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PHOENIX, US: President Joe Biden declared the 
comeback of US manufacturing Tuesday at the site 
of a mammoth expansion to a Taiwanese-owned 
semiconductor plant aimed at breaking risky US 
dependency on foreign-based producers for the 
vital component. “American manufacturing is back, 
folks. American manufacturing is back,” Biden said 
at the plant in Phoenix, Arizona, accompanied by 
senior political allies and titans of the corporate 
world, including Apple CEO Tim Cook and Micron 
CEO Sanjay Mehrotra. 

The project by TSMC, the world’s biggest maker 
of leading-edge chips, would go a long way to meet-
ing the US goal of ending reliance on foreign-locat-
ed factories-particularly in Taiwan, which is under 
constant threat of being absorbed or even invaded 
by China. TSMC, or Taiwan Semiconductor 
Manufacturing Company, announced it is building a 
second Phoenix plant by 2026, ballooning its invest-
ment in Arizona from $12 billion to $40 billion, with a 
target of producing some 600,000 microchips a 
year. About 10,000 high-tech jobs will be created 
once both plants are working, the company said. 
White House National Economic Council Director 
Brian Deese said the “major milestone” is one of the 
largest foreign direct investments in US history, 
while TSMC chairman Mark Liu heralded “a giant 
step forward to help build a vibrant semiconductor 
ecosystem in the United States.” Biden clearly 
hoped to get political credit for the investment 
influx, pointing to the effect of his signature CHIPS 
Act, which sets aside almost $53 billion for subsidies 
and research in the semiconductors sector. 

It’s a message he’ll want to spread in Arizona, 
which was long a Republican-dominated state but 
has turned into a battleground where the presi-
dent’s Democrats do increasingly well. 

Size matters  
Most of the current US supply of microchips 

comes from overseas. Although the companies are 
largely based in reliable US allies in Asia, the sheer 
distance and, especially, the geopolitical tensions 
around Taiwan, have the US government and com-
panies like Apple nervous. “Virtually every large 
tech firm, including automotive firms and any com-
pany that uses technology is sweating bullets that 
something’s going to happen between Taiwan and 
China. And so there’s a massive rush to shift manu-
facturing out of both countries,” technology ana-
lyst Rob Enderle said. 

The miniscule, hard-to-make gadgets are at the 
heart of almost every modern appliance, vehicle 
and advanced weapon. While sheer quantity mat-
ters, quality-sophistication and small size-is also 
increasingly important. Even typical smartphones 
require the higher-end semiconductors. 

The new TSMC plant will produce state-of-the-
art 3-nanometer chips, while the existing facility 
will  start reducing the size of its current 5-
nanometer chips to a more sophisticated 4 
nanometers. 

The twin plants “could meet the entire US 
demand for advanced chips when they’re complet-
ed. That’s the definition of supply chain resilience,” 
Ronnie Chatterji, National Economic Council 
deputy director for industrial  policy, told 
reporters. 

Biden framed the TSMC investment in a broader 
context of revitalizing US-based manufacturing-one 
of his presidency’s key themes. “Over 30 years ago, 
America had more than 30 percent of the global chip 
production. Then something happened,” he said. 

“American manufacturing, the backbone of our 
economy, began to get hollowed out. Companies 

moved jobs overseas. Today we’re down to pro-
ducing only around 10 percent of the world’s chips, 
despite leading the world in research and design.” 
Deese, one of Biden’s most senior advisors, said 
Biden’s signature public investment policies-the 
CHIPS Act and the giant Inflation Reduction Act-
are revolutionizing the way the government works 
with private companies. 

For almost four decades, the idea was “trickle 
down,” where government would “get out the way” 
and cut taxes for big companies to attract invest-
ment, he said. Now the goal is to use the public 
money to kickstart activity and “crowd in” 
investors. The goal is not to exclude “private com-
panies, but in fact, encouraging private investment 
at historic scale,” Deese said. —AFP

Biden celebrates US manufacturing  
comeback at semiconductor project

TSMC to build a second Phoenix plant by 2026

 

Vietnam’s VinFast  
files for US IPO as it  
eyes global market 

 
HANOI: Vietnam’s homegrown carmaker 
VinFast, which plans to sell the first ever 
Vietnamese car in the United States, said 
Wednesday it has filed for an initial public 
offering (IPO) in the country. Vinfast, 
which is part of conglomerate Vingroup, 
owned by Vietnam’s richest man Pham 
Nhat Vuong, will deliver its first electric 
SUVs to Americans later this month. 

On Wednesday, the company said it 
“intends to list its ordinary shares on the 
Nasdaq Global Select Market under the 
symbol ‘VFS’”. No decision has been made 
on the number of shares to be offered and 
the price range for the proposed offering, 
it added. 

The pivot to the United States is a bold 
move by chairman Vuong, who started out 
selling dried noodles in the former Soviet 
Union before amassing his $5 billion for-
tune in a range of sectors including real 
estate, tourism and education. VinFast 
already has electric vehicles (EVs) on the 
streets of Hanoi, but is using an unusual 
battery leasing model to hook customers in 
the crowded and difficult US market, which 
is dominated by Elon Musk’s Tesla. The 
upfront payment for the VF8 and VF9 — 
the two models sold in the US-will be 
$42,000 and $57,500 respectively. Tesla’s 
SUVs start at around $65,000. 

In July, VinFast opened six showrooms 
in California, including a flagship store at 
one of the trendiest malls in upmarket 
Santa Monica. It said it planned for 30 in 
total by the end of the year, while it has 
also broken ground on a $2 billion electric 
vehicle and battery plant in North Carolina 
that it says will produce 150,000 cars a 
year when fully up and running. 

Vinfast has also opened showrooms in 
Europe-one in Cologne, Germany, and 
another in Paris-and is targeting several 
other European cities. —AFP

PHOENIX, US: US President Joe Biden (left) tours the TSMC Semiconductor Manufacturing Facility in Phoenix, Arizona, on 
December 6, 2022.  —AFP

WB says developing  
economies’ debt  
more than doubled  

 
WASHINGTON: The external debt of developing 
economies has more than doubled from a decade 
ago to $9 trillion in 2021, the World Bank said 
Tuesday, warning the debt crisis facing these coun-
tries has intensified. The pandemic has forced many 
countries to take on more borrowing, and World 
Bank President David Malpass has warned that the 
world is facing a fifth wave of debt crisis. 

Many countries are already facing or at risk of 
debt distress with surging global inflation and rising 
interest rates. And global growth is slowing sharply 
this year, with an increased risk of world recession 
in 2023 amid “one of the most internationally syn-
chronous episodes of... policy tightening” in 50 

years, the World Bank said. 
“A comprehensive approach is needed to reduce 

debt, increase transparency, and facilitate swifter 
restructuring-so countries can focus on spending that 
supports growth and reduces poverty,” Malpass 
added on Tuesday. Speaking to reporters, he said the 
combination of high government debt levels and rising 
interest rates will cause greater absorption of global 
capital by advanced economies for a longer period. 

“For developing countries, this is a grim outlook... 
access to electricity, fertilizer, food and capital is 
likely to remain limited for a prolonged period,” he 
added. Meanwhile, under-investment in businesses 
is blocking future growth, Malpass said. The World 
Bank said in a release that the poorest countries eli-
gible to borrow from its International Development 
Association (IDA) now spend more than a tenth of 
their export revenues to service their long-term 
public and publicly guaranteed external debt. 

This is the highest proportion since 2000, added 
the Washington-based development lender. 

The external debt of IDA countries also nearly 

tripled in the decade leading up to 2021. “On the 
surface, debt indicators seem to have improved in 
2021,” the World Bank said, adding that “this was 
not the case for IDA countries.” Vulnerabilities 
underscore an urgent need to improve debt trans-
parency, the bank said.  —AFP

German industrial  
output stagnates  
in October 

 
BERLIN: German industrial production fell slightly 
in October, official figures published Wednesday 
showed, as analysts saw Europe’s largest economy 
drifting towards a winter recession. Output dropped 
0.1 percent in October on the previous month, 
according to preliminary data from federal statistics 
agency Destatis. 

Updated figures showed that production rose 
more strongly than previously thought in September, 
up 1.1 percent instead of 0.6 percent. Despite the 
positive September revision and recent improve-
ments in business confidence indicators, October’s 
lackluster reading showed an economic downturn 
was closing in, analysts said. “The German economy 
has not fallen off a cliff but continues its long slide 
into recession,” said Carsten Brzeski, head of macro 
at ING bank. 

Sizeable government interventions to mitigate the 
impact of rapidly increasing energy costs in the 
wake of the Russian invasion of Ukraine have 
helped, Brzeski said. Berlin has signed off on a 200-
billion-euro ($209-billion) package to mitigate the 

impact of painful price rises for consumers and 
businesses. The measures include an energy price 
cap to come into force next year, which will see the 
cost for a percentage of typical usage limited to 
lower-than-market prices. 

“The government’s fiscal stimulus is substantial 
enough to cushion the contraction and to turn a 
severe winter recession into a shallow one,” he said. 
But “the downsides still outweigh the upsides”, he 
warned, as incoming orders had dropped and global 
trade seemed to be weakening. Rising costs have 
particularly pinched production in energy-intensive 
industries. Output in the sector was down 3.6 per-
cent in October on a month, and 12.6 percent on a 
year, according to Destatis. —AFP

EU starts WTO  
action against  
China policies 

 
BRUSSELS: The EU on Wednesday 
escalated disputes with China to the 
WTO, requesting panels be assembled 
to hear two cases, one over trade 
restrictions on Lithuania and the other 
on legal recourses for EU patent hold-
ers. “In both cases, the Chinese meas-
ures are highly damaging to European 
businesses” and, in the Lithuania case, 
“impact the functioning of the EU 
internal market,” the European 
Commission said in a statement. 

China is the European Union’s 
biggest trading partner, and the liti-
gation burdens the World Trade 
Organization with a thorny challenge 
at a time its dispute settlement sys-
tem is badly weakened. The Lithuania 
case is over trade restrictions China 
has been applying to that EU member 

country because of Lithuania’s 
strengthening ties with Taiwan, which 
China views as part of its territory. 

Beijing has denied taking coercive 
measures against Lithuania. But 
Lithuanian exports to China have 
dropped 80 percent over the past 
year, ever since Chinese authorities 
started rejecting many Lithuanian 
imports. The commission said that 
Chinese claims made in February that 
bans on Lithuanian alcohol, beef, 
dairy products, logs, peat and wheat 
were on health grounds were not jus-
tified. Consultations with China early 
this year failed to address that issue, 
the commission said. 

On the patents  matter, the 
European Union is  cha l lenging 
decisions made by Chinese courts 
in  August  2020 that  barred EU 
owners of high-tech patents from 
turning to EU courts to protect 
the ir  inte l lectua l  property. The 
commission said that “Chinese man-
ufacturers requested these anti-suit 
injunctions to pressure patent right 
holders to grant  them cheaper 

access to European technology”. 
 

‘Litigation stage’  
An EU official briefing details to 

journalists on condition of anonymity 
said: “By requesting a panel, we’re 
essentially taking these two cases to 

the litigation stage.” He added that 
“one of the reasons that we’re taking 
this course of action is because we 
see that they (Chinese authorities) 
take their WTO obligations seriously 
and we see that they have a good 
record of compliance”. —AFP 

SANTA MONICA, US: In this file photo taken on 
September 14, 2022, the VF-8 electric vehicle from 
VinFast, a Vietnamese automaker producing electric 
cars and SUV’s, is displayed at their showroom in 
Santa Monica, California. —AFP

David Malpass

Russia’s Rosneft  
reports $889m loss  
from assets transfer  

 
MOSCOW: Russia’s oil giant Rosneft said 
Wednesday its profit over the past nine months had 
been badly hit by the seizure of its German-based 
refineries by Berlin. 

“In 3Q 2022, the most significant negative impact 

on income came from the transfer of the company’s 
assets in Germany... which resulted in the recogni-
tion of an additional loss of 56 billion rubles (around 
$889 million),” Rosneft said in a statement. Between 
July and September, the company “continued to be 
negatively affected by external factors and illegal 
restrictions”, including the transfer of assets in 
Germany, Rosneft chief executive Igor Sechin said 
in the statement. 

Berlin in September took control of Rosneft’s 
German subsidiaries, which account for about 12 
percent of oil refining capacity in the country, and 
placed them under the trusteeship of the Federal 

Network Agency. Germany has also pledged to end 
Russian oil imports by the end of the year as 
Europe seeks to wean itself off Russian energy sup-
plies since the start of the Ukraine offensive. 

But Rosneft said it had increased its deliveries to 
Asia by a third and “fully compensated for the 
decline in supplies to European buyers”. Despite 
the heavy loss, Rosneft’s ruble revenue in the first 
nine months of 2022 increased by 15.7 percent 
year-on-year to the equivalent of $102.3 billion. The 
net profit between January and September was at 
591 billion rubles, down from 696 billion rubles over 
the same period last year.  —AFP


