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KUWAIT: According to the data available at
the ministry of Justice —Real Estate
Registration and Authentication Department
— after excluding both the craft activity and
the coastal strip system — real estate market
liquidity for 2021 reached KD 3.936 billion,
63.8 percent higher than 2020 liquidity
recorded at KD 2.403 billion.

The liquidity of the second half of 2021
was KD 1.998 billion and slightly higher than
first half liquidity at KD 1.938 billion, indicat-
ing the stability of liquidity movement
throughout the year (2021). Liquidity move-
ment between November and December
2021 was stable and amounted to KD 315.1
million for the former and KD 294.3 million for
the latter, down by -6.6 percent. 

The real estate market began to rise in
2007, reaching KD 4.447 billion liquidity
which quickly declined in 2008 -the global
financial crisis year- and the decline contin-
ued in 2009 and reached the lowest level in
the last 15 years when it reached KD 1.878
billion. It recovered again in 2010 and contin-
ued to 2014 and registered its highest level
for the period (2007-2021) at KD 4.992 bil-
lion. The decline in liquidity level began in
2015 when oil prices dropped sharply and
scored KD 3.318 billion. This decline contin-
ued in 2016 and reached KD 2.493 billion
when oil prices reached a very low level. That
decline continued in 2017 despite the
improvement in oil prices, when real estate
liquidity reached KD 2.382 billion. Liquidity
rose again to KD 3.631 billion in 2018 but
declined again in 2019 and witnessed a
greater decline in 2020 at KD 2.403 billion as
a result of the pandemic repercussions. The
real estate market liquidity rebounded in 2021
recovering from the pandemic and reached
KD 3.936 billion as mentioned previously.
This represents an absolute rise of KD 1.533
billion versus 2020 liquidity.

Liquidity of the private residential activity
increased by 104.2 percent in 2021 compared
to 2020, as its volume in contracts and agen-
cies reached KD 2.956 billion; contributing to
75.1 percent of the market liquidity (60.2 per-
cent for 2020). The residential investment
activity liquidity also increased to KD 779.1
million, a 60 percent growth rate compared
to 2020, with a slight decrease to 19.8 per-
cent in its contribution to market liquidity
(20.3 percent of market liquidity in 2020).
Private and investment residential accounted
for 94.9 percent of real estate market liquidity
in 2021, leaving 5.1 percent of liquidity for
commercial and warehousing activity. Trading
of the commercial activity decreased to KD
181.6 million, a -59.5 percent decrease, and its
contribution to total market liquidity declined
to 4.6 percent in 2021 (18.7 percent for 2020).

The average value per deal for the private

residential  activity  increased  in  2021  to
KD 326.8 thousand versus KD 306.2 thou-
sand in 2020. Likewise, the average per trans-
action of investment residential activity
slightly increased  to  KD  703.2  thousand
versus KD 700.7 thousand. While the aver-
age value of a single deal for commercial
activity decreased to KD 2.1 million down
from KD 3.3 million in 2020, the overall aver-
age per deal in the real estate sector trading
decreased by -11 percent in 2021.

Banking sector
The Kuwaiti banking sector started 2021

with a market value of 50.3 percent of total
market value of all listed companies on
Boursa Kuwait. As a result of the rise in the
banking sector index during 2021 by 28.6
percent, in addition to the rise in the Premier
Market index by 26.2 percent and the All-
Share Market index by 27 percent, Kuwaiti
banks contribution in Boursa Kuwait market
value slightly increased in total market value
to 50.8 percent as on December 31st 2021.
While the Kuwaiti banking sector contributed
51.9 percent to Boursa Kuwait’s liquidity in
2020, its liquidity contribution reached 28.7
percent in 2021 due to the directed liquidity
to other sectors, most notably the financial
services, industrial and real estate, as these
sectors acquired a total of 53.7 percent of
Boursa Kuwait’s liquidity, compared to 25.6
percent for 2020. This means that Boursa’s
liquidity tends to balance or spread fairly on
its listed companies. Its direction to low
priced companies may gradually bridge the
gap between their low market prices and high
book values, and this is a positive trend.

Part of the banking sector’s popularity and
its superior performance is due to the stabili-
ty of foreign ownership in it, foreigners’ own-
ership rose slightly in 2021 to 11.80 percent
versus 11.47 percent in 2020, despite the
repercussions of the pandemic in 2021. About
97.5 percent of the foreigners’ ownerships in
the sector were concentrated in four banks.
Their ownership value in the “National Bank
of Kuwait” at the end of last December was
KD 1.490 billion (20.76 percent ownership),
outperforming both in absolute and relative
ownership. While the value of  their absolute
ownership in “Kuwait Finance House”
exceeded KD 728 million, becoming the sec-
ond in ownership value; their relative owner-
ship in it reached 10.34 percent or in the
third- place. Boubyan Bank came third in
terms of the absolute ownership value with
KD 132.2 million and their relative ownership
in it amounted to 5.23 percent, coming in the
fourth - place. The “Gulf Bank” comes fourth
in terms of absolute ownership by KD 105.6
million, and relative ownership by foreigners
at 12.46 percent, i.e. in the second-place.

Foreign indirect investment is supported
by two factors: the first is the stable currency
exchange rate of the Kuwaiti dinar moving
against the US dollar within narrow limits,
which essentially limits the risks of exchange
rate movement; the second is the soundness
of the banking sector. The preferences come
within the sector’s units according to their
diligence in analyzing the conditions of each
unit. While the local investor was more
apprehensive and perhaps higher in subordi-
nation to the foreign investor in 2020, the
local investor became more confident in
his/her local Boursa and less subordinated to
the foreign investor in 2021. As a result, local
investors’ contribution to Boursa Kuwait’s liq-
uidity increased from 73.5  percent in 2020 to
85.8 percent in 2021. The return of some bal-
ance to the liquidity of Boursa Kuwait is
attributed to the activity of the local investor.
This was reflected in the increase in his con-
tribution to liquidity as mentioned above, and
this new liquidity was directed to the rest of

the sectors, which reduced the relative liquid-
ity of the banking sector. If this feature con-
tinues in 2022 trading, the conditions of the
stock exchange may become healthier, espe-
cially if liquidity is directed to 50 percent of
listed companies that only contributed to 4.4
percent of Boursa Kuwait’s liquidity in 2021.

Boursa Kuwait performance vs 
global markets 2021

The positive performance of the majority
of the world’s market indices continued dur-
ing 2021 as in 2020, as the “MSCI” index for
the world gained 8.6 percent by the end of
2021, compared to a greater increase for the
same index in 2020 by 10.6 percent, the rise
included the “MSCI” index of the USA that
rose by 12.7 percent. The weight of the

American market and its impact on the rest of
the global markets are very heavy, and the
comprehensive index of North & South
Americas rose by 11.8 percent. The “MSCI”
comprehensive index for Europe rose by 1.8
percent, and the same index -excluding the
UK- rose by 2.1 percent. The performance of
Asia was negative and completely opposite to
the performance of 2020, as the “MSCI”
index for Asia/Pacific decreased by -7.6 per-
cent compared to an increase in 2020 by 17.1
percent, also the Japanese index decreased
by -0.8 percent. The world market index rose
by 0.4 percent when excluding the USA, this
reflects the weight of the American market in
the composition of the index as mentioned
above. The performance of the Boursa
Kuwait, according to the Al-Shall index, came
fourth with a 27.8 percent increase compared
to a -11.9 percent decrease and in the thir-
teenth place among these markets in 2020. It
should be noted that the average rise of the
markets included in the graph amounted to

17.2 percent at the end of 2021, compared to
a decline of -1.8 percent at the end of 2020.

Regarding the performance of 12 Middle-
Eastern selected financial markets, all markets
achieving positive growth. Boursa Kuwait
ranked fourth among 12 financial markets in
the Middle East in the gains of its index
according to the Al- Shall index, without
adjusting for the impact of the currencies
exchange rate against the US dollar. The
unweighted growth/loss rate for the indices
of those markets reached 18.1 percent after a
-3.2 percent decline in 2020.

The Saudi market achieved the first posi-
tion during 2021, with an increase of 29.8 per-
cent after an increase of 3.6 percent at the
end of 2020. The UAE market came second
with a 28.2 percent increase after a -9.9 per-

cent decrease at the end of 2020. The
Jordanian market came next with an increase
of 27.8 percent, after a - 8.7 percent decrease
at the end of 2020.

GCC stock exchange liquidity 2021
Total liquidity of the seven GCC stock

exchanges increased from $657.5 billion for
2020 to $792.2 billion for 2021, ie a 20.5 per-
cent growth. The majority of the increase in
liquidity came from the increase in absolute
liquidity of the Abu Dhabi market. The
increase in liquidity was comprehensive for
most of the seven stock exchanges as six
markets achieved increases, some of which
are substantial, and one market achieved a
drop in its liquidity. All Gulf stock exchanges
achieved gains compared with their indices at
the end of 2020.

The highest relative increase in liquidity
was for the Abu Dhabi market, increasing by
407.8 percent compared to 2020 liquidity,
and its index achieved the highest gains in the
region at 68.2 percent. The second highest
relative increase was achieved by the Muscat
Stock Exchange, by 85.5 percent. This rise in
liquidity resulted in the second-lowest gains
in the region by 12.9 percent. The Boursa
Kuwait achieved the third-highest relative
increase by 28.1 percent, and its All-Share
Market index rose by 27 percent, ie the fourth
highest rise in indices growth. The Dubai
market was the fourth market that increased
its liquidity by 10.4 percent with its index
gaining 28.2 percent, which is the third-high-
est gainer. The liquidity of the Saudi market
(the region’s largest market) increased by 7.1
percent, and its index achieved the second-
highest rise by 29.8 percent. The last market
to increase in liquidity was the Qatar stock
market by 6.6 percent, and its index achieved
the least gains by 11.4 percent.

The only decrease in liquidity was for
Bourse Bahrain, whose liquidity lost -8 per-
cent during 2021 and its index contradicted
the path of its liquidity and rose by 20.6 per-
cent. This means that six markets in the region
were in agreement between high liquidity and
high indices, while in one market the liquidity
path differed from the index path.

The weekly performance
of Boursa Kuwait

The performance of Boursa Kuwait for last
week was more active, where the traded val-
ue, traded volume, number of transactions
and the general index (AlShall Index)
increased. AlShall Index (value weighted)
closed at 658.5 points as of last Thursday,
showing an increase by 28.3 points or by 4.5
percent compared with its level last week. It
remained higher by 35.7 points or by 5.7 per-
cent compared with the end of 2021.

Kuwait’s real estate liquidity 
grew to KD3.9 billion in 2021

Banking sector off to a buoyant start in 2022

US inflation hits 
39-year high 
KUWAIT: US consumer prices saw the
largest 12-month gain since 1982, weaken-
ing Americans purchasing power and set-
ting the stage for the US Federal Reserve
to begin hiking interest rates in March. The
consumer price index climbed 7 percent in
2021, marking the largest yearly gain in 39
years. On a monthly basis, the gauge rose
0.5 percent from November, exceeding
forecasts. The core figure, which excludes
volatile food and energy components, also
saw a larger than forecasted figure of 0.6
percent monthly and 5.5 percent yearly.
The yearly core figure marked the biggest
advance since 1991. The increase in CPI
was largely attributed to higher prices for
shelter, food and used vehicles. Energy
prices fell last month after proving to be
the main driver of inflation through most of
2021.

Looking at the US Federal Reserve, the
inflation data reinforces expectations that
the central bank will begin raising interest
rates in March. The move would demon-
strate a sharp policy adjustment from the
Feds timeline just a few months ago, prov-
ing the stubbornness of high inflation amid
record demand for goods alongside con-
straints in both labor and material. On the
other hand, the unemployment rate now
sits below 4 percent, leaving some policy
members voicing the opinion to begin
shrinking the Feds balance sheet soon
after raising rates. In terms of the Feds dual
mandate - inflation & employment - the
central bank appears on path to hike in
March. Markets were last seen pricing in
an 84 percent chance for a 0.25bps hike in
March - largely unchanged following the
CPI report.

The greenback recovered some of its
losses on Friday though still ended the
week 0.60 percent lower. Meanwhile the
euro and sterling gained 0.56 percent and
0.65 percent, respectively.

PPI rise less than expected
Meanwhile, data on producer prices

provided hints of steadying inflation with
data released lower than expectations. The
producer price index increased 0.2 per-
cent on a monthly basis following a 1 per-
cent jump in November, and 9.7 percent
yearly. Meanwhile, the core figure that
excludes volatile food and energy compo-
nents climbed 0.5 percent m/m and 8.3
percent y/y. The mixed report reveals
overall elevated inflation, however under-
lying price pressures are moderating.
Nevertheless, producers are continuing to
face materials shortages, limited labor, and
transportation bottlenecks. 

Omicron sends jobless claims higher
The number of Americans filing claims

for unemployment benefits increased to an
eight-week high amid a surge in Omicron
cases that has disrupted activity from air-
lines to schools. Initial claims jumped to
total 230,000 last week, above expecta-
tions however still remaining low com-
pared to pandemic averages. Although the
figure rose unexpectedly for the second
straight week, the underlying trend is still
falling. When looking at continuing claims
tracking the total number of Americans
claiming benefits on regular state pro-
grams, the figure fell to its lowest since
1973 at 1.559 million. 

Lagarde maintains stance
In Europe, ECB President Christine

Lagarde reiterated on Friday the central
bank’s commitment to price stability.
Lagarde noted the drivers of inflation are
expected to ease over the course of 2022,
adding that the ECB will take any meas-
ures necessary to ensure delivery on the
inflation target of 2.0 percent over the
medium-term, and that monetary accom-
modation is still needed to reach that goal.
While the bank remains confident that
inflation will fall this year, price growth hit
5 percent last month - more than twice the
bank’s 2 percent target. Lagarde on Friday
said “We understand that rising prices are
a concern for many people, and we take
that concern very seriously.” 

Kuwaiti dinar
USD/KWD closed last week at

0.30205.

KUWAIT: For the human body, running is
actually a complicated activity. From swinging
limbs externally to internal organ circulation,
every breath and every step involves the coor-
dinated work of hundreds of muscles and
dozens of circulatory systems. This process can
be described as a battle, with the precise coor-
dination of all parts of the body, our feet can be
temporarily off the ground and our arms can
embrace the wind.

The body will develop certain type of habits
after training for a long period of time, which
will make you more comfortable when running.
But when you want to further improve your
running ability, it is necessary to break the
habits of the current body and form new habits
to improve performance. However, sudden
changes in training may disrupt the rhythm of
our body systems and make it difficult to adapt
and injuries may follow one after another. Just
like a mechanical watch, even if only one cog is

damaged, the watch may become inaccurate or
even stop functioning.

To overcome the difficulties, there are two
requirements. The first is to collect the body
data generated by different people in different
motion states and in different environments. The
second is to collect these data for scientific
analysis and present accurate and easy-to-
understand interpretations.

The first requirement is to invite enough
people to participate in the test, simulate the
environments, and collect accurate data. The
second requirement requires a team of profes-
sionals who understand the health and fitness

technology, algorithms, physiology, and medi-
cine at the same time. These all mean huge
investment and long-term research and devel-
opment are required.

Huawei is not the first one to participate in
this. Technology giants such as Apple and
Google have already invested in health and fit-
ness technology. Faced with these giants, huge
investment and long-term research and devel-
opment, Huawei has chosen to become a chal-
lenger in this field.

Since 2016, Huawei has established a Huawei
Health Lab in China. The total area of the
Huawei Health Lab (Songshan) opened in 2021
has an overall area of 4,680m2. The laboratory
supports more than 80 types of testing
requests for R&D personnel in fields such as
professional research, ecosystem co-develop-
ment, and health and fitness scenario incuba-
tion, ultimately supporting the research, incuba-
tion and testing of Huawei’s smart wearable
products.

What does Huawei TruSport do?
First of all, based on Huawei TruSport,

Huawei developed the Running Ability Index
(RAI). To measure the running performance,
which is hard to measure before, Huawei devel-
oped the RAI, using Huawei TruSport’s algo-
rithm to calculate the relationship between
heart rate and pace to get a personal score. In
addition, everyone can know their current RAI
every time they train, so that people can clearly
know the gap between their ability and their
goals, also, they can make accurate perform-
ance estimation and receive guidance on the
pace. The new RAI system helps runners in
competition and training and solve the problem
pacing as well.

Secondly, Huawei TruSport provides training
load, which can scientifically evaluate training
volume. It can help runners to scientifically
quantify their training and Huawei proposes to
use training load instead of running volume to
measure training volume. Training load does not
simply take running distance or duration as a
measurement basis, but considers the stimula-
tion and pressure caused by the training to the
body, which objectively reflects the load caused
by training. Training load can also be measured
by Huawei TruSport to advise runners on the
degree of recovery and recovery time for a sin-
gle training session. In this way, runners can
plan a more reasonable amount of training.

Huawei’s health and fitness plan
Since 2015, the concept of health manage-

ment has become increasingly popular. As peo-
ple pay more and more attention to their health,
the demand for health monitoring of smart
devices is becoming stronger. Huawei put for-
ward the concept of active health management
in 2018, using its leading technology capabilities
to provide users with top notch active health
detection management services. This is also in
line with Huawei’s vision: “Committed to bring-
ing the digital world to everyone, every family,
and every organization, and build a smart world
with all things connected.”

As one of the important means of daily
health management for people, running training
also has a lower entry requirement and can be
benefit to most users. Therefore, Huawei
focused on investing in running projects.
Huawei’s strategy for health and fitness does not
stop here. 

In scientific running training, Huawei has
established its position with Huawei TruSport.
Technology can play a much greater role in
health and fitness management. Many seeming-
ly irregular and unpredictable motion states can
become very clear and predictable under the
analysis of big data and other technologies.
With the capabilities of Huawei TruSport,
Huawei will likely further develop new tech-
nologies in health and fitness. As what Huawei
Consumer Business Group CEO, Richard Yu,
said “Technology should serve people, and we
will continue to use the power of technology to
protect everyone’s health.” 

Huawei teaches you how to train like an Olympic champion


