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Luberef IPO: Saudi 
Aramco’s unit may 
raise $1.32bn
RIYADH: Saudi Aramco Base Oil Company
(Luberef), the refining unit of oil major Saudi
Aramco, may raise as much as 4.95 billion riyals
($1.32 billion) from its initial public offering, as the
world’s biggest crude producer seeks to list some of
its subsidiaries. Luberef will sell more than 50 mil-
lion shares, or about 29.7 per cent of the company’s
issued share capital, and set the offering share price
between 91 and 99 riyals per share, it said in a state-
ment on Sunday.

The final offer price will be determined through a
book-building process and is expected to be
announced on December 11, it said. The subscription
period for individual investors will begin after the
determination of the final price and the offering
period will be for five days, starting on December 14
until December 18. A maximum of 12.5 million
shares, or 25 per cent of the total share offering, will
be allocated to individual investors. Luberef is sell-
ing existing shares owned by private equity compa-
ny Jadwa Investment. It will list on the main market
of Saudi Arabia’s Tadawul stock exchange.

Saudi Aramco owns 70 per cent of Luberef and
Jadwa owns the remaining 30 per cent, which it
acquired in 2007 from Exxon Mobil. Aramco will
not sell any of its shares in the offering and will con-
tinue to own 70 per cent of Luberef’s share capital
after the offering. No date has been set yet for
shares to begin trading on the Tadawul exchange.

Luberef’s IPO plans come amid a bumper year
for company listings in the Gulf and Mena, despite
declines in global markets, with Saudi Arabia and
the UAE making up the majority of new listings amid
high oil prices. Middle East IPOs have raised more
than $19 billion this year, the highest share for the
Gulf region after 2019, when Saudi Aramco went
public in a $29 billion offering, the world’s largest.

Last month, Americana, the largest quick-service
restaurant operator in the Mena region, raised $1.8
billion from its IPO, paving the way for its listing on
Saudi Arabia’s Tadawul and the UAE’s Abu Dhabi
Securities Exchange, the Arab world’s two largest
stock markets. Americana is Saudi Arabia’s largest
IPO this year and the first company to be dually list-
ed in the kingdom and the UAE. — Agencies

RABAT: A global fertilizer supply shock deepened by
Russia’s Ukraine invasion has brought boom times for
the North African phosphate superpower Morocco
and earned the kingdom new diplomatic capital.

Rabat is using the leverage especially in the
decades-old fight over the disputed desert territory
of Western Sahara, a former Spanish colony also
claimed by Algeria-backed rebels, analysts say.

Morocco is set to chalk up record revenues for a
second year running as farmers worldwide scramble
for phosphate, made scarce by sanctions against top
world producer Russia and a Chinese ban on exports.
Phosphate is a key ingredient of artificial fertilizers,
which are vital for industrial agriculture and global
grain supplies despite the long-term damage they
inflict on soil and groundwater.

“It’s a strategic mineral for the future because it’s
crucial for global food security,” said Abderrahim
Handouf, an agricultural policy expert. “As popula-
tions grow, fertilizers are the most effective way to
increase farm productivity.” According to Morocco’s
state-owned phosphates firm OCP, the kingdom con-
trols around 31 percent of the international trade in
the substance.

The OCP, which holds a national monopoly in the

trade, is on track to record more than 131 billion
dirhams ($12.4 billion) in revenue this year, up 56 per-
cent on 2021 — already a bumper year.

‘Geopolitical tensions’ 
Even before the start of the year, prices had been

edging higher as the world emerged from the COVID
pandemic and market leaders like China imposed
export restrictions, said sector expert Mounir Halim.
There was also “strong demand from India, one of the
world’s biggest importers, which had exhausted its
stocks,” Halim told AFP. Then as Western powers
imposed sanctions on Russia after its invasion of
Ukraine, prices of fertilizer shot up. That made
Morocco a vital alternative supplier. The kingdom’s
exports of phosphates and their derivatives jumped
by two thirds year-on-year in the first nine months of
2022, according to the latest official figures.

Morocco has around 70 percent of the world’s
phosphate reserves, and has been mining four sites
since 1921, including in the disputed Western Sahara.
Morocco’s OCP has ramped up its production capac-
ity by a factor of four since 2008, hitting 12 million
tons last year, on target to reach 15 million by the end
of 2023. That makes it a major player in a global mar-

ket fearful of further supply shocks. The UN Food and
Agriculture Organization warned in a report this year
that “fertilizer supplies remain restricted, stocks are
depleted and geopolitical tensions could spark addi-
tional supply restrictions at short notice.” 

Phosphate diplomacy 
The result is that Morocco is enjoying not only an

influx of cash, but also growing diplomatic muscle,
particularly on Western Sahara. The kingdom sees the
vast stretch of desert as an integral part of its territo-
ry, but the Polisario movement backed by Morocco’s
arch-rival Algeria seeks independence there. Rabat
has placed the question at the heart of its diplomacy.

King Mohammed VI in August demanded that
Morocco’s allies “clarify” their stances on the issue,
calling it “the prism through which Morocco views its
international environment”.

According to L’Economiste, a Moroccan French-
language newspaper, OCP has become “the econom-
ic arm of Moroccan diplomacy”. In September, Rabat
recalled a shipment of 50,000 tons of fertilizer des-
tined for Peru after Lima restored diplomatic rela-
tions with the Polisario’s self-proclaimed Sahrawi
Arab Democratic Republic.

Sticks and carrots 
But as well as sticks, OCP offers carrots. The firm

has been expanding its presence across Africa, with
branches in 16 countries, a fertilizer factory in Nigeria
and a deal signed in September to open another one
in Ethiopia. It has also put aside four million tons of
fertilizer “to support food security in Africa” next
year, it said.

This year Morocco exported half a billion tons of
fertilizer to various African countries, either for free,
as aid or at preferential prices. Morocco is even look-
ing across the Atlantic for new markets.

In September it signed a deal with Guatemala
focusing on “fertilizers and farming”, according to the
two countries’ foreign ministers. In the same state-
ment, Guatemala gave its backing to Morocco’s
autonomy plan for the Western Sahara. But while
OCP is a potential source of international leverage on
the issue, Morocco does not demand public support
for its position with every contract signed.

“Morocco is using its economic arms in a prag-
matic way, not in a transactional way,” said inter-
national relations expert Tajeddine El Husseini.
But, he added, economic ties can have “a political
impact”. — AFP

Global fertilizer supply crisis deepened by Russia’s Ukraine invasion

LAAYOUNE, Undefined: This file photo shows untreated phosphate being dropped off on a mountain at the end of
a conveyor belt at the Marca factory of the National Moroccan phosphates company (OCP/public), near
Laayoune, the main city of Moroccan-controlled Western Sahara. —AFP

LAAYOUNE: This file photo shows facilities of the factory of the National Moroccan phosphates company
(OCP/public) in Marca. — AFP

BRUSSELS: EU chief Ursula von der Leyen said Sunday
the bloc must act to address “distortions” created by
Washington’s $430-billion plan to spur climate-friendly
technologies in the United States.

Concerns mount 
about Germany’s 
F-35 jet plan
BERLIN: Germany’s defense ministry has raised seri-
ous concerns about the planned purchase of US-made
F-35 fighter jets, part of the country’s military modern-
ization drive, according to documents seen by AFP.

Berlin announced in March it would buy 35 of the
warplanes made by Lockheed Martin to replace its
ageing Tornado fleet, in the wake of Russia’s invasion of
Ukraine. But the defense ministry has raised concerns
about “delays and additional costs” in the nearly 10 bil-
lion euro ($10.5 billion) purchase, according to a classi-
fied letter to parliament’s budget committee. Risk fac-
tors range from upgrading work needed at air fields
that will host the F-35s, to security requirements, and
potential problems with approval for flight operations
in Germany, it said.

A defense ministry spokesman said there would
“close cooperation” and “clarification” of issues with
parliament. There will be an emergency meeting
Monday at the defense ministry, which will be attended
by budget committee members from the three parties

in Germany’s ruling coalition, parliamentary sources
told AFP. The committee is supposed to release the first
tranche of funds for the project on December 14. The
document seen by AFP was prepared by the finance
ministry for the committee, and was based on assess-
ments from the defense ministry.

According to the document, it is doubtful whether
the necessary upgrades to Buechel air base, which will
host the jets, can be completed by 2026, when delivery
is set to begin. The current timeframe is “highly ambi-
tious”, it said. In addition, the security requirements
from the US side are complex, which could lead to fur-
ther delays and cost increases, it said. There is a also a
danger that approvals for flight operations for the F-
35s in Germany cannot be secured on time as neces-
sary documents are not available, it said. This would
mean that flights could only be operated with restric-
tions, said the document.  It pointed to other factors
that could lead to cost increases, including inflation,
fluctuations in the exchange rate between the dollar
and the euro, and rising production costs. The cost of
the jets is to come from a planned 100 billion euro
investment in the armed forces, unveiled following
Russia’s invasion of Ukraine in a bid to overhaul
Germany’s underfunded military. Chancellor Olaf
Scholz said last week that he wants the contract for the
F-35s, considered the world’s most modern combat air-
craft, finalized by the end of this year. — AFP

EU chief: Bloc must 
act over US climate 
plan ‘distortions’
BRUSSELS: EU chief Ursula von der Leyen said
Sunday the bloc must act to address “distortions” cre-
ated by Washington’s $430-billion plan to spur cli-
mate-friendly technologies in the United States. EU
countries have poured criticism on Washington’s land-
mark Inflation Reduction Act (IRA), seeing it as anti-
competitive and a threat to European jobs, especially
in the energy and auto sectors.

The bloc must “take action to rebalance the playing
field where the IRA or other measures create distor-
tions”, von der Leyen said in a speech at the College of
Europe in the Belgian city of Bruges. The act, designed
to accelerate the US transition to a low-carbon econo-
my, contains around $370 billion in subsidies for green
energy as well as tax cuts for US-made electric cars
and batteries. Von der Leyen said the EU had to work
with the US “to address some of the most concerning
aspects of the law”.

But she said that Brussels must also “adjust” its own
rules to facilitate public investment in the environmental
transition and “re-assess the need for further European
funding of the transition”. French President Emmanuel
Macron seized an opportunity on a state visit to
Washington for talks with US President Joe Biden last
week to air deep grievances over US-EU trade.

The White House touts the IRA as a groundbreak-
ing effort to reignite US manufacturing and promote
renewable technologies. Commenting on the issue
Sunday, French minister delegate for industry, Roland
Lescure noted in a broadcast interview that “competi-
tion must be strong and fair-we must coordinate to
ensure we are on a level playing field. Lescure added
that US subsidies were distributed “a little more swiftly
and effectively than ours.”  —AFP

Morocco reaps cash, clout 
from fertilizer supply shock


