
pany specialized in financial technology and pro-
vides solutions to its clients who have continuous
sources of income by obtaining the required capital
without reducing their ownership as a result of
accepting the entry of new capital into their com-
panies or forcing them to obtain external loans.

Concluding the conference, NIC representatives
confirmed that the company would communicate
with its shareholders and customers, keeping them
up-to-date with the latest developments NIC is
witnessing through the analysts’ conference, which
is held quarterly. 
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CBK raises discount
rate to 2.75%, 2nd
hike in a month
By Majd Othman 

KUWAIT: Central Bank of Kuwait Governor
Basel Al-Haroon stated that the Central Bank
has decided to raise the discount rate by a
quarter percentage point from 2.50 percent to
2.75 percent as of August 11, 2022.

The Central Bank of Kuwait has raised the
discount rate for the second time in less than a
month, surpassing the interest rate of the US
central bank (Federal Reserve) which is cur-
rently in the range of 2.25%-2.5%.

Al-Haroon stated that the Central Bank, in
addition, is making an adjustment of varying
rates to the money market intervention rates
that are currently applied to all the terms of
the interest rate structure, including repur-
chases (repo), Central Bank of Kuwait bonds
and securitization, the system for accepting
term deposits, direct intervention instruments,
in addition to public debt instruments.

The governor noted that the decision came
in light of recent developments in the local and
global economic conditions and geopolitical
developments, and the impact of it on global
inflation rates and its reflection on the con-
sumer price index locally. He added, “the deci-
sion comes due to the latest local banking and
monetary data after the recent Central Bank of
Kuwait decision on July 28, 2022.”

The governor pointed out that the central
bank considered the nature of the Kuwaiti
economy today that is open to global world.
What is required today is a diligent follow-up
of local and global economic and financial
data and information, keeping pace with the
developments in major global interest rates.
This is in accordance with the gradual
methodology in moving the discount rate
with the aim of enhancing the environment
that supports sustainable economic growth,
especially the non-oil sectors, consolidating
monetary and financial stability and main-
taining the attractiveness of the national cur-
rency as a reliable source of domestic sav-
ings, he pointed out.

The Central Bank of Kuwait will continue
its monitoring of economic and cash develop-
ments in the local and international markets in
order to take any necessary additional meas-
ures to ensure maintaining monetary and
financial stability in Kuwait, he added.

Ethiopia’s second
turbine at Nile Dam
produces power 
ADDIS ABABA: Ethiopian Prime Minister Abiy
Ahmed kickstarted electricity production from the
second turbine at its controversial mega-dam on the
Blue Nile on Thursday, despite continuing objec-
tions by Egypt and Sudan over the project. Abiy
also confirmed that a third filling of the multi-billion
dollar Grand Ethiopian Renaissance Dam (GERD)
was under way, a development that led Egypt last
month to protest to the UN Security Council.

Thursday’s move came even though there is still
no agreement between Ethiopia and its downstream
neighbors Egypt and Sudan about the GERD’s
operations.

Abiy insisted that the third filling of the $4.2 bil-
lion dam-set to be the largest hydroelectric scheme
in Africa-was not causing any water shortages for
the two countries. “We have repeatedly told down-
stream countries, especially Egypt and Sudan, that
by generating power we’re developing our econo-
my, as well as (our desire) to see our citizens who
live in the dark see light,” he said. There was “no
aim to sideline and harm” those countries, he added.

Ethiopia first began generating electricity at the
dam in February. Currently, the two turbines, out of
a total of 13 at the dam, are generating 750

megawatts of electricity. The GERD is ultimately
expected to produce more than 5,000 megawatts,
more than doubling Ethiopia’s current output.

Last month, Egypt wrote to the Security Council
voicing its objections to Ethiopia’s plans to fill the
dam for a third year without a three-way agree-
ment. Cairo and Khartoum fear it could threaten
their access to vital Nile waters and have demanded
a written agreement between on the dam’s filling
and operation. The process of filling the GERD’s

vast reservoir, which has a total capacity of 74 bil-
lion cubic meters, began in 2020.

The new US envoy for the Horn of Africa, Mike
Hammer, discussed the project during visits to both
Ethiopia and Egypt last month, saying Washington
was “actively engaged” in supporting efforts to find
a diplomatic solution to the dispute. The 145-metre
(475-foot) high structure straddles the Blue Nile in
the Benishangul-Gumuz region of western Ethiopia,
near the border with Sudan. —AFP

Ethiopian Prime Minister Abiy Ahmed pressing the start button to generate power from the Grand Ethiopian
Renaissance Dam’s (GERD) second turbine during a ceremony held on Thursday.
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