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NEW DELHI: India’s growth slowed to 6.3 percent 
in the September quarter, official figures showed 
Wednesday, with rising rates and higher consumer 
prices both dragging on Asia’s third-largest economy. 
This year India bounced back strongly from the coro-
navirus pandemic but it is now grappling with the 
same headwinds buffeting the global economy. The 
pace of expansion fell dramatically from 13.5 percent 
year-on-year GDP growth in the previous quarter, a 
figure more illustrative of the shock to activity during 
the height of last year’s coronavirus wave. 

India imports more than 80 percent of its crude oil 
needs and rising petrol costs since Russia’s February 
invasion of Ukraine have hit the wallets of the coun-
try’s 1.4 billion people. Consumer inflation has consis-
tently overshot the central bank’s two-to-six percent 
target range this year, hitting an eight-year high of 
7.79 percent in April. 

Official data showed consumer inflation moderat-
ing slightly to 6.77 percent in October after reaching 
a five-month high of 7.41 percent in September. The 
Reserve Bank of India (RBI) in September raised 
interest rates for the fourth time in five months-up a 
total 190 basis points this year-with a further rate 
hike expected next week. Merchandise exports hit a 
20-month low of $29.78 billion in October, as high 
inflation and recession fears hit demand in key over-
seas markets. 

‘Resilient progress’  
Elevated crude oil prices and a falling rupee 

have left India struggling with a deteriorating 
trade balance as import costs rise. The Indian 
rupee has hit record lows this year, plunging up 
to 10 percent against the US dollar as the green-
back rallied on risk-averse market sentiment. But 
India’s currency has proven more resilient than 
its Asian peers, aided by regular central bank 
intervention. 

Analysts also say pent-up consumer demand 
and expectations of higher government expendi-
ture will support growth in the face of headwinds. 
“Several indicators suggest that the Indian econo-
my is making resilient progress,” State Bank of 
India Chief Economic Adviser Soumya Kanti Ghosh 
said in a note. 

“Growth impulses continue to be strong and it 
may be better to look through the GDP headline 
numbers for a couple of quarters before arriving at a 
definitive conclusion about the growth trajectory.” 
The International Monetary Fund forecasts 6.1 per-
cent growth for India next year, down from 6.8 per-
cent in 2022 but still significantly higher than every 
other major economy. 

India’s benchmark Sensex index closed 0.67 per-
cent higher in Mumbai ahead of the GDP data 
release.  —AFP

India growth slows to 6.3% as  
pandemic bounceback wanes

Elevated crude prices and a falling rupee impact India’s trade balance

 

Britain unveils  
digital trade  
deal with Ukraine 

 
LONDON: Britain will Wednesday agree a 
digital trade deal with Ukraine, whose economy 
has been ravaged by Russia’s invasion. UK 
Trade Secretary Kemi Badenoch and Ukrainian 
Economy Minister Yulia Svyrydenko will meet 
in London to unveil the deal, the government 
said in a statement. 

The accord will guarantee access to the UK’s 
financial services industry, helping reconstruc-
tion efforts and establishing closer cooperation 
on cybersecurity and emerging technology. 

“Trading digitally is particularly important in 
the current conflict, where damage to Ukrainian 
infrastructure and warfare makes it much hard-
er to trade physically,” the statement added. 
“Digital  tools and technologies wil l  help 
Ukrainians access everyday vital goods and 
services during the war.” 

The agreement comes after London slashed 
tariffs on all Ukrainian goods to zero under a free 
trade deal with the war-torn nation. “The land-
mark digital trade deal agreed today between our 
two countries paves the way for a new era of 
modern trade between us,” said Badenoch. 

“This agreement will mean our businesses 
and governments can collaborate even more 
and ensure Ukrainians have access to essential 
goods and services digital trade opens up.” 

The UK had inked a similar accord with 
Singapore earlier this year, and signed a memo-
randum last week to boost cooperation in finan-
cial technology. Britain has pursued a series of 
commercial deals outside Europe following its 
exit from the European Union at the start of last 
year. It has chased new trade agreements partic-
ularly for the financial services sector, which was 
not covered by a post-Brexit EU deal.  —AFP

EU proposes  
funding freeze  
for Hungary 

 
BRUSSELS: The European Commission 
recommended on Wednesday that €13 bil-
lion ($13 billion) in EU funds for Hungary 
be frozen because Budapest is falling short 
on its commitments to meet European rule 
of law. The EU executive said Hungary had 
in particular failed to make good on prom-
ised reforms to ensure a fair judicial system 
when it comes to prosecutorial decisions. 

EU member states will now have until 
December 19 to vote on whether to back, 
reject or change the commission recom-
mendation. “Hungary has not progressed 
enough in its reforms,” the commission said 
in a statement, noting that it had “failed to 
adequately implement” parts of the 17 
remedial measures it had pledged to carry 
out by a deadline that ran out on 
November 19. As a result, the commission 
upheld an earlier warning that it would 
suspend 65 percent of EU budget funding 
earmarked for Hungary, amounting to €7.5 
billion. Also, €5.8 billion from an EU coron-
avirus recovery fund was frozen until 

Hungary showed it was meeting 27 “super 
milestones” for its reforms, particularly on 
the judiciary issue. 

“The ‘essential milestones’ must all be 
met in full before Hungary can submit its 
payment request,” commission Vice 
President Valdis Dombrovskis told a news 
conference. 

“If they are not met, the entire payment 
would be blocked, and all subsequent ones 
too. In short: no funds will flow until the 
‘essential milestones’ are properly imple-
mented.” 

The commission’s blunt recommenda-
tion was foreshadowed well in advance, 
with Hungary under repeated criticism by 
Brussels for perceived backsliding on prin-
ciples and practices underpinning EU stan-
dards of democracy and law. EU officials, 
however, indicated they were aware of the 
risk that Hungary might continue with 
blocking tactics on EU decisions requiring 
member state unanimity, a form of “black-
mail” to try to ease the pressure from 
Brussels. Budapest has already been 
standing in the way of efforts to extend 
sanctions on Moscow-with which it has 
good ties and energy dependency-over 
Russia’s war in Ukraine. 

It is also holding up EU adoption on a 
15-percent corporate tax rate worked out 
in the OECD. Hungary denies that its 
obstructionism is linked to the tussle over 

rule of law. Yet those stakes-and tactics-
will be on the table when EU ministers and 
leaders hold previously scheduled meetings 
over the coming weeks. In a carrot-and-
stick approach, the commission gave a pos-
itive assessment of Hungary’s plan for the 

coronavirus recovery money, so that it can 
be unblocked-but only if member states 
sign off on it before the end of December. If 
that doesn’t happen, under rules for that 
fund, Hungary would lose 70 percent of the 
grants set aside for it. —AFP

MUMBAI: A vendor arranges vegetables at a stall at a farmers market in Mumbai on November 30, 2022. —AFP

BRUSSELS: European Commission vice-president in charge the Euro, Social Dialogue, Financial 
Stability, Financial Services and Capital Markets Union Valdis Dombrovskis (left), EU commis-
sioner for Budget and Administration Johannes Hahn (center) and EU commissioner for Justice 
Didier Reynders (right) hold a press conference on Hungary’s recovery and resilience plan and 
on the application of the Rule of Law conditionality regulation at EU headquarters in Brussels, 
on November 30, 2022. —AFP

Peruvian mining  
town at a  
crossroads 

 
LA OROYA, Peru: The Peruvian mining 
city of La Oroya, one of the most pollut-
ed places in the world, is seeking to 
reopen a heavy metal smelter that poi-
soned residents for almost a century. 

The Andean city, situated in a high-
altitude valley at 3,750 meters (12,300 
feet), is a grey, desolate place. Small 
houses and shops-many abandoned-
cluster around towering black chimneys, 
surrounded by ashen mountain slopes 
corroded by heavy metals and long 
devoid of vegetation. 

In 2009, the gigantic smelter that was 
the economic heartbeat of La Oroya 
went bankrupt, forcing residents to leave 
in droves and bringing local commerce to 
its knees. 

Since 1922, the plant processed cop-
per, zinc, lead, gold, selenium, and other 
minerals from nearby mines. If the metal-
lurgical complex reopens, as announced 
by its new owners in October, it could 
breathe life back into the economy. “The 
large majority of the population is eager 
and has waited a long time for this to 
start up again, because it is the source of 
life, the economic source,” said 48-year-
old taxi driver Hugo Enrique. But at what 
cost? 

 
A lifetime of disease  

In 2011, La Oroya was listed as the 
second-most polluted city on Earth, 
falling into fifth place two years later, 

according to the Blacksmith Institute, an 
NGO which works on pollution issues. It 
was in insalubrious company, rubbing 
shoulders with Ukraine’s nuclear-sullied 
Chernobyl and Russia’s Dzerzhinsk, the 
site of Cold War-era factories producing 
chemical weapons. According to the 
International Federation for Human 
Rights, in 2013, 97 percent of La Oroya 
children between six months and six 
years of age, and 98 percent between 
age seven and 12, had elevated levels of 
lead in their blood. 

Manuel Enrique Apolinario, 68, a 
teacher who lives opposite the foundry, 
told AFP his body has high levels of lead, 
arsenic, and cadmium. Residents had 
“gotten used to the way of life, surround-
ed by smoke and toxic gases,” he said. 

“Those of us who have lived here for a 
lifetime have been ill with flu and bron-
chitis, especially respiratory infections.” 

 
Another 100 years? 

The foundry was opened in 1922, 
nationalized in 1974, and later privatized 
in 1997 when US natural resources firm 
Doe Run took it over. In June 2009, Doe 
Run halted work after failing to comply 
with an environmental protection pro-
gram and declared itself insolvent. 

Now, despite years of residents 
accusing Lima and Doe Run of turning a 
blind eye to the harmful effects, some 
1,270 former employees want to reopen 
the smelter next March-with the vow not 
to pollute. 

Luis Mantari, one of the new owners, 
who is in charge of logistics, said the 
plant would operate “with social and 
environmental responsibility.” “We want 
this unique complex to last another 100 
years,” added human resources boss 

Jose Aguilar. The company has stock-
piled 14 million tons of copper and lead 
slag waste waiting to be converted into 
zinc. 

“Those of us who fought against pol-
lution have never opposed to the compa-
ny working. Let it reopen with an envi-
ronmental plan,” said Pablo Fabian 
Martinez, 67, who also lives near the site. 

For many, though, the decision comes 
down to pure pocketbook issues. “I want 
it to reopen because, without the compa-
ny, La Oroya lost its entire economy,” 
added Rosa Vilchez, a 30-year-old busi-
nesswoman. Her husband left to work in 
another city after the closure. 

 
Respect health  

In 2006, La Oroya residents sued the 
Peruvian government at the Inter-

American Commission on Human Rights 
for allowing the company to pollute at 
will. Hearings began in October with the 
court sitting in the Uruguayan capital 
Montevideo, and residents recounted 
how they struggled with burning throats 
and eyes, headaches, and difficulty 
breathing. Others told of tumors, muscu-
lar problems, and infertility blamed on 
pollution from the smelters. The commis-
sion found last year that the state had 
failed to regulate and oversee the behav-
ior of the mining company and “compro-
mised its obligation to guarantee human 
rights.” “We are aware that the metallur-
gical complex is a source of employment. 
We don’t deny that,” said Yolanda Zurita, 
one of the litigants, who plants trees to 
counter the pollution. “But it must 
respect the population’s health.”  —AFP

LA OROYA, Peru: Yolanda Zurita, a member of the NGO Movement for Health of La Oroya, 
poses for a picture in the city of La Oroya, located at 3,745 meters above sea level in the 
department of Junin, east of Lima, on November 8, 2022. —AFP

Europe stocks,  
euro rise on  
elevated inflation 

 
LONDON: European equities and the 
euro rose Wednesday as eurozone 
inflation slowed but remained elevated 
on high energy costs. Markets were 
also buoyed by hopes that China will 
further ease its strict COVID contain-
ment measures following widespread 
protests, though gains were tempered 

by leaders’ warnings of a crackdown 
on dissent. Traders were awaiting a 
key speech by Federal Reserve chief 
Jerome Powell, with many expecting 
him to outline plans for future interest 
rate hikes to tackle high US consumer 
prices. Eurozone inflation eased to 10 
percent in November, the first drop in 
17 months but holding in double fig-
ures, the EU statistics agency said. 

 
 Focus on rising rates  

European Central Bank president 
Christ ine Lagarde has expressed 
skepticism that inflation has peaked. 
“The ECB is still increasing (interest) 

rates and this is  what traders are 
focused on,” AvaTrade analyst Naeem 
Aslam told AFP, in reference to market 
reaction following the data. Inflation in 
the bloc had hit a record 10.6 percent 
in October, boosted also by soaring 
energy and food bills in the wake of 
Russia’s war in Ukraine. 

“Euro area inflation figures sur-
prised on the downside, providing an 
early indication that the record price 
pressures seen in recent months may 
have peaked,” added CEBR economist 
Karl Thompson. However, he warned 
that “inflation is nonetheless likely to 
remain elevated throughout 2023” and 

forecast  r is ing rates next month. 
Global central banks, including the 
Fed, have ramped up borrowing costs 
this year in a bid to dampen red-hot 
inf lat ion that was fuel led also as 
economies reopened from the pan-
demic. Meanwhile on Wednesday, 
Asian stocks mostly rebounded as 
investors looked past  weekend 
demonstrations in China after officials 
announced moves aimed at softening 
the zero-COVID strategy. But in a sign 
that the leadership was determined to 
maintain its authority, the country’s 
top security body called for a “crack-
down” against “hostile forces”. —AFP 

Unemployment  
continues to 
fall in Brazil 

 
BRASILIA: Brazil’s unemployment rate contin-
ued its downward trend in the three months 
through October, hitting a seven-year low of 8.3 
percent, the government said Wednesday, a 
month before president-elect Luiz Inacio Lula da 
Silva takes office. The number of jobless workers 
in Latin America’s biggest economy fell to nine 
million for the period from August to October, 
down 0.8 percentage points from the three 
months prior, according to figures released by 
the national statistics institute, IBGE. 

It was the lowest rate since March-May 2015 
— the latest sign of Brazil’s gradual recovery 
from its economic crisis during the Covid-19 
pandemic. 

The unemployment rate had reached 14.9 per-
cent in the first quarter of 2021, at the height of 
the crisis. 

The figures come as veteran leftist Lula, who 
previously led Brazil from 2003-2010, prepares 
to take over from far-right President Jair 
Bolsonaro on January 1 after narrowly defeating 
him in a divisive election last month. With infla-
tion finally starting to cool — the annual rate 
came in at 6.47 percent last month — and ana-
lysts polled by the central bank predicting GDP 
growth of 0.7 percent next, Brazil’s economy 
looks to be slowly improving. 

But it remains far from the commodities-fueled 
boom that Lula presided over in his first presi-
dency.  —AFP


