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COLLEGE PARK, US: US and European Union offi-
cials met for trade and technology talks Monday, but
hanging in the balance were heightened tensions over
American subsidies for its green industry that Europe
considers anti-competitive.

Officials touched on issues such as fallout from
Russia’s invasion of Ukraine and questions over eco-
nomic coercion, but all eyes were on Washington’s
landmark Inflation Reduction Act (IRA) during a meet-
ing of the US-EU Trade and Technology Council, held
just outside Washington. The act, designed to acceler-
ate the US transition to a low-carbon economy, con-
tains around $370 billion in subsidies for green energy,
as well as tax breaks for US-made electric cars and
batteries. EU countries have poured criticism on the
IRA, seeing it as a threat to European jobs, especially
in the energy and auto sectors.

Monday’s talks, the third of their kind, are part of a
push “to grow the bilateral trade and investment rela-
tionship,” according to a National Security Council
statement. Both sides took stock of a dedicated task
force’s work on the IRA, noting “preliminary progress
made,” said a joint US-EU statement released Monday.

“We acknowledge the EU’s concerns and underline
our commitment to address them constructively,” the
statement added.

‘More solid response’ 
“Clearly they are trying to set out our concerns in

a non-confrontational manner,” a European official
involved in the talks told reporters Monday. “It was
flagged as a dispute, obviously, to which I think we’re
still waiting for a more solid response,” he added.
Asked about “tweaks” mentioned last week by US
President Joe Biden-so that European companies
would not be unfairly treated-the official said the
“assessment is that this will be extremely difficult.”
But officials struck a conciliatory note at a press
briefing after their meeting, with the EU’s trade com-

missioner Valdis Dombrovskis saying, “Today we are
leaving this meeting a slightly more optimistic than we
were entering (it).”

US Secretary of State Antony Blinken, a co-chair
of the council, added: “The bottom line is this: We are
committed to moving forward together not at the
expense of each other, but to the benefit of each oth-
er.” Both sides found agreement on a host of other
issues, including an information-sharing system on
public support for the semiconductor sector to
increase transparency.

They also entered a deal to implement an early
warning mechanism to mitigate semiconductor supply
chain disruptions “in a cooperative way.”

Both parties launched a “transatlantic initiative on
sustainable trade” as well, with an aim to decarbonize
energy-intensive industries and help with the transition
to more circular economies, the statement said.

Insufficient space 
But EU Internal Market Commissioner Thierry

Breton had decided not to take part in the meetings, his
office earlier said, finding that they no longer give
enough space to issues of concern to many European
industry ministers and businesses. Last month, Breton
threatened to appeal to the World Trade Organization
and consider retaliatory measures if the United States
did not reverse its subsidies.

The plan was also a subject of discussions
between President Biden and his French counterpart
Emmanuel Macron at a state visit last week. Biden
said both sides have agreed to discuss practical
steps to coordinate and align their approaches,
though he added that he would not apologize for the
act, which he maintains was never intended to disad-
vantage US allies.

The Trade and Technology Council is co-chaired by
Blinken, Secretary of Commerce Gina Raimondo and
Trade Representative Katherine Tai, as well as
European Commission Executive Vice Presidents
Margrethe Vestager and trade commissioner
Dombrovskis. — AFP

US green industry subsidies spoil 
talks with EU on trade, technology

US-EU talks seek to push trade and investment relationship

COLLEGE PARK: European Commission Executive Vice President Valdis Dombrovskis (left), European Commission Executive Vice President Margrethe Vestager (second left), US
Secretary of State Antony Blinken (center), US Secretary of Commerce Gina Raimondo (second right) and US Trade Representative Katherine Tai (right) speak to the media following
the US-EU Trade and Technology Council (TTC) Ministerial Meeting at the University of Maryland in College Park, Maryland, on December 5, 2022.— AFP

Philippine MPs 
propose $4.9bn 
sovereign fund 
MANILA: Philippine lawmakers have proposed a $4.9
billion sovereign wealth fund to be chaired by
President Ferdinand Marcos Jr to boost growth, but
critics warn it will be prone to graft and risk Filipino
pensions. Congressmen Sandro Marcos and Martin
Romualdez-the president’s son and cousin respective-
ly-are among the six authors of the bill filed to the

House of Representatives and will be examined by
several committees before being debated in the house.

The “Maharlika Investments Fund” (MIF) would be
seeded with 275 billion pesos from government finan-
cial institutions, including two pension funds and two
banks, according to the latest version of the bill. It
would help the Marcos administration achieve its goals
of getting the Philippine economy to “soar to greater
heights in spite of external shocks”, the authors wrote.

The word “maharlika” is widely associated with
Marcos Jr’s late dictator father and namesake, who
presided over widespread human rights abuses and
corruption during his two decades in power. He was
ousted in 1986. Marcos Sr claimed to have led an anti-

Japanese guerrilla unit called Ang Mga Maharlika dur-
ing World War II, but he has been accused of lying
about his war record.

The MIF has been met with concern from business
groups, economists, activists and opposition figures,
who have questioned the need for a sovereign wealth
fund in the debt-laden country.

They argue pension funds were already being
invested and that diverting them to the MIF would
expose them to additional risk. Even the president’s
own sister, Senator Imee Marcos, said it was “risky to
gamble” retirement funds. “We all know about our
neighbor Malaysia where their 1MDB was a real disas-
ter where the money was looted,” she said, referring to
the graft scandal that involved billions of dollars of
state funds. A lack of safeguards also meant “the
potential for corruption is almost limitless”, Vincent
Lazatin, former executive director of the Transparency
and Accountability Network, told AFP Tuesday.

‘A lot of questions’ 
The bill’s proponents highlighted Indonesia as an

example of a sovereign wealth fund successfully being
used to attract direct investments into infrastructure
and emerging industries.

But Natixis senior economist Trinh Nguyen said
Indonesia’s fund has a “very clear” investment objec-
tive, while the Philippine proposal “lacks a direction”.
“There are a lot of questions... How is it going to bene-
fit the longer-term development objective of the
Philippines because it’s not very clear to me that it
would,” she said. Under the proposed bill, MIF funds
would be “exempt from any regulatory restrictions”.

Investment options would include financial deriva-
tives, equities, infrastructure projects and “other
investments as may be approved by the Board”.
Congressman Joey Salceda, who leads the technical
working group examining the bill, told AFP the fund’s
governing board would be chaired by the president.
Former president Gloria Arroyo, who has backed the
bill, said it was a “powerful statement that the highest
official of the land will hold himself as ultimately
accountable to the Filipino people for the performance
of the Fund”.

But Lazatin noted that the country had a dismal
record of punishing elected officials for corruption.

“Our laws are good on paper, but in practice... we
have not been able to hold public officials account-
able,” he said. An estimated $10 billion was stolen from
state coffers over the course of Marcos Sr’s rule, while
the family has been accused of owing more than $3.6
billion in estate taxes. No one in the clan has been
jailed. — AFP

Porsche to join 
Germany’s 
DAX index
FRANKFURT: Less than three months after a high-
profile stock market debut, luxury carmaker Porsche is
set to join Germany’s blue-chip DAX index, edging out
sportsgear maker Puma. Porsche will be promoted
onto the Frankfurt index of Germany’s 40 leading firms
on December 19, stock exchange operator Deutsche
Boerse said in a statement late Monday.

The firm’s “fast entry” into the DAX showed that
“our business model is robust and attractive to
investors, even in a challenging environment,”
Porsche’s chief finance officer Lutz Meschke said on
Tuesday. The maker of the iconic 911 sports car raced
onto the Frankfurt stock exchange in late September
with one of Europe’s biggest listings in years.

Parent company Volkswagen raised around nine bil-
lion euros ($9.4 billion) in the IPO, money that will help
finance the group’s costly shift to electric vehicles.
Porsche has quickly become an investor favourite, its
share price climbing by almost 30 percent from 82.50
euros initially to around 106 euros in early afternoon
trading on Tuesday. The company’s current valuation,
at just over 96 billion euros, now surpasses that of its
parent VW at 83.5 billion euros, according to
Bloomberg. Porsche has also outpaced fellow German
carmakers Mercedes-Benz, valued at 68.8 billion
euros, and BMW at 56.5 billion.

Porsche’s arrival in the top 40 will push Puma out of
the DAX.  It will instead be listed on the MDAX index
for medium-sized companies, Deutsche Boerse said.
Like its competitors, Puma is going a through turbu-
lent time as high inflation and ongoing COVID-19-
related restrictions in key market China weigh on
demand. The company recently lost its CEO, Bjorn
Gulden, to German rival Adidas. — AFP

Ukraine slams 
India for buying 
Russian oil
KYIV: Ukraine’s foreign minister condemned
India’s ramping up of Russian oil purchases following
Moscow’s invasion as “morally inappropriate” in an
interview broadcast Tuesday. A day earlier India’s
top diplomat had defended the purchases of dis-
counted Russian crude, saying Europe’s imports still
dwarfed those of his country despite the continent’s
efforts to reduce its dependence. But Ukraine’s
Dmytro Kuleba told Indian broadcaster NDTV it
was “completely wrong” to justify buying oil from
Russia “by arguing that Europeans were doing the
same”. It was “morally inappropriate”, he said.

“Because you are buying cheap oil not because of
Europeans but because of us, of our suffering, of our
tragedy, and because of the war that Russia launched
against Ukraine.” India has increased its purchases of
cheap Russian oil six-fold since the invasion in
February, to the extent that Moscow is now its top
crude supplier, according to local media reports. The
government says that with millions of poor Indians hit
hard by the global rise in commodity prices in the
wake of the war, it has no choice but to buy the
cheapest oil possible. On Monday, India’s foreign min-
ister S Jaishankar said his country’s costs were being
driven up by European countries now buying up more
oil and gas from the Middle East. “The Middle East
was traditionally a supplier for an economy like India,
so it puts pressure on prices in the Middle East as
well,” Jaishankar told reporters. India and Russia are
long-standing allies dating back to the Cold War.
Moscow remains New Delhi’s biggest weapons sup-
plier and India has abstained on UN resolutions con-
demning the invasion of Ukraine.—AFP

MANILA: Philippines President Ferdinand Marcos Jr
delivers his first State of the Nation Address, in Quezon
City, Metro Manila in this July 25, 2022 file photo. 

US trade deficit 
rose in October 
on exports dip
WASHINGTON: A drop in exports helped widen the
US trade gap in October, government figures showed
Tuesday, with decreases seen in shipments of industri-
al supplies and consumer goods.

The overall trade deficit rose $4 billion to $78.2 bil-
lion in October, Commerce Department data showed,
slightly more than expected. Exports have weakened in
recent months as global economies grapple with infla-
tion and higher interest rates, while a stronger US dol-
lar has made American goods more pricey for foreign
consumers. Although the US central bank has also
embarked on an all-out campaign to raise interest
rates and cool the world’s biggest economy, imports
continued rising, the latest figures showed.

Imports picked up in October to $334.8 billion on
goods including automotives and parts, but demand
for consumer products eased with a drop in items like
mobile phones and sporting goods.

Meanwhile, the value of exports eased to $256.6
billion on a fall in industrial supplies and materials such
as natural gas and petroleum products. Consumer
goods, in particular pharmaceutical preparations,
slipped as well. The US deficit with China decreased to
$26.1 billion in October, data showed. “The pattern
may be set for the near-term trade outlook, with wan-
ing global demand for US goods weighing more heavi-
ly on exports,” said Matthew Martin of Oxford
Economics. This contrasts against improved imports,
which “continue to be supported by a strong dollar
and resilient consumer spending.” — AFP

Oversight board 
slams Meta 
WASHINGTON: An oversight panel said Tuesday
that Facebook and Instagram put business over human
rights when giving special treatment to rule-breaking
posts by politicians, celebrities and other high-profile
users. A year-long probe by an independent “top
court” created by the tech firm ended with it calling
for the overhaul of a system known as “cross-check”
that shields elite users from Facebook’s content rules.

“While Meta told the board that cross-check aims
to advance Meta’s human rights commitments, we
found that the program appears more directly struc-
tured to satisfy business concerns,” the panel said in a
report. “By providing extra protection to certain users
selected largely according to business interests, cross-
check allows content which would otherwise be
removed quickly to remain up for a longer period,
potentially causing harm.”

Cross-check is implemented in a way that does not
meet Meta’s human rights responsibilities, according
to the board. Meta told the board the program is
intended to provide an additional layer of human

review to posts by high-profile users that initially
appear to break rules, the report indicated.

That has resulted in posts that would have been
immediately removed being left up during a review
process that could take days or months, according to
the report.

“This means that, because of cross-check, content
identified as breaking Meta’s rules is left up on
Facebook and Instagram when it is most viral and
could cause harm,” the board said.

Meta also failed to determine whether the process
had resulted in more accurate decisions regarding
content removal, the board said. Cross-check is flawed
in “key areas,” including user equality and transparen-

cy, the board concluded, recommending 32 changes to
the system.

Content identified as violating Meta’s rules with
“high severity” in a first assessment “should be
removed or hidden while further review is taking
place,” the board said. “Such content should not be
allowed to remain on the platform accruing views sim-
ply because the person who posted it is a business
partner or celebrity.” The Oversight Board said it
learned of cross-check in 2021, while looking into and
eventually endorsing Facebook’s decision to suspend
former US president Donald Trump.

In a statement Tuesday, Facebook Vice President
for Global Affairs Nick Clegg said the firm has agreed
with the board to review its recommendations and
respond within 90 days. He said in the past year,
Facebook has made improvements to the process,
including widening eligibility for cross-check reviews
while also implementing more controls on how users
are added to the system.

“We built the cross-check system to prevent
potential over-enforcement... and to double-check
cases where there could be a higher risk for a mistake
or when the potential impact of a mistake is especially
severe,” such as journalistic reporting from conflict
zones, Clegg said. — AFP


