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PARIS: This was supposed to be the comeback
year for the world economy following the COVID
pandemic. Instead, 2022 was marked by a new war,
record inflation and climate-linked disasters. It was
a “polycrisis” year, a term popularized by historian
Adam Tooze. Get ready for more gloom in 2023.

“The number of crises has increased since the
start of the century,” said Roel Beetsma, professor
of macroeconomics at the University of Amsterdam.
“Since World War Two we have never seen such a
complicated situation,” he told AFP. After the
COVID-induced economic crisis of 2020, consumer
prices began to rise in 2021 as countries emerged
from lockdowns or other restrictions.

Central bankers insisted that high inflation would
only be temporary as economies returned to nor-
mal. But Russia’s invasion of Ukraine in late
February sent energy and food prices soaring.
Many countries are now grappling with cost-of-liv-
ing crises because wages are not keeping up with
inflation, forcing households to make difficult choic-
es in their spending. “Everything has become more
expensive, from cream to wine and electricity,” said
Nicole Eisermann from her stand at the Frankfurt
Christmas market.

Central banks played catch-up. They started to
raise interest rates this year in an effort to tame gal-
loping inflation-at the risk of tipping countries into
deep recessions, since higher borrowing costs mean
slower economic activity. Inflation has finally started
to slow down in the United States and the eurozone.

Careful spending 
Consumer prices in the Group of 20 developed

and emerging nations are expected to reach eight
percent in the fourth quarter before falling to 5.5
percent next year, according to the Organization for

Economic Cooperation and Development. The
OECD encourages governments to provide aid to
bring relief to households.

In the 27-nation European Union, €674 billion
($704 billion) have been earmarked so far to shield
consumers from high energy prices, according to
the Bruegel think tank. Germany, Europe’s biggest
economy and the most dependent on Russia energy
supplies, accounts for 264 billion euros of that total.

One in two Germans say they now only spend on
essential items, according to a survey by EY con-

sultancy. “I am very careful but I have a lot of chil-
dren and grandchildren,” said Guenther Blum, a
shopper at the Frankfurt Christmas market.

Rising interest rates have also hurt consumers
and businesses, though US Federal Reserve chair-
man Jerome Powell signalled last week that the pace
of hikes could ease “as soon as” December.

He warned, however, that policy will probably
have to remain tight for some time to restore price
stability. For her part, European Central Bank presi-
dent Christine Lagarde sent a clear signal that the

ECB would maintain its tightening policy, saying
that eurozone inflation had yet to peak.

Economists expect Germany and another major
eurozone economy, Italy, to fall into recession.
Britain’s economy is already shrinking. Rating
agency S&P Global foresees stagnation for the
eurozone in 2023. But the International Monetary
Fund still expects the world economy to expand in
2023, with growth of 2.7 percent. The OECD is
forecasting 2.2-percent growth.

The coronavirus pandemic, meanwhile, remains
a wildcard for the global economy. China’s zero-
COVID policy restrained growth in the world’s
second biggest economy, but the authorities have
started to relax restrictions following nationwide
protests.

Climate costs 
But for Beetsma, the biggest crisis is climate

change, which is “happening in slow motion”.
Natural and man-made catastrophes have caused
$268 billion in economic losses so far in 2022,
according to reinsurance giant Swiss Re.
Hurricane Ian alone cost an estimated insured loss
of $50-65 billion.

Floods in Pakistan resulted in $30 billion in dam-
age and economic loss this year. Governments
agreed at United Nations climate talks (COP27) in
Egypt in November to create a fund to cover the
losses suffered by vulnerable developing countries
devastated by natural disasters. But the COP27
summit ended without new commitments to phase
out the use of fossil fuels, despite the need to cut
greenhouse gas emissions and slow global warming.
“It is not an acute crisis but a very long-term crisis,
protracted,” Beetsma said. “If we don’t do enough
this will hit us in unprecedented scale.” —AFP

2022 was marked by a new war, record inflation and climate-linked disasters. 

World economy faces more pain 
in 2023 after a gloomy year

‘Polycrisis’ year saw record inflation and climate-linked disasters

India CB hikes 
interest rate but 
at slower pace
MUMBAI: India’s central bank on Wednesday
raised its main interest rate for the fifth time this
year, but by a smaller margin as inflation eases
and other countries look to slow the pace of
hikes. The move by the Reserve Bank of India
(RBI) comes after US Federal Reserve chairman
Jerome Powell signaled last week that officials
would begin to take their foot off the pedal.

“GDP growth in India remains resilient and
inflation is expected to moderate,” RBI governor
Shaktikanta Das said in a webcast. However, he
added: “But the battle against inflation is not over.
Pressure points from high and sticky core infla-
tion, and exposure of food inflation to interna-

tional factors and weather-related events, do
remain.”

Das said the benchmark repurchase rate would
rise 35 basis points to 6.25 percent, following
three straight rises of half a percentage point
since June and one of 40 points in May.

The move was in line with market expectations.
Consumer inflation has this year hovered above
the RBI’s upper band of six percent, hitting a high
of 7.79 percent in April, though it eased to 6.77
percent in October. The bank retained its inflation
forecast of 6.7 percent for the fiscal year to
March but trimmed its economic growth projec-
tion to 6.8 percent from 7.0 percent.

India imports more than 80 percent of its
crude oil needs and rising petrol costs-caused by
Russia’s invasion of Ukraine-have had a ripple
effect on prices for the country’s 1.4 billion peo-
ple. Elevated commodity prices and a falling
rupee have left India struggling with a deteriorat-
ing trade balance, with net imports in the
September quarter nearly doubling year-on-year.

Exports plunged to a
20-month low of $29.78
bil l ion in October, as
high inf lat ion and
recession fears hit
demand in key overseas
markets. 

The Indian rupee hit
record low against the
dollar in October as the
US unit was boosted by
sharp rate hikes by the
Fed. However i t  has
recovered slightly since
then, thanks to inter-
ventions by the RBI.

Data last week showed Indian economic growth
slowed to 6.3 percent on-year in July-September.
That was well down from 13.5 percent recorded
in the previous three months, which was boosted
by the recovery from the depths of the pandemic
in 2021. —AFP

Metaverse could add 
$15bn annually to 
GCC economies: Study
DUBAI: The metaverse is projected to contribute
about $15 billion to GCC economies annually by
2030, led by Saudi Arabia and the UAE, as govern-
ments continue to introduce measures to tap into
the potential of the emerging technology, according
to a study. 

The kingdom is expected to account for more
than half of the figure, or $7.6 billion, while the
Emirates stands to receive almost a quarter, or $3.3
billion, reflecting the aggressive programs the Arab
world’s two biggest economies have in place to
leverage the metaverse, Strategy&, a subsidiary of
global consultancy PwC, said in a statement on
Wednesday.

Qatar is next with $1.6 billion, followed by
Kuwait ($1 billion), Oman ($800 million) and
Bahrain ($400 million). The travel and tourism
industry is seen benefiting the most, with an esti-
mated $3.2 billion economic gain each year, the
study said. 

“The metaverse holds a world of possibilities that
extends beyond next-generation gaming and inter-
net-based home buying or shopping. It will change
how we work, transact, plan, design, build, shop,
recreate, travel and live,” Dany Karam, a partner at
Strategy& Middle East, said.

The metaverse is the virtual space where people,
represented by avatars or three-dimensional repre-
sentations, can interact. It is also poised to reshape
workplaces and businesses by using new tech-
niques to streamline operations. The technology is
seen as an economic opportunity worth between $8
trillion and $13 trillion, heavily dependent on how
much companies are willing to invest in the emerg-
ing innovation, PwC has earlier said. 

The metaverse’s potential to energize and trans-
form key sectors in the GCC countries is enormous.
The region is already seizing the opportunity, with
important metaverse initiatives in Saudi Arabia and
the United Arab Emirates. The metaverse’s potential
contribution to GCC economies could be around
$15 billion by 2030. Metaverse elements and appli-
cations are developing swiftly. Business leaders
should immediately begin preparing strategically
and technologically to take advantage of the meta-
verse’s transformative possibilities.

Neom, the kingdom’s $500 billion high-tech city
on the Red Sea, is using the metaverse to provide
information on construction operations. A meta-
verse for Neom has also been created to allow peo-
ple to simultaneously experience the city in both the
real and virtual worlds. The UAE, meanwhile, has
taken a number of steps to integrate the metaverse
and its related technology, including cryptocurren-
cies, into the economy, government and society.

In July, Dubai unveiled its Dubai Metaverse
Strategy, which aims to create 40,000 jobs and add
$4 billion to the emirate’s economy. In May, the emi-
rate’s Virtual Assets Regulatory Authority also
established its Metaverse HQ, making it the first
regulator to have a presence there. —Agencies

Shaktikanta Das

KNET appoints 
Al-Khashnam 
as CEO 
KUWAIT: The Shared Electronic Banking
Services Company (KNET) announced the
appointment of  Essam Al-Khashnam as a Chief
Executive Officer, starting 11th of December,
2022. The Chairman of KNET, Mohammed Al-
Othman stated that all regulatory approvals to
appoint Al-Khashnam have been obtained. Al-
Khashnam is a well-known, competent, and dis-
t inguished execut ive, who is  going to lead
KNET’s future strategy to elevate its services
offered to the Kuwaiti banking sector as well as
the commercial and governmental sectors. 

Al-Khashnam brings over 30 years of experi-
ence in information technology and financial
services industry. He holds a bachelor’s degree in
computer engineering from University of the

Pacific (USA) as well as a General Management
Program from Harvard Business School. Since
2017, Al-Khashnam held the position of Chief
Executive Officer at ITS. Prior to that he held a
number of leading posts in various institutions
such as the IT Strategic Department Manager at
the Central Bank of Kuwait, and the EVP of Sales
& COO at Path Solutions, the Sales Director for
Rekaz Systems, the Business Development
Manager of  Financia l  Services Industry at
Hasibat  Information Technologies , and the
Business Development Manager at Gulf Business
Machines. Al-Khashnam also served on the
board of directors of the Industrial Bank of
Kuwait. 

Al-Khashnam expressed his  grat i tude to
KNET’s Board of Directors for the opportunity
to lead KNET and enrich its strategy going for-
ward. He also expressed confidence that cooper-
ating with the team at KNET is going to be the
mantra for the period ahead which will be filled
with exceptional projects. The Shared Electronic
Banking Services Company (KNET) is the pio-
neer in electronic payments in Kuwait. KNET

was established in 1992 with the partnership of
the local banks to connect all local bank’s sys-
tems and enable wide range of banking services
through an advanced network. KNET is commit-
ted to pursuing and adopting state-of-the-art
technologies in various fields of electronic bank-
ing and payments to the highest standards avail-
able globally. Amongst the targeted sectors are
the commercial, banking, and governmental sec-
tors in Kuwait.

Essam Al-Khashnam Mohammed Al-Othman

Tunisian bakers
strike again over
unpaid subsidies
TUNIS: Thousands of bakeries across Tunisia
closed on Wednesday, less than two months after
a similar strike demanding the government pay up
overdue subsidies. The national bakery owners’
union said more than 3,100 bakeries, representing
90 percent of the North African country’s state-
subsidized bread-makers, have joined the open-
ended strike.

“We will continue our strike since we have not
received any positive response from the govern-
ment”, union head Mohamed Bouanane told AFP

after a meeting with officials at the commerce
ministry. The bakery owners are demanding pay-
ment of 14 months of overdue subsidies, which
the union estimates at 260 million dinars ($80
million).

Subsidies on basic goods are a highly sensitive
political issue in Tunisia, where a public finance
crisis has caused repeated shortages of subsi-
dized f lour, sugar and other basic goods.
Bouanane said the government, which had prom-
ised but failed to cover four months of the unpaid
subsidies, has indicated it would only being grad-
ual payment of the overdue compensation in
January.

A government press service contacted by AFP
did not respond to a request for comment. One
striking baker said he was struggling to maintain
his business. “We can no longer continue to work,
we are unable to pay our workers and all our

costs,” he told AFP by telephone. “The govern-
ment must pay us.”

A strike in October was suspended the day it
began following state promises to pay bakers
around $24 million, which Bouanane said had not
happened. Nearly 1,200 bakeries unaffected by
the compensation system continued to operate
normally on Wednesday. Tunisia is in the grip of a
grinding economic downturn exacerbated by
inflation that hit 9.8 percent year-on-year in
December, according to official figures.

A $1.9-billion loan deal with the International
Monetary Fund agreed in principle in mid-
October stipulates that the cash-strapped coun-
try gradually scrap its subsidy program. The
North African country, due to hold legislative
elections on December 17, has also been mired in
a political crisis since July 2021, when President
Kais Saied seized full executive powers. —AFP


