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LONDON: Britain, Italy and Japan said Friday they
will jointly develop a future fighter jet in a project that
UK Prime Minister Rishi Sunak said would guarantee
national security and safeguard thousands of jobs. The
three nations held out the prospect of cooperation
with European and US allies, which are developing
their own “sixth-generation” planes, vowing to main-
tain “interoperability” among all the allies against
threats from the likes of China and Russia.

The new “Global Combat Air Programme” is slated
to produce its first jets by 2035, merging the three
nations’ costly existing research into new aerial war
technology, from stealth capacity to high-tech sensors.
“We’re one of the few countries in the world that has
the capability to build technologically advanced fighter
aircraft,” Sunak told reporters on a visit to a Royal Air
Force base in eastern England.

“That’s important because it means we can keep
the country safe from the new threats that we face,”
he said. “It also adds billions to our economy and
supports tens of thousands of jobs across the coun-
try. But it’s also good for our international reputa-
tion.” The announcement was accompanied by a set
of images showing an artist’s impression of the
sleek new jets flying past Mount Fuji and over
London and Rome.

In a joint statement, the three countries said the
project would “accelerate our advanced military capa-
bility and technological advantage” at a time when
“threats and aggression are increasing” worldwide.
The objective is to develop by 2035 a twin-engine
stealth aircraft that could be operated with or without
a crew, that would be impervious to radar and boast

features such as laser-directed weapons and a virtual
cockpit.

For the current “fifth generation” of fighters, the
three nations are relying on US-made F-35s. But offi-
cials in Tokyo stressed that Japan was not turning its
back on its close military alliance with Washington. In
a separate joint statement with Japan’s defense min-
istry, the US Department of Defense said it supported
the project. “We have begun important collaboration
through a series of discussions on autonomous sys-

tems capabilities, which could complement Japan’s
next fighter program among other platforms,” the US-
Japan statement said.

For Britain and Italy, the new jet codenamed
Tempest would replace the Eurofighter Typhoon
developed with other European allies including
Germany and Spain. For the next generation, Germany
and Spain have joined France in their own project,
while the United States has separate plans in develop-
ment, as do China and Russia.

Pressure from China 
Japan’s prior project to build a next-generation

fighter plane, named F-X, was reportedly expected to
cost more than five trillion yen (around $40 billion).

Friday’s announcement comes with Tokyo poised to
make the largest overhaul to its security strategy in
decades. The government plans to ramp up defense
spending-a controversial move in a nation whose con-
stitution limits military capacity to ostensibly self-pro-
tective measures.

But the war in Ukraine, repeated missile launches
from North Korea and growing pressure from China
have helped build support for a bigger budget. Japan’s
Nikkei business daily said that companies Mitsubishi
Heavy Industries, BAE Systems and Leonardo would
oversee the new project, which is Tokyo’s second joint
development after its SM-3 missile made with
Washington.

Other companies expected to be in the mix are
British jet maker Rolls-Royce, Italy’s Avio Aero and IHI
Corp. of Japan. The Global Combat Air Programme is
the latest high-profile example of allied countries col-
laborating on an ad-hoc basis to develop defense
equipment. Such moves proved controversial last year
when the United States snatched a lucrative contract
to supply Australia with submarines from France and
launched a new US-UK-Australia alliance in the
Pacific, dubbed AUKUS.

After a meeting between US and Australian minis-
ters this week in Washington, the two countries said
they would welcome Japanese troops into three-way
rotations, vowing a united front in the face of China’s
rapid military advances. — AFP
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Project will guarantee security, safeguard thousands of jobs: Sunak

LINCOLN, UK: Britain’s Prime Minister Rishi Sunak (center) talks with Britain’s Air Chief Marshal Mike Wigston (left)
and RAF Coningsby Station Commander Billy Cooper, as they pass Typhoon fighter jets, during his visit to Royal Air
Force RAF Coningsby, near Lincoln, eastern England, on December 9, 2022, following the announcement that Britain
will work to develop next-generation fighter jets with Italy and Japan. — AFP

LONDON: The City of London financial district can be seen as people walk along the south side of the River
Thames.—AFP

The Stellantis plant in Kaluga, Russia

UK defends new 
post-Brexit 
finance reforms
LONDON: Britain on Friday launched a post-Brexit
plan to relax curbs on its powerhouse City sector
introduced after the 2008 financial crisis, denying the
reforms will bring about new instability.

Prime Minister Rishi Sunak insisted the government
was not being reckless in scrapping “ringfencing” of
assets held by the biggest banks, to separate their
retail arms from riskier investment operations. “No, the
UK has always had and always will have an incredibly
respected and robust system of regulation for the
financial services sector,” Sunak told reporters.

“But it’s also important to make sure the industry is
competitive-there are a million people employed in
financial services and they’re not just in London, in the
City.” The ringfencing policy was introduced after the
2008 global financial crisis, to help banks survive
another meltdown.

The so-called “Edinburgh reforms”, announced in
the Scottish capital by finance minister Jeremy Hunt,
also eased capital requirements for smaller lenders.
The government has already said it plans to lift a cap
on bankers’ bonuses, and to require UK regulators to
prioritize growth and competitiveness, alongside mar-
ket stability. It says the reforms have been enabled by
Britain’s exit from the European Union. Brexit is allow-
ing the government to “reshape our regulatory regime
and unleash the full potential” of the finance industry,
said Hunt, who voted in 2016 to stay in the EU.

He stressed that “we have learned the lessons of
that (2008) crash, we put in place some very impor-
tant guardrails, which will remain”. “But the banks
have become much healthier financially since 2008,”
the chancellor said, adding the reforms would help
the City better compete with US and Asian markets.
Since Brexit, the City has slipped behind Paris and
Amsterdam by some measures. At Brussels’ insis-

tence, UK finance was not covered by Britain’s EU
trade treaty.

No Brexit dividend? 
And there is mounting concern about the everyday

effects on people and businesses of increased costs
and border delays. Brexit has not helped tame red-hot
inflation or cut soaring food bills, according to recent
research from the London School of Economics.

“I think this whole idea that there is a massive divi-
dend from Brexit (for finance) is flawed,” economics
professor Steve Schifferes at City, University of
London, told AFP.

The ringfencing reform “is the most controversial
bit (and) the most unwise” aspect of the proposals, he
added. Fran Boait, executive director of the pro-con-
sumer campaign group Positive Money, said the end to
ringfencing was “extremely concerning”. “Behind the
spin, today’s announcements amount to wide-ranging
deregulation that threatens to destabilize an increas-
ingly fragile financial sector, with huge risks to the
public and little benefit,” she said. 

‘Race to the bottom’ 
The opposition Labour party, which is tipped in

opinion polls to form the next government, also
expressed unease. But Miles Celic, chief executive of
business lobby group TheCityUK, welcomed the
“comprehensive” package.

“Boosting the industry’s competitiveness and secur-
ing the UK’s position as a world-leading international
financial centre is an investment in the nation’s success
and in communities across the country,” he said. Under
the reforms, the Treasury said it would axe “hundreds
of pages of burdensome” EU-era rules that are
deemed detrimental to economic growth and company
investment. “This will establish a smarter regulatory
framework for the UK that, is agile, less costly and
more responsive to emerging trends,” it said.

However, the government’s push to deregulate after
Brexit has run into criticism that it intends a “race to
the bottom”, depriving Britons of important protec-
tions enacted by the EU. —AFP

Guyana opens 
bidding for 
offshore oil blocks
GEORGETOWN: Guyana’s President Irfaan Ali
on Friday opened bidding for the exploitation of
offshore oil blocks in the tiny country, which has
the world’s highest reserves of crude oil per capita.
Ali said the government hoped to award 11 blocks
in shallow waters and three in deep waters by May
31, 2023. Winning bidders would pay a “signature
bonus” of $20 million for the right to exploit deep
water oil blocks and $10 million for oil-rich areas in
shallow waters. “What we are seeking to do is to
have the best possible outcome for Guyana, given
the lessons we have learned,” said Ali.

In September, activist and lawyer Christopher
Ram told AFP that different governments had sold
the country’s “sovereignty” by signing “bad and
unbalanced” contracts in favor of oil companies,
such as ExxonMobil, which operates the prolific
Stabroek Block. “The oil curse seems inevitable,” he
said, in reference to the trend in which poor nations
with valuable resources fail to turn them into social
and economic progress. The heavily-forested
Guyana, one of South America’s poorest and small-
est countries, was recently found to have proven
reserves of at least 10 billion barrels of oil, likely
much more according to experts. Ali said compa-
nies would have to pay $20,000 to take part in the
bidding process, and would have until April 14,
2023 to submit their proposals. He added that
under the new licenses to be issued, companies
would not be allowed to hold onto the oil blocks for
a long time without doing the seismic work and
drilling they commit to in their work plan. “Once the
bidders do not fulfill their obligations, the process
of relinquishment - that is where they will have to
hand back the block to the government - is made
stronger and more expeditious,” said Ali. —AFP

Inflation in 
Russia slows 
to below 12%
MOSCOW: Inflation has continued to slow in Russia,
standing at less than 12 percent in November year on
year, after soaring to a 20-year high after the start of
Moscow’s assault on Ukraine, statistics showed Friday.
Last month, the rise in prices stood at 11.98 percent,
down from 12.63 percent in October, the Rosstat state
statistics service said.

The decline in inflation comes despite a barrage of
Western sanctions that have affected much of the

Russian economy, such as the automobile sector. Earlier
Friday, Russian President Vladimir Putin said he expect-
ed inflation to stand at 12.2 percent this year while GDP
would contract by 2.9 percent. The rise in food prices is
a huge concern for Russians on low incomes.

According to Rosstat, the annual food price
increase stood at 11.5 percent in November. “In
November, an increase in the cost of fruits and vegeta-
bles had a significant impact on the dynamics of food
prices,” the statistics agency said. Prices for cucum-
bers went up by 32.5 percent and tomatoes by 16.9
percent. Since Putin moved troops into Ukraine on
February 24, Russia has been hit with a barrage of
international sanctions, including embargoes on key
exports, accelerating already high inflation. In April,
Russia’s annual inflation jumped to a two-decade high
of 17.8 percent. Since then, the rise in prices has
slowed.— AFP 

Stellantis suspends 
work at Jeep factory
NEW YORK: Automaker Stellantis plans to suspend
activities at a Jeep-branded factory in the United
States, citing difficulties due to the pandemic and ris-
ing costs linked to the transition to electric vehicles.
Production at the Belvidere assembly site in Illinois,
where Jeep Cherokee SUVs are manufactured, will
cease on February 28, the company said Friday in a
message sent to AFP.

The approximately 1,350 employees of the factory
will be laid off. The company, which is considering oth-
er ways to use the site, said it “will make every effort

to place indefinitely laid-off employees in open full-
time positions as they become available.” “Our indus-
try has been adversely affected by a multitude of fac-
tors like the ongoing COVID-19 pandemic and the
global microchip shortage, but the most impactful
challenge is the increasing cost related to the electrifi-
cation of the automotive market,” Stellantis said in a
statement.

The American union representing the auto sector,
UAW, criticized the move. Products imported from other
countries could be manufactured in the factory, while the
transition to electric “creates opportunities for new
product,” said Cindy Estrada, the union leader at
Stellantis. “Companies like Stellantis receive billions in
government incentives to transition to clean energy,” she
said. “It is an insult to all taxpayers that they are not
investing that money back into our communities.”— AFP 

Energy deficit 
worst in Ukraine
KYIV: Kyiv said Friday that southern regions of the
war-scarred country were suffering the worst elec-
tricity outages days after the latest bout of system-
atic Russian attacks on the Ukrainian energy grid.

Russia fired dozens of cruise missiles at key
infrastructure in Ukraine on Monday, piling pressure
on the country’s already ailing grid after repeated
attacks.

The head of Ukraine’s grid operator Ukrenergo,
Volodymyr Kudrytskyi, said workers were strug-
gling most to restore power in the Black Sea regions
of Odessa, which was badly hit on Monday, and
around the recently recaptured city of Kherson. The
most difficult situation was “in Odessa and Kherson
- the power grid was practically destroyed there,”
Kudrytskyi told reporters during a briefing.

Ukrainian officials said Russian troops left local
power infrastructure in tatters when they retreated
from the city of Kherson - the only administrative
capital they had claimed after months of fighting.
“Work in Kharkiv and Donetsk is also complicated,”
Kudrytskyi added, referring to regions bordering
Russia where fighting is ongoing. Kudrytskyi said
the energy system nationwide had stabilised “quite
quickly” after Monday’s attacks and praised the
country’s air defences.

Kyiv said its forces intercepted about 60 of
around 70 Russian missiles. “The latest attack did
not have such devastating consequences as some of
the previous ones,” Kudrytskyi said, adding that
Russia had launched more than 1,000 missiles and
drones at energy facilities since October 10. “There
is no thermal power plant in Ukraine that was not
damaged by these attacks,” he said. “Virtually all
hydroelectric plants have also been damaged and
have limited power generation capacity.” On
Thursday, Russian President Vladimir Putin vowed
to keep battering Ukraine’s energy grid despite an
outcry against the systematic attacks that have
plunged millions into cold and darkness.— AFP 


