
Has blockchain  
found a use beyond  
crypto trading? 

 
PARIS: The bitcoin boom spawned new billion-
aires and videos of beach parties and 
Lamborghinis. The crypto crash brought devasta-
tion for small investors and bankruptcy for many 
companies. Blockchain technology underpins cryp-
to and has been hailed as a world-changing innova-
tion, but does it have any use beyond creating 
speculative financial instruments? 

AFP asked crypto critic Stephen Diehl, author of 
recently published “Popping the Crypto Bubble”, to 
run the rule over some of the most popular claims 
made for blockchain technology. 

 
More secure voting?  

As tension and confusion engulfed the United 
States after the 2020 election, Changpeng Zhao, 
billionaire founder of crypto firm Binance, had a 
suggestion. A “blockchain-based mobile voting 
app”, he tweeted, would mean “we won’t have to 
wait for results, or have any questions on its 
validity”. 

Fellow crypto billionaire Vitalik Buterin replied 
that there were “significant challenges” but he 
thought it was “directionally 100 percent correct”. 
So far, experiments have been very small scale. 

For Diehl, blockchain was more likely to intro-
duce problems than solve them. 

“From the American perspective, every single 
district runs its own voting programme,” said. 

“This is seen as a feature because to corrupt any 
one election you would have to corrupt many, many 

civil servants. “Centralizing the voting system in 
one digital place would be pretty risky-then all you 
have to do is corrupt the blockchain and you could 
corrupt democracy.” 

 
Automated house buying?  

Blockchain at heart is a ledger, a way of storing 
transactions that is-according to fans-secure, 
transparent and permanent. Those qualities have 
led countless enthusiasts to propose that the tech-
nology could in effect replace paper contracts for 
things like house buying. 

Diehl said it was “absurd” that the blockchain 
was “going back to things that were solved a mil-
lennium ago to justify its own existence”. “This is 
the system we’ve had since the Middle Ages-you 
have a government registry of land, a title and 
deed that get transferred when the ownership 
changes,” he said. “The blockchain isn’t solving 
anything here.” 

 
Payments without banks?  

The blockchain emerged from a 2008 white 
paper on bitcoin, which was conceived as an alter-
native to fiat currency. The opening line reads: “A 
purely peer-to-peer version of electronic cash 
would allow online payments to be sent directly 
from one party to another without going through a 
financial institution.” Bitcoin was the first cryp-
tocurrency. There are now more than 10,000 oth-
ers sitting on many different blockchains. Big firms 
have been desperate to find ways to accept pay-
ments in crypto. 

Diehl pointed out that cryptoassets are specula-
tive instruments not suitable for payments. “When 
was the last time you paid for your coffee with 
Apple stocks,” he asked. “It just doesn’t happen. You 
want something that’s going to be stable so the price 
of your coffee is the price of your coffee next week.” 

Supply chain tracking?  
Want to know where your mango came from? 

Some supermarkets believe the best way for you to 
find out is to access a blockchain-based system 
capable of tracking the fruit from the tropics of 
Central America to your cornerstore. Walmart and 
Carrefour are among the firms trumpeting 
blockchain systems. Carrefour told AFP earlier this 
year that shoppers would be able to scan a QR 
code and discover the provenance of an array of 
products. 

The shops hope the blockchain will provide 
security, certainty and transparency. 

Diehl pointed out that digital supply chain man-
agement has been around for years and is perfectly 
adequate without blockchain. “Blockchain is not 
adding any incorruptability to the system,” he said, 
pointing out that people in the supply chain could 
tell lies on the blockchain as easily as on any other 
platform. 

“If I have a carton of apples and report that I 
put 100 percent of them on the truck, but then I 
skim off 50 percent for myself, the blockchain is 
not going to prevent that.” —AFP
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TOKYO: Japan’s economy expanded in the three 
months to June, official data showed Monday, after 
the government lifted COVID-19 curbs on busi-
nesses. The world’s third-largest economy grew 0.5 
percent quarter-on-quarter due to stronger con-
sumption and capital investment, but the rise was 
below market expectations of 0.7 percent. 

While the country never imposed strict stay-at-
home orders during the pandemic, the government 
in March removed virus restrictions primarily tar-
geting business opening hours. Inbound tourism 
remains limited to group tours, however, and the 
economy is facing headwinds-from the energy 
price crisis to fears of a global recession fuelled by 
biting inflation. 

From April to June, private consumption grew 1.1 
percent compared with the 0.3 percent registered 
in the January-March quarter, according to the 
data released by the Cabinet Office. 

Capital spending expanded 1.4 percent, com-
pared with a 0.3 percent contraction in the previ-
ous quarter. “After the government lifted a quasi-
state of emergency in late March, consumption of 
services showed a relatively strong rebound, while 
capital investment returned to growth,” BNP 
Paribas said in a note issued before the GDP data. 

Mitsubishi UFJ Research and Consulting also 
noted that “as the spread of the Omicron variant 
subsided, private consumption steadily increased, 

especially in-person services, and lifted the overall 
economy.” The data is preliminary, and GDP figures 
are often revised in later months. 

In May, the Cabinet Office reported that the 
economy shrank slightly in the first quarter of 2022, 
but on Monday, this was revised to zero percent. 
That means no change was observed following a 
modest rebound in the final quarter of 2021. 
Consumer prices are rising in Japan, although not 
at the blistering rate seen in the United States and 
many other major economies. 

The Bank of Japan sees the price rises as tempo-
rary and is sticking to its long-held monetary easing 
policies in a bid to achieve stable growth, a decision 
that has caused the yen to plummet to 24-year lows 
against the dollar. Supply chain disruption caused 
by COVID-19 lockdowns in China and sky-high 
energy costs due to the war in Ukraine have also 
created a challenging environment for growth. 

“We now think the economy’s recovery is less 
impressive than we had expected at the end of last 
year, with an unexpected resurgence of COVID-19 
infections at the beginning of this year and now,” 
Masamichi Adachi and Go Kurihara of UBS said in 
a statement ahead of the data release. 

Japan is currently experiencing a record-break-
ing wave of COVID-19 infections. It has logged 
around 35,000 deaths from the disease overall, far 
lower than many other countries. —AFP

Japan’s GDP expands in Q2 as 
government lifts COVID curbs

Economy still faces headwinds amid soaring energy prices

 

KIB launches KIB  
Mubader Center  
to empower start-ups  

 
KUWAIT: Continuing to 
support Kuwait’s vision 
and its national efforts to 
position the country as 
an economic and com-
mercial hub within the 
region, Kuwait 
International Bank (KIB) 
announced the launch of 
KIB Mubader Center; a 
start-up incubator and 
accelerator. The Center 
will serve as a full-
fledged platform and 
resource to aspiring entrepreneurs and fledgling 
businesses, offering information, training, counsel 
and mentorship to enable entrepreneurs and start-
ups to scale their businesses sustainability and run 
their firms effectively. 

KIB Mubader Center was set up with the notion 
of being a fully engaged partner for the Kuwaiti 
entrepreneurial community. The Center seeks to 
work hand in hand with Kuwaiti enterprises to upskill 
and capacity build, with the help of an advanced 
suite of educational and training tools, as well as spe-
cialized educational content, offered in partnership 
with the top expert service providers in this field 
from around the glove. KIB Mubader Center will also 
provide all the necessary support throughout the 
business lifecycle and financial journey, including 
giving them access to the banking services they 
need. 

Speaking about the inspiration behind the 
launch of the Center, Abdullah Al-Awadhi from 
KIB, said: “The launch of this initiative comes as 
part of KIB’s long-standing efforts as a banking 
institution to play an active role in supporting 
aspiring Kuwait businesses and the SME sector. 
Entrepreneurs, small business and start-ups play 
an absolutely crucial role in economic growth and 
diversification, helping achieve sustainable devel-
opment and ensuring ongoing innovation. 

Al-Awadhi noted that KIB Mubader Center will 
aim to help foster a stronger entrepreneurial com-
munity in Kuwait, empowering start-up ventures to 
be able to play a leading role in economic building. 
“Our goal is to also cultivate a culture of innovation 
and invention - which will inevitably benefit national 
economic development and Kuwait’s efforts to 
become a regional business hub. 

Concluding his  statement, Al-Awadhi 
stressed that KIB continues to be focused on 
setting up programs and initiatives that support 
Kuwaitis SMEs and start-ups. He also under-
scored that KIB will remain fully invested in the 
growth and development of KIB’s Mubader 
Center, supporting its mission and development 
goals of fostering the next generation of entre-
preneurs in Kuwait.

TOKYO: People stroll in an underground shopping mall in Tokyo on August 15, 2022. Japan’s economy expanded in the three 
months to June, official data showed on August 15, after the government lifted COVID-19 curbs on businesses. —AFP

Thai economy sees  
stunted growth  

 
BANGKOK: Thailand’s economy grew 2.5 percent 
in the second quarter as returning foreign tourists 
failed to offset high inflation and concerns over 
regional tensions, the country’s main economic 
agency said Monday. 

Southeast Asia’s second-largest economy was hit 
hard during the pandemic, though visitor numbers 
are slowly improving with the relaxation of travel 
rules since May. But the Ukraine war and now ten-
sion over Taiwan could put any economic recovery 
at risk, Thailand’s National Economic and Social 
Development Council (NESDC) warned. 

“We have to continue monitoring to see how 
long counteraction from China over Taiwan will 
last ,”  NESDC Secretary General  Danucha 
Pichayanan said. “The relaxing of our COVID con-
trols, the recovery of tourism are factors that sup-
port the growth.” 

The agency said that gross domestic product 
rose 2.5 percent in April-June compared to the same 
period a year ago-well below the anticipated growth 
of three percent. The NESDC also revised the 
expected full-year growth rate from 2.5-3.5 percent 
to 2.7-3.2 percent. 

Economist Charl Kengchon, from the Kasikorn 
Research Centre, characterized the results as a 
“mixed bag”, with the tourism boost failing to lift 

growth. “I think that is because inflation hit a 14-
year high in June, so it is a drag on spending both (in 
the) household sector and business,” he said. 

Inflation in the month of June hit 7.7 percent and 
was at 6.5 percent for the quarter, according to the 
NESDC. The impact of the Russia-Ukraine war and 
Taiwan tensions were also a worry, Charl said, 
affecting supply chains. “We expect Thai land 

exports to cool in tandem with the global economic 
growth next year, so we have to rely so much on 
tourism,” he said. 

Thailand welcomed roughly 40 million people 
annually pre-pandemic, and has set ambitious 
targets on arrivals for the coming year in the 
hope of  coaxing l i fe  back in to  the  damaged 
tourist sector. —AFP

In this file photo taken on November 2, 2021, Buddhist monks wearing face masks walk inside the Grand Palace, a day after 
Thailand welcomed the first travelers vaccinated against the COVID-19 coronavirus, in Bangkok. —AFP

Abdullah Al-Awadhi

BERLIN: German households face an energy sur-
charge reaching hundreds of euros in the wake of 
the Ukraine war, according to the rate published 
Monday, prompting the government to promise 
relief measures. The charge has been set at 2.419 
cents per kilowatt hour, Trading Hub Europe, a non-
profit company of energy network operators in 
Germany, said. For a family of four with an annual 
average energy usage of 20,000 kwh, this would 
come to about 483.80 euros ($493.70) before goods 
and services taxes. 

The surcharge is aimed at sharing out the soaring 
costs borne by energy importers after Russia drasti-
cally curtailed gas supplies to Germany after the 
invasion of Ukraine. — AFP 

KUWAIT: KIPCO - the Kuwait Projects Company 
(Holding) - has announced a net profit of KD 5.37 
million ($17.5 million) for the first six months of 
2022. This represents a 68 per cent increase com-
pared to the KD 3.2 million ($10.4 million) reported 
for the same period of 2021. 

Earnings per share for the first half of 2022 came 
to 0.8 fils ($0.3 cents), compared to 0.2 fils ($0.1 

cents) reported in the same period of 2021. For the 
second quarter of 2022 (the three months ended 
June 30, 2022), the company reported a net profit of 
KD 2.2 million ($7.2 million), compared to KD 11.6 
million ($37.8 million) for the corresponding quarter 
of 2021. KIPCO had reported a one-off investment 
gain in the second quarter of 2021. 

KIPCO’s consolidated assets for the first six 
months of the year stood at KD 10.6 billion ($34.6 
billion), compared to KD 10.2 billion ($33.3 billion) 
reported at year-end 2021. Sheikha Dana Nasser 
Sabah Al-Ahmad Al-Sabah, KIPCO’s Group Chief 
Executive Officer, said: “Our companies continue to 
deliver positive performance, as we highlighted at 
our Shafafiyah Investors’ Forum earlier this year. 

Both our banking and 
insurance businesses 
have reported positive 
performance so far this 
year, and our real estate 
arm has registered an 
increase in operating 
profit. As for KIPCO’s 
merger with QPIC, the 
ongoing process is on 
track, and we are confi-
dent that this transforma-
tive transaction will be 
completed before the end 
of the year.”  

KIPCO announces 
a net profit of  
KD 5.37m for 1H 

Sheikha Dana Nasser 

Germans face big  
energy levy as  
govt vows aid 


