
WASHINGTON: A researcher focused on how dis-
crimination has harmed the American economy and the
damage downturns do to the poor, Lisa Cook would
bring a new perspective to the US central bank. If con-
firmed by the Senate, Cook would be the first Black
woman to serve on the powerful Federal Reserve Board
of Governors, a seven-member body which guides the
country’s monetary policy and throughout its 108-year
history has largely been a domain of white men.

The daughter of a Baptist chaplain and a professor
of nursing, Cook bears physical scars from racism after
she was attacked as a young child while involved in an
effort to integrate racially segregated schools in the
state of Georgia. She has dedicated much of her
research as an adult to previously unmeasured eco-
nomic scars of discrimination on the productive
capacity of the world’s largest economy.

Cook is one of President Joe Biden’s picks to fill
open seats on the Fed board, along with Philip
Jefferson of Davidson College, who would be the
fourth Black man to serve on the body.

For the powerful post of Fed vice chair for supervi-
sion, which oversees the nation’s banks, Biden tapped
former Fed governor Sarah Bloom Raskin, who is
white. If all three new nominees are confirmed, women
would comprise a majority on the board for the first
time in the central bank’s history.

Focus on discrimination 
Cook is a professor of economics and international

relations at Michigan State University, and earned an
economics degree from Oxford University and a doc-
torate from the University of California, Berkeley. She
speaks five languages, including Russian, and also spe-
cializes in international development economics, hav-
ing worked on topics such as Rwanda’s recovery fol-
lowing the 1994 genocide. “That experience convinced
me of the enormous responsibility economists have,”

she said in a video on her university’s website, where
she highlights her focus on non-traditional data
sources.

“It is absolutely vital to ask the right questions and
to seek the right data.” Cook grew up in an area of the
United States where public swimming pools were
destroyed rather than allowed to be integrated, and
was one of the first Black children to attend her previ-
ously segregated school. She has studied lynchings
and patents issued to Black entrepreneurs, arguing
that discrimination has held back the entire society,
not just the direct victims of the injustice. “My own
research demonstrates, for example, how hate-related
violence can reduce the level and long-term growth of
the US economy,” she wrote in a November 2020 col-
umn in The New York Times.

Fed focus on inequality 
Critics say Biden’s choices would politicize the

Fed’s stewardship of the economy at a critical

time, with inflation at a 40-year high and millions
of jobs lost during the COVID-19 pandemic still
missing. Others, including conservative political
commentator  George  Wi l l ,  have  quest ioned
Cook’s credentials.

But central bank watchers dismiss those concerns
as racially motivated. Fed Chair Jerome Powell, who is
also awaiting confirmation after Biden nominated him
to a second term, has repeatedly stressed the impor-
tance of ensuring economic opportunities extend to
disadvantaged groups-a notable change of focus in an
economy where Black workers face far higher unem-
ployment rates than other racial groups.

“The politics around this are really kind of shame-
ful,” Grant Thornton chief economist Diane Swonk told
AFP, calling Cook a “phenomenal” candidate for the
post. Her experience will fill “huge holes” in the ranks
at the Fed which was “late on the uptake” in recogniz-
ing the costs of inequality, Swonk added. “You want to
improve the quality of decision making by diversifying
the pool of decision makers.”

The struggle is not new to Cook, who in interviews
has said male economists often discouraged her from
pursuing a career in the profession. David Wessel, a
senior fellow at the Brookings Institution think tank
and a longtime Fed watcher, dismissed the criticisms
about qualifications. “The people who are against her
are describing a caricature,” he said in an interview.
“The double standard that’s going on here is ridicu-
lous.” He predicted Cook, who also worked at the
White House Council of Economic Advisers under
former president Barack Obama and on Biden’s tran-
sition team, would be confirmed despite the opposi-
tion. When it comes to monetary policy, she and her
fellow nominees will bring a new perspective but
likely follow Powell’s lead on policy as the Fed pre-
pares to raise interest rates multiple times this year,
Wessel said. —AFP
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Namibia offshore oil discovery

WINDHOEK, Namibia: Namibia’s state-owned
oil company on Friday said Shell and Qatar
Energy had discovered light oil deposits offshore,
but had yet to determine how large or viable they
were. “We are pleased to announce that the
Graff-1 deep-water exploration well, 270 kilome-
ters (165 miles) from the town of Oranjemund, has
made a discovery of light oil in both primary and
secondary targets,” the National Petroleum
Corporation of Namibia (NAMCOR) said in a
statement. Further work is needed to determine
the quality, size and viability of the reservoir, it
added. — AFP

German industrial orders rise 

FRANKFURT: Incoming orders to German
industry rose for the second month in a row in
December, official figures published Friday
showed, after the economy was buffeted by sup-
ply bottlenecks in 2021. The indicator, which gives
a foretaste of industrial production, climbed by
2.8 percent in December over the previous month,
having risen by 3.6 percent in November, accord-
ing to revised figures from the federal statistics
agency Destatis. Over the whole of 2021, orders
were 17.8 percent higher than in 2020, when the
economy was laid low by the outbreak of the
coronavirus pandemic. - AFP

IMF disburses $1bn for Pakistan

WASHINGTON: The IMF has approved a $1
billion loan disbursement for Pakistan after sig-
naling approval with recent government reforms.
The money comes from an agreement that was
approved in July 2019 for a $6 billion loan over a
period of more than three years under the
Washington-based crisis lender’s Extended Fund
Facility. However, only a third of the money has
been sent out thus far, with the IMF holding back
until Islamabad implements reforms it had com-
mitted to. To secure the release of the latest
tranche, announced Wednesday, the government
submitted a new budget to the IMF last month,
which includes ending tax exemptions on basic
commodities and foodstuffs.— AFP

Canada shed jobs in January 

OTTAWA: Canada shed 200,000 jobs in
January as reintroduced public health restrictions
to slow the spread of the COVID-19 Omicron
variant forced many businesses to close tem-
porarily, a government agency showed Friday.
That pushed up the unemployment rate 0.5 per-
centage points to 6.5 percent, Statistics Canada
said in a statement. It was the first increase since
last spring when the economy began to rebound
and recover jobs lost in the pandemic upheaval.
The jobs data, commented Desjardins analyst
Royce Mendes, “was worse than the consensus
had predicted.” But he noted a bright spot: out-
side of high-touched sectors such as accommo-
dation and food services, “employment actually
held up well in January,” with the goods sector
adding jobs, for example. — AFP

Lisa Cook, expert on racism’s 
economic scars, Biden Fed pick

Cook expected to bring a new perspective to US central bank 

WASHINGTON: Lisa DeNell Cook, nominated to be a Member
of the Board of Governors of the Federal Reserve System,
testifies before a Senate Banking, Housing and Urban
Affairs Committee confirmation hearing. — AFP

NIreland court orders 
post-Brexit port 
checks to resume
LONDON: Northern Ireland’s High Court on Friday
issued an interim order suspending a decision by
Agriculture Minister Edwin Poots to stop post-Brexit
checks on agri-food moving to and from mainland
Britain. The ruling, made by judge Adrian Colton, will
stand until a judicial review against the unionist minis-
ter’s decision can be heard in full.

The checks on trade between the province and
mainland Britain are mandated by a post-Brexit EU
protocol, but are deeply unpopular among the pro-
British community. Unionist parties say that checks on
the Irish Sea border, to prevent unchecked goods
entering the European single market via EU-member
Ireland to the south, Northern Ireland risks being cast
adrift from the rest of the UK. The Irish government in
Dublin and nationalist, pro-Irish parties in Northern
Ireland said the order by Poots, of the Democratic
Unionist Party (DUP), broke the law. In his ruling,
Colton said: “There shouldn’t be any confusion hang-
ing over those in the Civil Service, so I am persuaded
this is a case where there should be interim relief.

“I therefore make the order to suspend the instruc-
tion given by the minister for agriculture until further
order of this court.” The DUP is bitterly opposed to
the Northern Ireland Protocol, an agreement reached
between London and Brussels to regulate its trade

when the UK left the European Union. It and all other
unionist parties argue the checks on goods coming
from England, Scotland and Wales are damaging the
Northern Ireland economy.  Irish Foreign Minister
Simon Coveney said the threat by Poots amounted to a
“breach of international law” and was “a very serious
matter indeed”.

‘Halt all checks’
“It’s essentially playing politics with legal obliga-

tions. And I certainly hope that it doesn’t happen, as
has been threatened,” he said.

London and Brussels have spent months trying to
thrash out compromises to reform the protocol but
Poots indicated he wanted to short-circuit the process.

He said his own legal advice stated he had the pow-
er to suspend the sanitary checks on plant and animal
goods entering Northern Ireland from the UK main-
land. “I have now issued a formal instruction to my
permanent secretary to halt all checks that were not in
place on December 31, 2020 from midnight tonight,”
he said on Wednesday.

The DUP is trailing Sinn Fein in opinion polls as
Northern Ireland gears up for elections in May, and
other parties accuse it of growing increasingly desper-
ate on the question of the protocol.

But the DUP insists that the EU agreement is a
threat to Northern Ireland’s pro-UK unionist popula-
tion, and wants London to scrap it unilaterally. On
Thursday, the DUP’s Paul Givan resigned as first minis-
ter of the power-sharing executive in Belfast, prompt-
ing calls from nationalists for early elections.

British Foreign Secretary Liz Truss and EU commis-
sion vice president Maros Sefcovic are locked in talks
to try to agree changes. —AFP

The numbers behind 
surprisingly good 
Jan for US workers
WASHINGTON: The US economy surprised fore-
casters by adding hundreds of thousands of jobs in the
first month of 2022, even as COVID-19 infections hit
levels never seen before. Here are the surprising find-
ings of the Labor Department’s January employment
report:

467,000 jobs created 
The headline increase in employment was far better

than the 180,000-position jump analysts expected,
and defied worst-case predictions that employment
last month actually decreased as the pandemic flared
anew. Among the industries taking on the most work-
ers was leisure and hospitality, which comprises the

bars and restaurants most vulnerable to COVID-19,
and added 151,000 workers.

Professional and business services gained 86,000
jobs, retail trade 61,000 and transportation and ware-
housing 54,000. Overall, the economy has grown by
19.1 million jobs since the nadir of the COVID-19 crisis
in April 2020, but it is still short 2.9 million positions,
according to the data.

Four percent unemployment 
Despite the healthy hiring, the unemployment rate

rose slightly from its 3.9 percent level in December.
That may be a function of an increase to 62.2 percent
in the labor force participation rate, which measures
the percentage of the population working or looking
for jobs, and has struggled to return to its 63.4 percent
level before the pandemic.

Tweaks to 2021 
The Labor Department also revised its hiring

totals for last year, which was characterized by sur-
prising whipsaws in monthly job gains as vaccine

rollouts helped the economy recover even as the
Delta and Omicron variants menaced it  anew.
Weaker-than-expected hiring in November and
December was revised to show it was a total of
709,000 jobs higher than first reported. However,
the massive hiring totals in June and July were low-
ered by a combined 807,000 positions. All told, last
year’s employment gains were revised upwards by
217,000.

Massive pandemic disruptions 
Even if the overall report was a positive surprise,

there were still signs workers struggled amid the surge
in COVID-19 infections. The government said 3.6 mil-
lion people were employed but not at work because of
an illness at the time the survey was taken, an all-time
high.

The number of people who said they couldn’t work
because their employer’s business was closed or oth-
erwise affected by the pandemic also jumped to six
million. In December, only 3.1 million workers were in
such a position. — AFP

Fitch lowers
Ukraine from 
positive to stable,
keeps B rating
KIEV: Credit rating agency Fitch downgraded
Ukraine’s long-term debt outlook from positive to
stable on Friday due to tensions with Russia, while
maintaining its rating at B. “Expectations of a more
protracted period of heightened tensions with
Russia, an increased downside risk of conflict, con-
strained financing conditions, moderate capital out-
flows and weakening international reserves, have
increased external financing risks since our previ-
ous review in August,” the rating agency said.

Though downgraded from positive to stable, the
outlook is not negative, as the agency believes “full-
scale military conflict with Russia will be avoided.”
The agency is counting on a “somewhat greater
availability of IFI [International Financial
Institutions] and bilateral finance, Ukraine’s credible
macro-policy framework and strengthened fiscal
and FX reserves position coming into 2022,” which
it said “will help mitigate impacts.”

The IMF on Wednesday urged a peaceful resolu-
tion to the conflict between Russia and Ukraine,
stressing that it was already having an impact on
energy prices and posed a threat to global growth.

Since the end of 2021, Russia has massed up to
100,000 soldiers on the border with Ukraine.
Western states accuse Moscow of preparing to
attack. Moscow denies any plans to invade, while
demanding written guarantees for its own security,
including assurances that Ukraine will not join
NATO, and the end of the Atlantic Alliances expan-
sion eastwards, in particular in the former Soviet
republics. —AFP

Italy’s biggest 
bank promises
share-holders 
$25.2 billion 
ROME: Intesa Sanpaolo, Italy’s biggest bank, said
Friday it would pay its shareholders 22 billion euros
($25.2 billion) between now and 2025 as part of its
new strategic plan. The bank announced a 27.7 per-
cent increase in net profit to 4.18 billion euros in 2021,
slightly above expectations although less than predict-
ed several years ago due to the coronavirus pandemic.
For 2022, Intesa Sanpaolo expects a net profit of more
than five billion euros, chief executive Carlo Messina
said. The shareholder payout, in dividends and share
buybacks, is equivalent to more than 40 percent of
Intesa Sanpaolo’s market capitalization and includes
6.6 billion euros in 2022.

Messina told an analysts’ call that the payout ratio-
the proportion of earnings paid to shareholders-of 70
percent was “one of the highest in the banking sector
in Europe and we consider it to be the right level”.
Main rival UniCredit set its own ambitious target in
December of paying out at least 16 billion euros to
shareholders by 2024.

That same month, the European Banking Authority
(EBA) urged banks not to be “overly generous”, even
those with “comfortable” liquidity positions, in case
the economic outlook worsened. At the start of the
pandemic in early 2020, the European Central Bank
asked banks in the eurozone to suspend dividends and
share buybacks, but this recommendation was lifted
last summer. As a result, European companies are
expected to pay out a total of 410 billion euros to
shareholders this year, a new record after the 378 bil-
lion in 2021, according to a report last month from
AllianzGI.

Messina insisted the strategic plan took a long-
term approach and was “prudent and conservative”.
After a takeover of Ubi Banca in 2020, the chief exec-
utive said Intesa Sanpaolo would be cautious on merg-
ers and acquisitions in the years to come.—AFP

LARNE, UK: A lorry leaves Larne port, north of Belfast in Northern Ireland, after arriving on a ferry from Stranraer in
Scotland. — AFP


