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Indian states clamor for Tesla 
factory after Musk’s tweet

Musk tweeted govt ‘challenges’ delaying his car company’s India launch

Elon Musk says government ‘roadblock’ is delaying
launch of Tesla plant in India

MUMBAI: Indian politicians are clamoring for Elon
Musk’s attention on Twitter, chasing the coveted right
to host a Tesla factory, after the billionaire said gov-
ernment “challenges” were delaying his electric car
company’s local launch.

Tesla’s hopes to sell its vehicles in one of the
world’s biggest markets have been stalled by efforts to
negotiate lower import duties, which can be as high as
100 percent. After being quizzed about a potential
launch date last week, Musk tweeted that his
California-based company was “still working through
a lot of challenges with the government”, without giv-
ing further details.

The comments have since prompted ministers from
several Indian states to respond on Twitter with public

overtures to the world’s wealthiest man-himself a pro-
lific user of the social media platform. “Hey Elon, I am
the Industry & Commerce Minister of Telangana state
in India,” KT Rama Rao tweeted in response to Musk
on Friday. “Our state is a champion in sustainability
initiatives & a top notch business destination.”

Three other states put their own cases forward over
the weekend. West Bengal’s minority affairs minister
said his corner of the country boasted the best infra-
structure and “vision”.

In Mumbai the development minister touted his
state’s “progressive” credentials. And in Punjab, law-
maker and retired international cricketer Navjot Singh
Sidhu promised a commitment to green jobs and sus-
tainable development.

Musk has tweeted numerous times since his “chal-
lenges” comment last week, but has so far not
responded to any of his Indian entreaties. New Delhi
has introduced incentives for foreign carmakers to
manufacture their vehicles locally but Musk has said
he wants to gauge demand with imports first.

India imposes a 100 percent tax on imported elec-
tric vehicles worth more than $40,000, and Tesla fears
the steep duties will price them out of the cost-sensi-
tive Indian market. Electric cars accounted for only 1.3
percent of all vehicles sold in the country in 2020-21,
according to research by digital consultancy Techarc.
The government’s target is for 30 percent of private
cars to be electric by 2030 as part of a wider push to
decarbonize the transport sector. — AFP

Ozone pollution
costs Asia billions
in lost crops
TOKYO: Persistently high levels of ozone pollution
in Asia are costing China, Japan and South Korea
an estimated $63 billion annually in lost rice, wheat
and maize crops, a new study says. While ozone
forms a protective layer around the Earth in the
upper atmosphere, it is a harmful pollutant at
ground level.

It is created by a chemical reaction when two
pollutants, often emitted by cars or industry, com-
bine in the presence of sunlight and it can interfere
with plant photosynthesis and growth. The research
published yesterday harnesses pollution monitoring
data from the region and field experiments to show
ozone affects Asia’s crop yields more than previ-
ously thought.

The study’s authors said the findings should push
policymakers to reduce emissions that produce
ozone. “Air pollution control in North America and
Europe succeeded in lowering ozone levels,” said
Kazuhiko Kobayashi, a co-first author of the study
and professor emeritus affiliated with the University
of Tokyo. “We need to repeat that success across
East and South Asia,” he told AFP.

Previous estimates of ozone’s effects on staple
crops such as rice, wheat and maize have sometimes
used varieties that are not prevalent in Asia, or test-
ed plants grown in pots rather than fields. To get a
more accurate picture, the researchers looked at
varieties common in the region and did experiments
with crops in pots but also in fields.

They exposed rice, wheat and maize to varying
levels of ozone and used the resulting crop yields to
model how different exposures affected plant

development. They also tested the model with a
second experiment in which the crops were treated
with a chemical that protects against the effects of
ozone, to see if the yield increased in line with their
estimations.

‘Threat to food security’
To determine real-world effects, the researchers

then applied ozone data from more than 3,000
monitoring sites in China, South Korea and Japan to
their model. They found a mean of 33 percent of
China’s wheat crop is lost annually because of
ozone pollution, with 28 percent lost in South Korea
and 16 percent for Japan.

For rice, the mean figure in China was 23 percent,
though the researchers found hybrid strains were
significantly more vulnerable than inbred ones. In
South Korea the figure was nearly 11 percent, while
in Japan it was just over five percent. And maize
crops in both China and South Korea were also
affected at lower levels. The crop is not grown in
Japan in significant quantities.

The researchers said their findings were limited
by several factors, including that ozone monitors are
mostly in urban areas and levels in rural areas are
often higher. Surface ozone “poses a threat to food
security” given its effects in a region that supplies
90 percent of the world’s rice and 44 percent of its
wheat, the authors wrote. 

“It has been well known that ozone exerts large
impacts on crop production,” Kobayashi told AFP.
“Nevertheless, the estimated yield loss in rice, par-
ticularly of hybrid type cultivars, may be a bit
shocking for those who have learned about it for the
first time.”

In all, the study estimates $63 billion in annual
losses, and Kobayashi said he hoped the findings
would “encourage people to take action”. “We in
Asia could repeat the success of air pollution con-
trol in North America and Europe, where ozone-
induced crop yield loss has been declining.” —AFP

COVID, oil price 
volatility hit GCC 
markets in Q4 2021 
KUWAIT: Global equity markets were mixed in 4Q21,
with developed markets (US and Europe) ending the
year on a high note, supported by solid earnings. The
rally came despite a multitude of headwinds, including
Delta/Omicron concerns, surging inflation, and ongoing
supply chain disruptions, which continue to pose a risk
to the economic outlook. Gains in GCC markets were
more modest, affected by bouts of virus and oil market
uncertainty, yet ended the year in the lead, thanks to ele-
vated oil prices, solid investor confidence and recovery
optimism. Meanwhile emerging markets underper-
formed, as virus concerns mounted in India and regula-
tory pressures weighed in China. 

A tightening labor market and persistently high infla-
tion prompted a more hawkish stance by the Fed recent-
ly, which dented sentiment and led to the S&P500 post-
ing the weakest start to the year since 2016. Looking
ahead, equity markets could continue to gain in 2022,
but given the above headwinds in addition to the wind-
ing down of fiscal stimulus in the US, and tighter mone-
tary policy, the exceptional momentum from the past
several years may ease, as risks mount and the invest-
ment landscape becomes increasingly challenging to
navigate. 

US equities 
Developed market equities regained traction in 4Q21,

reversing the losses of the previous quarter thanks in
large part to strong earnings growth, which outweighed
various risk factors over the quarter. The emergence of
Omicron led to increased volatility at the end of
November and December but investor concerns quickly
eased as data pointed to lower mortality and hospitaliza-
tion risks. The MSCI AC World index gained a solid 6.7
percent q/q, led by strong gains in the US, with the
S&P500 and DJIA up 11 percent and 7 percent respec-
tively, trailed by European markets (Euro Stoxx 50 +6
percent). Emerging markets underperformed significant-
ly, with the MSCI EM down 1.3 percent q/q, weighed
down mostly by China on continued regulatory pres-
sures. However, looser policy by the People’s Bank of
China, with the possibility of further cuts to its reserve
ratio requirement and loan prime rates in 2022, coupled
with much lower valuations is supportive of Chinese
equities this year. Looking forward, the direction of
global stocks will continue to depend largely on Fed pol-
icy, inflation, pandemic uncertainty, and the pace of the
economic recovery. The Fed faces the challenging task of
curbing 40-year high inflation without hindering eco-
nomic growth. Very recently, Federal Reserve Chair
Jerome Powell struck a slightly less hawkish stance
(especially in terms of the balance sheet reduction) than
what the Fed’s December meeting minutes had indicated,
which the market responded to positively. However, a

rapidly tightening labor market is a key downside risk,
with the potential to lead to a typical wage/price infla-
tionary spiral. This could result in a more aggressive pol-
icy action, potentially stalling the economic recovery and
the equity rally. 

On the other hand, should supply bottlenecks and
Omicron risks prove short-lived, equity markets could
continue to perform well in 2022, even as the Fed tight-
ens policy.  GCC markets underperformed their global
counterparts in 4Q21, but were mostly positive, support-
ed by elevated oil prices, easing virus fears, and an
improving economic outlook. The MSCI GCC index
gained a relatively modest 2.2 percent q/q, with Dubai

and Abu Dhabi posting the largest quarterly gains of 12
percent and 10 percent, respectively, boosted by a surge
in IPO activity and good sentiment, with Abu Dhabi end-
ing the year up an exceptional 68 percent, its strongest
performance in 16 years, significantly outperforming
regional and global peers. In November, Dubai
announced plans to list 10 state-backed companies,
alongside creating an AED 2 billion ($545 million) market
maker fund aimed at boosting liquidity and competitive-
ness, moves that were received positively by investors. 

In contrast, GCC quarterly performance was weighed
down by the region’s largest market Saudi Arabia, which
lost 1.4 percent following a strong rally in 9M2021,
adversely affected by Omicron concerns and some oil
market uncertainty, a key regional catalyst, earlier in the
quarter. Still, the market gained a solid 30 percent in
2021, buoyed by elevated oil prices, pre-Omicron wan-
ing virus fears, and an improving economic and fiscal
outlook. Meanwhile the Kuwait All-Share index gained
2.6 percent q/q, pushing annual gains to 26 percent and
ending the year near record highs. Gains in the All-Share
were led by the main market (4.8 percent q/q) as
investors continued to favor stocks with relatively lower
valuations. Sector-wise, consumer services came out on
top, gaining an exceptional 20 percent q/q, followed by
financial services (8 percent) and insurance (6 percent).
The higher prices pushed market capitalization to an
elevated KD 41.2 billion, while turnover averaged KD 59
million per day over the quarter, the highest since 4Q20,
reflecting strong investor interest.

Although most markets outside the US have started
the year on a good note on recovery optimism and vac-
cine progress, near-to-medium term market prospects
are subject to notable downside risks stemming from the
pandemic, inflation, and tighter monetary policy. It is
uncertain whether the upcoming Fed tightening will suc-
ceed in curbing inflation without hindering economic
growth, especially with the potential for labor market
tightness to add further impetus to inflation. Continued
supply chain constraints, softer growth prospects, and
the recent surge in Treasury bond yields, and steep US
stock valuations are further sources of concern. These
factors, coupled with a lower fiscal stimulus, have left
investors in search of a fresh catalyst to justify a contin-
ued rally. Finally, GCC markets, in addition to their typi-
cal correlation with global markets, will continue to be
driven by oil prices and the pace of structural reforms,
which currently appear to be on a sound footing, augur-
ing well for regional equities in 2022. 

BANGALORE: Farmers cut grass for feeding livestock in a field yesterday. —AFP

European stocks 
rise tracking big 
corporate news 
LONDON: European stock markets advanced yes-
terday, with traders focusing on slowing Chinese
growth and a potential blockbuster takeover in the
consumer healthcare sector.

Benchmark oil contract Brent North Sea briefly
reached the highest level for more than three years
at $86.71 per barrel, adding to strong inflation
concerns. The dollar was up against major rivals,
while Wall Street was closed yesterday for a US
public holiday.

While the fast-spreading Omicron coronavirus
variant continues to cast a shadow across trading
floors, the focus has been more on the US central
bank’s plans to raise interest rates to fight surging
inflation.

“As we head into 2022, we believe that the post-
pandemic bull market remains broadly intact,” said
Bank of Singapore analyst Eli Lee. “Historically, bull
markets do not end at the beginning of rate hike
cycles, and positive trends in global economic
growth and earnings continue to be positive funda-
mental drivers for the market.”

Consumer goods giant Unilever yesterday said it

would press on with a bid for the consumer health
care unit owned by pharmaceutical groups
GlaxoSmithKline and Pfizer after an offer of £50
billion ($68 billion) was refused. GSK’s share price
shot to the top of London’s benchmark FTSE 100
index in trading Monday, climbing 3.7 percent.

Unilever was the biggest FTSE faller, slumping
7.8 percent. Mainland China shares were given
some support by news that the country’s central
bank had cut interest rates for the first time since
the height of the pandemic last year as officials look
to kickstart stuttering growth.

Data yesterday showed that China-the world’s
number-two economy-expanded by a decade-
high 8.1 percent last year. However it slowed in
the final quarter of 2021, hit by virus lockdowns
around the country and weakness in the crucial
property sector.

Elsewhere on the corporate front, shares in
Renault were modestly higher in Paris after the
French auto giant said its sales fell for a third year
running owing to electronic chip shortages and the
impact of its new commercial policy. Credit Suisse
fell almost 1.8 percent after the Swiss bank’s chair-
man resigned less than a year after taking the reins
following reports he had broken COVID quaran-
tine rules.

Antonio Horta-Osorio’s immediate departure adds
to the bank’s troubles after it was last year rocked by
links to the multi-billion-dollar meltdowns at financial
firms Greensill and Archegos. — AFP

Croatians urged to 
bank cash ahead 
of euro switch
ZAGREB, Croatia: Croatia’s prime minister urged
people yesterday to put cash they keep at home into
banks to facilitate the switch from the kuna to the
euro, which the Balkan nation expects will happen in
a year. Prime Minister Andrej Plenkovic said prices
will be displayed in both kunas and euros from
September ahead of the introduction of the single
currency, which the government hopes will happen
next January.

“We urge people who have cash at home to put it
now in banks since the savings in kunas will be auto-
matically converted into euros,” he said. Croatia joined
the European Union in July 2013, but like other new
members from eastern Europe, has taken some time to

fulfill the economic conditions to adopt the single
European currency.

The government wants the switch to be “simple and
without costs for citizens,” Plenkovic said while pre-
senting a bill on adopting the euro. Due to lack a long-
standing lack of trust in institutions and banks many
Croatians keep their savings in cash at home.

Officials repeatedly stress the benefits of introduc-
ing the euro, in particular that it will lower borrowing
costs and boost foreign investment into the country, as
well as eliminate currency risks with its main trading
partners. Around 80 percent of bank deposits are
already in euros. But many Croatians fear that the
introduction of the euro will lead to a hike in prices, in
particular that businesses will round up prices when
they convert into euros.

Finance Minister Zdravko Maric called it “one of
the most important issues”. He urged “everyone to
make sure that there is no unjustified price increase ...
no shady stuff”. An Eurobarometer survey last year
showed that 61 percent of Croatians support the
switch to the euro.—AFP


