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GENEVA: Airlines are
expected to return to
profit next year for the
first time since 2019
despite slowing global
growth as they recover
from a COVID-induced
crisis, an industry group
said Tuesday. After cut-
ting losses this year, air-
lines are forecast to make
$4.7 billion in net profits
in 2023, according to the
International Air
Transport Association
(IATA). This is still far off the $26.4 billion profit the
industry reported in 2019, before COVID prompted
countries to enact travel restrictions that have since
been eased in most nations. “Resilience has been the
hallmark for airlines in the COVID-19 crisis,” IATA
director general Willie Walsh said in a statement.

“As we look to 2023, the financial recovery will take
shape with a first industry profit since 2019. That is a
great achievement considering the scale of the finan-
cial and economic damage caused by government
imposed pandemic restrictions,” he said. Governments
in numerous countries had to bail out airlines as travel
was brought to a halt to slow the spread of the virus,
and the industry suffered $137.7 billion in losses in
2020 at the height of the restrictions.

Airlines are expected to post $779 billion in rev-
enues in 2023, meaning the $4.7 billion profit con-
stitutes a razor-thin net profit margin of just 0.6
percent. Walsh said many airlines are “sufficiently
profitable” to attract capital as the industry seeks to
decarbonize its operations. But many others are
struggling due to “onerous regulation, high costs,
inconsistent government policies, inefficient infra-
structure and a value chain where the rewards of
connecting the world are not equitably distributed,”
he said.

Passenger traffic was slightly lower than forecast
in 2022 due to slowing economies and China’s zero-
COVID restrictions.

Optimistic about 2023 
But the IATA expects passenger traffic to return

to 85.5 percent of its pre-crisis level in 2023. And
that expected improvement comes as global GDP
growth slows, according to IATA’s forecast, to 1.3
percent from 2.9 percent in 2022. “Despite the eco-
nomic uncertainties, there are plenty of reasons to
be optimistic about 2023,” said Walsh.

Airlines should not be as affected by rising jet
fuel prices as they were in 2022, while continuing to
benefit from pent-up travel demand. A recent IATA

poll found that more than two-thirds of travelers
surveyed in 11 global markets are travelling as much
or more than before the pandemic. And while 85
percent said they are concerned about the economic
situation, 57 percent said have no intention to curb
their travel habits.

But Walsh also warned that with such thin mar-
gins, “even an insignificant shift in any one of these
variables has the potential to shift the balance into
negative territory.” IATA sees airlines squeaking
out a profit thanks to revenues growing faster than
costs next year. While rising interest rates may
crimp demand for travel, IATA sees that as likely
leading to lower oil prices, thus reducing costs for
airlines. —AFP 
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Libya tells foreign 
energy firms it’s 
safe to return
TRIPOLI: Libya’s state energy firm urged its for-
eign oil and gas partners to resume exploration
and production Tuesday assuring them security
had begun to improve dramatically after clashes
earlier this year. Rival administrations in east and
west have vied for power since March, in a stand-
off that has hampered Libya’s efforts to sharply
ramp up output in response to a surge in
European demand for non-Russian oil and gas.

“The National Oil Corporation calls (on) the
international oil and gas companies with whom it
has signed oil and gas exploration and production
agreements to lift the force majeure declared by
them,” the firm said in a statement. Force majeure
is a legal measure allowing companies to free
themselves from contractual obligations in light of
circumstances beyond their control.

NOC said its appeal followed a “realistic and
logical analysis of the security situation, which
has begun to improve dramatically.” The firm
expressed “readiness to provide all necessary
support... along with providing a safe working
environment in cooperation with the civil and
military authorities.” Libya aims to raise its oil
output from around 1.2 million barrels per day
currently to 2.0 million bpd by 2027, NOC chair-
man Farhat Bengdara said last week. On taking
up his post in July, Bengdara lifted force majeure
at all of the country’s oil fields and export termi-
nals as an eastern-based militia abandoned a
three-month blockade of six of them that had cut
output by 400,000 bpd. —AFP


