
BEIJING: China’s pandemic-defying GDP growth
slowed in the final months of 2021, official data
showed yesterday in a worrying signal for the glob-
al economy as Beijing’s central bank cut a key inter-
est rate. The world’s second-biggest economy also
reported the lowest birth rate since the founding of
Communist China in 1949, adding to a looming
demographic crisis.

China’s economy, a key driver of global growth,
expanded 8.1 percent in 2021 on its strong virus
recovery, National Bureau of Statistics (NBS) data
showed, beating forecasts of 8.0 percent in an AFP
poll. But much of that growth came in the first half
of the year, with the economy shaken by a series of
shocks towards the end of 2021.

China has been grappling with recent virus out-
breaks, a cascading property market slump and a
series of far-reaching regulatory crackdowns on
some sectors.

Yesterday’s figures showed growth in the fourth
quarter was the slowest in over a year, at four per-
cent, down from 4.9 percent in the third quarter.
China’s central bank also cut the rate on its one-
year policy loans to 2.85 percent-the first drop
since early 2020 at the height of the pandemic and
a clear signal that the year’s outlook remains
uncertain.

NBS spokesman Ning Jizhe warned yesterday
that “the domestic economy is under the triple
pressures of demand contraction, supply shock
and weakening expectations”. The NBS also said
the country’s birth rate hit a record low at 7.52
births per 1,000 people, with analysts warning
faster-than-expected ageing could deepen eco-
nomic concerns.

Changes to the strict “one-child policy” since
2016 have failed to result in a hoped-for baby
boom, as changing mindsets and soaring costs of
property make many young couples reluctant to
have more than one child.

‘Zero-COVID, pros and cons 
China’s “zero-COVID” policy has allowed life

within its borders to largely return to normal.
Its factories mostly avoided shutdowns at a time

of spiraling international demand as many major
economies imposed painful lockdowns and work-
from-home restrictions. But its recovery in recent
months was hobbled partly by a series of outbreaks
as officials reimposed strict and sweeping contain-
ment measures that hit consumer demand.

Beijing’s drive to curb excessive debt and ram-
pant consumer speculation also sent shock waves
through a sector which had long been a key local
driver for China. Growth was “dragged down by a
slowdown in real estate... as well as renewed
COVID outbreaks which raised restrictions in
affected areas and heightened caution nationwide,
which especially hurt the demand for services”, said
Tommy Wu of Oxford Economics.

Outbreaks have been surging in recent months,
albeit in small numbers by global standards.

China reported its highest number of infections
since March 2020 yesterday, with tens of millions of
people hit by lockdowns, travel restrictions or mass
testing. Beijing has been on high alert as it prepares
to host the Winter Olympics in a firm “closed-loop”,
with new restrictions demanding a test both before
and after travel to the capital.

The 13 million residents of Xi’an-an important
tourism city-have been locked down for nearly a
month. Outbreaks have also hit key port cities and
manufacturing hubs.

Economic pressure 
Key industrial areas also experienced power out-

ages from an emissions-reduction drive, supply
chain problems and surging energy costs in the sec-
ond half of 2021. In December, industrial production
grew more than expected at 4.3 percent, the NBS
said. For the full year, industrial production grew 9.6

percent. But retail sales growth slowed sharply to
1.7 percent last month-down from 3.9 percent in
November-as waves of COVID restrictions damp-
ened consumer sentiment.

ING economist Iris Pang told AFP this was also
due to a bottleneck in car production, a trend likely
to continue as the chips needed for production
remain in short supply.

The urban unemployment rate ticked up to 5.1

percent in December. “Economic growth is clearly
under pressure, (and) recent Omicron outbreaks in
China exacerbated the downside risk,” said Zhiwei
Zhang, chief economist at Pinpoint Asset
Management. China also looks set to see another
muted Lunar New Year-normally a key time for
spending as hundreds of millions travel across the
country-with many workers told not to travel due to
COVID. —AFP

Beijing’s CB cuts key rate amid worrying signal for global economy
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BEIJING: People buy fruits at a market in Beijing yesterday. —AFP

Credit Suisse chief 
quits over COVID
rules breach
ZURICH: The chairman of Credit Suisse has
resigned less than a year after taking the
reins of  the scandal-hi t  bank fol lowing
reports that he had broken COVID quaran-
tine rules.

Antonio Horta-Osorio’s resignation was
effective immediately, following an investigation
commissioned by the board, Switzerland’s sec-
ond-biggest bank said in a statement yesterday.
Axel Lehmann, from the board of directors, was
appointed to take his place.

The resignation adds to the woes of the
Swiss banking giant, which was rocked by its
links to the multi-billion-dollar meltdowns at
financial firms Greensill and Archegos last year.
“I regret that a number of my personal actions
have led to difficulties for the bank and com-
promised my ability to represent the bank inter-
nally and externally,” Horta-Osorio said in the
statement.

“I therefore believe that my resignation is in
the interest of the bank and its stakeholders at
this crucial time.” Horta-Osorio was elected
chairman in April 2021 with the bank mired in
turmoil.

In March, Credit Suisse had been shaken by
the collapse of the British finance firm Greensill,
in which some $10 billion had been committed
via four funds, swiftly followed by the implosion
of the US hedge fund Archegos, which cost the
bank more than $5 billion.

Crowned with a solid reputation after having
successfully turned around the British bank
Lloyds, Horta-Osorio promised to put better
risk management at the heart of the bank’s cul-
ture. But in December, his image was tarnished
by revelations in the press.

Quarantine 
Following a report by the Swiss newspaper

Blick, Credit Suisse confirmed last month that
Horta-Osorio had violated quarantine rules. The
Portuguese banker apologized but other quar-
antine revelations followed and the board
launched an investigation.

Switzerland imposed a 10-day quarantine
rule on November 26 for people flying in from
countries where the Omicron COVID-19 vari-
ant had been detected — a measure that
chiefly affected Britain. Blick reported that
Horta-Osorio had travelled back to Switzerland
from Britain aboard a private jet, then asked if
he could be released from quarantine, the
tabloid said. —AFP
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World’s 10 richest 
men doubled wealth 
during COVID: Report
PARIS: The world’s 10 wealthiest men doubled their
fortunes during the first two years of the coronavirus
pandemic as poverty and inequality soared, a report
said yesterday. Oxfam said the men’s wealth jumped
from $700 billion to $1.5 trillion, at an average rate
of $1.3 billion per day, in a briefing published before
a virtual mini-summit of world leaders being held
under the auspices of the World Economic Forum.

A confederation of charities that focus on allevi-
ating global poverty, Oxfam said the billionaires’
wealth rose more during the pandemic more than it
did the previous 14 years, when the world economy
was suffering the worst recession since the Wall
Street Crash of 1929. It called this inequality “eco-
nomic violence” and said inequality is contributing
to the death of 21,000 people every day due to a
lack of access to healthcare, gender-based violence,
hunger and climate change.

The pandemic has plunged 160 million peo-
ple into poverty, the charity added, with non-
white ethnic minorities and women bearing the
brunt of the impact as inequality soared. The
report follows a December 2021 study by the
group which found that the share of global
wealth of the world’s richest people soared at a

record pace during the pandemic.
Oxfam urged tax reforms to fund worldwide vac-

cine production as well as healthcare, climate adap-
tation and gender-based violence reduction to help
save lives. The group said it based its wealth calcula-
tions on the most up-to-date and comprehensive
data sources available, and used the 2021 Billionaires
List compiled by the US business magazine Forbes.

Forbes listed the world’s 10 richest men as: Tesla
and SpaceX chief Elon Musk, Amazon’s Jeff Bezos,
Google founders Larry Page and Sergey Brin,
Facebook’s Mark Zuckerberg, former Microsoft
CEOs Bill Gates and Steve Ballmer, former Oracle
CEO Larry Ellison, US investor Warren Buffet and
the head of the French luxury group LVMH, Bernard
Arnault. —AFP

From left to right: Amazon founder Jeff Bezos, Tesla founder Elon Musk, Microsoft co-founder Bill Gates, and Facebook
co-founder Mark Zuckerberg.

Jazeera Airways 
upgraded to 
Boursa Kuwait’s 
premier market 
KUWAIT: Jazeera
Airways’ share was
upgraded yesterday to
the “Premier Market” of
Boursa Kuwait, after
exceeding the minimum
requirements for liquid-
ity and market capital-
ization in the two previ-
ous consecutive years.
Jazeera is the only list-
ed company to receive
an upgrade. 

Chairman Marwan
Boodai said: “We are
very pleased to see
Jazeera Airways listed among the largest Kuwaiti com-
panies at Boursa Kuwait. As the only company at
Boursa Kuwait to offer investors access to the growing
travel and aviation sector, the upgrade confirms the
success of the Company’s strategy and business model

which positively contributes to the local economy.”
Jazeera Airways has announced an ambitious

growth plan to increase its fleet from 17 aircraft
today to over 35 by 2025 to support its network
expansion.  At the end of 2021, the airline had com-
pleted an order with Airbus for 28 new aircraft:
twenty A320neos and eight A321neos. The order is
valued in excess of $3.3bn at list prices.

Boodai added: “Jazeera’s continued growth is
without a doubt attributed to its team of experi-
enced professionals who have been successful at
overcoming regional and global challenges over the
past years. As we continue to move forward, the
Board and Executive Management remain focused
at creating value investment opportunities that
attract local and foreign investors.”

In 2020, Jazeera’s liquidity exceeded the mini-
mum requirement of KD216.0 thousand by Boursa
Kuwait, reaching KD 235.5 thousand. In 2021, the
company’s liquidity reached KD 402.8 thousand,
exceeding the KD 281.0 thousand benchmark set by
Boursa Kuwait for the year. 

As for the market capitalization, Jazeera’s market
capitalization stood at KD 157.3 million in 2020,
twice the minimum requirement of KD 78 million for

companies listed on the Premier Market at Boursa
Kuwait. In 2021, the Company’s market capitaliza-
tion increased to KD 283.8 million, over four times
the minimum requirement by Boursa Kuwait.

Jazeera Airways returned to profitability during
the third quarter of 2021 following the two-year
impact of the COVID-19 crisis that started in March
of 2020. The Company achieved a net profit of KD
11.8 million during the quarter. Its operating revenue
increased by 421.7 percent, reaching KD31.7 million,
while its operating profit stood at KD 12.8 million, a
332.2 percent increase and the operating margin
was 40.5 percent.

Jazeera Airways was established in 2004 by the
Amiri Decree number 89 for the year 2004 as a
Kuwaiti public shareholding company with a capital
of KD 10 million. Its capital today stands at KD 22
million. Since its establishment, the company has
flown over 17 million passengers, and distributed
KD 84 million in cash dividends to shareholders
between 2013 and 2018. Jazeera has also actively
contributed to transporting stranded passengers
without fees back to Kuwait from regions affected
by crises and have founded an academy to training
local professionals in the aviation sector. 

Marwan Boodai


