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LONDON: British annual inflation accelerated to a
near 30-year high in December, official data
showed yesterday, stoking fears over a cost of living
squeeze as wages fail to keep pace.

Economies worldwide are battling decades-high
inflation that is forcing central banks to lift interest
rates, including the Bank of England (BoE) which
last month raised its key borrowing cost for the first
time in more than three years. The UK’s inflation
rate hit 5.4 percent last month, rising further above
target on price gains for clothing, domestic energy,
food and furniture, the Office for National Statistics
said in a statement.

The BoE, whose chief task is to keep inflation
close to a 2.0-percent target, is now expected to
hike again at its next meeting in February amid eas-
ing concerns over economic fallout from the
Omicron coronavirus variant. The pound yesterday
hit a 22-month peak versus the euro on increased
hopes of another rate rise. Finance Minister Rishi
Sunak insisted the Conservative government under-
stood the cost of living squeeze.

However, the main opposition Labour Party
argued that families would be rocked by “substan-
tial” tax rises and “huge” increases in energy bills. 

‘Cost of living squeeze’ 
The cost of living in Britain is forecast to soar

even higher in April owing to a tax hike and further
planned increases to domestic energy bills, accord-
ing to analysts.

National insurance, paid by workers and employ-

ers, is being lifted to help fund social care for the
elderly. Analysts expect more painful tax increases
to foot the vast bill for COVID.

In addition, electricity and gas prices are set to
rocket higher when the UK government shortly lifts
a cap on energy bills amid record-breaking whole-
sale costs. “With consumer prices rising at their
fastest rate for three decades and wage growth
slowing, Britons are being squeezed ever harder by
the cost of living,” said Jay Mawji, head of trading
provider IX Prime.

UK annual inflation was last higher in March
1992 when it had stood at 7.1 percent. The rate had
already forged a decade-high of 5.1 percent in
November. “The inflation rate rose again at the
end of the year and has not been higher for almost
30 years,” said ONS chief economist Grant Fitzner.
“Food prices again grew strongly while increases
in furniture and clothing also pushed up annual
inflation.”

Consumers and businesses are struggling with
surging costs, hit also by ongoing pandemic turmoil
and supply chain problems.

At the same time, real wages in November fell on
the year for the first time since mid-2020 following
a spike to inflation, official data showed Tuesday.

Rate hike ‘inevitable’ 
“More pain lies ahead in the form of tax rises in

April and a likely 50-percent jump in energy bills,”
added Mawji. The BoE has in December raised its
key borrowing cost to 0.25 percent from a record-

low level of 0.1 percent, as it attempted to combat
inflation.

Capital Economics economist Paul Dales forecast
the BoE would hike rates to 0.5 percent next month.

Equity trader Marc Kimsey, at stockbroker

Frederick & Oliver, agreed that a February rate hike
would now be “inevitable”. Bank of England gover-
nor Andrew Bailey is set to be grilled over rocketing
inflation at a parliamentary committee later
Wednesday. — AFP

LONDON: Food prices grew strongly during the year, while increases in furniture and clothing also pushed up
annual UK inflation. — AFP

British inflation hits decades 
high in cost of living squeeze

Cost of living forecast to soar even higher in April owing to tax hike

Millionaires make 
unusual plea: 
‘Tax us now’
PARIS: More than 100 millionaires made an unusu-
al plea yesterday: “Tax us now”. Their appeal came
as a study backed by wealthy individuals and non-
profits found that a wealth tax on the world’s richest
people could raise $2.52 trillion per year-enough to
pay for COVID vaccines for everyone and pull 2.3
billion people out of poverty.

In an open letter to the World Economic Forum’s
online Davos meeting, 102 millionaires, including
Disney heiress Abigail Disney, said the current tax
system is unfair and “deliberately designed to make
the rich richer”. “The world-every country in it-must
demand the rich pay their fair share,” the letter says.
“Tax us, the rich, and tax us now.”

Their plea follows a report by global charity
Oxfam this week which said that the world’s 10
wealthiest men doubled their fortunes to $1.5 trillion
during the first two years of the pandemic while
inequality and poverty soared. “As millionaires, we
know that the current tax system is not fair,” says
the letter circulated by groups including Patriotic
Millionaires, Millionaires for Humanity, Tax me Now,
and Oxfam.

“Most of us can say that, while the world has
gone through an immense amount of suffering in the
last two years, we have actually seen our wealth rise
during the pandemic-yet few if any of us can hon-
estly say that we pay our fair share in taxes.”

The signatories include wealthy men and women
from the United States, Canada, Germany, Britain,
Denmark, Norway, Austria, the Netherlands and
Iran. The Patriotic Millionaires took part in a the
wealth tax study with a network of non-profits and
social movements, including Fight for Inequality
Alliance, Oxfam and the US-based Institute for
Policy Studies think tank.

In addition to funding vaccines worldwide and
alleviating poverty, the tax would be enough to pro-
vide universal health care and social protection to

3.6 billion people in low- and middle-income coun-
tries, the group said. The tax would be set at two
percent for those worth over $5 million, three per-
cent for over $50 million and five percent for over
$1 billion.

‘Realistic’ tax 
The group said a steeper progressive tax, which

includes a 10 percent levy on billionaires, would
raise $3.62 trillion a year. The actual levels of taxa-
tion would be country specific. Jenny Ricks, global
convener of the Fight Inequality Alliance, told AFP
the group chose a lower progressive tax that was on
the “realistic side”.

A plan to tax the wealth of some 700 American
billionaires was floated by Democrats in the US
Congress last year, but it was cut from President Joe
Biden’s $1.75 trillion social spending and climate
change program. Yesterday’s  tax proposal was
made as global government and business leaders

take part in the virtual Davos meeting this week. The
in-person gathering was postponed due to the
spread of the Omicron variant.

“There is no defending a system that endlessly
inflates the wealth of the world’s richest people
while condemning billions to easily preventable
poverty,” Patriotic Millionaires chairman Morris
Pearl, a former BlackRock investment firm managing
director, said in a statement. “We need deep, sys-
temic change, and that starts with taxing rich people
like me,” Morris said. —AFP 

AT&T, Verizon
agree  to delay 
5G deployment at
some airports
NEW YORK: AT&T and Verizon agreed Tuesday
to a partial delay in activating their 5G networks to
allay airline safety concerns but several major inter-
national carriers said they were canceling or
amending some US services.

Telecom giants spent tens of billions of dollars to
obtain 5G licenses last year but aviation industry
groups have raised concerns about possible inter-
ference with airplanes’ radio altimeters-which can
operate at the same frequencies-particularly in bad
weather.

Japan’s ANA and Japan Airlines were among the
major airlines to announce flight cancellations on
concerns over the 5G rollout, which had been
scheduled for yesterday. “The US Federal Aviation
Administration (FAA) has indicated that radio
waves from the 5G wireless service may interfere
with aircraft altimeters,” ANA said in a statement.

“As a result, Boeing has announced flight restric-
tions on all airlines operating the Boeing 777 air-
craft, and we have cancelled or changed the aircraft

for some flights to/from the US based on the
announcement by Boeing.”

Emirates, the biggest 777 operator, said it had
suspended flights to nine US destinations, including
San Francisco, Chicago and Newark, because of
“operational concerns” over the 5G rollout. “We are
working closely with aircraft manufacturers and the
relevant authorities to alleviate operational con-
cerns, and we hope to resume our US services as
soon as possible,” Emirates said in a statement late
Tuesday. Air India said it was canceling some US
flights and changing aircraft types. 

Warnings of disruption 
Delta also warned it was “planning for the possi-

bility of weather-related cancellations caused by
the deployment of new 5G service in the vicinity of
dozens of US airports, starting as early as
Wednesday.” The chief executives of the largest air-
lines in the United States have warned of a “cata-
strophic disruption” to travel and shipping opera-
tions if the 5G rollout went ahead as planned.

AT&T described its latest delay as voluntary and
temporary, with a spokesperson saying it was
working with the airline industry and the FAA “to
provide further information about our 5G deploy-
ment, since they have not utilized the two years
they’ve had to responsibly plan for this deploy-
ment.” “We are launching our advanced 5G services
everywhere else as planned with the temporary
exception of this limited number of towers.” —AFP

NEW YORK: LaGuardia Airport is seen in the background of the Chrysler Building from the 86th floor observatory of
the Empire State Building in New York on Tuesday. —AFP

Europe stocks climb 
despite rate-hike 
fears; oil extends rally
LONDON: Europe’s stock markets rose yesterday,
with easing Omicron virus concerns eclipsing fresh
fears of monetary policy tightening in both Britain
and the eurozone as the world battles rocketing
inflation, dealers said.

World oil prices zoomed to more seven-year
peaks on renewed unrest in the crude-rich Middle
East, and on expectations of resurgent post-pan-
demic demand. London stocks won 0.3 percent
around midday as official data showed UK inflation
hit 5.4 percent in December.

That sparked speculation of another Bank of
England interest rate hike in February and briefly
pushed the pound to a 22-month euro peak. Paris
gained 0.7 percent and Frankfurt added 0.4 percent in
early afternoon eurozone deals. Yields for 10-year
German bonds rose above zero percent for the first
time since May 2019, as surging inflation also prompt-
ed fears of monetary tightening in the eurozone. 

‘Slightly more optimistic’ 
Despite the prospect of more interest rate hikes,

there remains a broad belief that the global recov-
ery is still on track as economies reopen and fears
over the less-severe Omicron coronavirus variant
recede. “We have to consider that markets have
been extremely worried about the potential for fur-
ther lockdowns/restrictions resulting from the
recent Omicron variant,” XTB analyst Walid
Koudmani told AFP.

“Since that has proven to be a less significant

concern than previously expected, markets are now
slightly more optimistic as many economies are
expected to extend the post-pandemic recovery.”
In contrast, Asian equity markets were hit by grow-
ing fears about the US Federal Reserve’s plans to
fight surging inflation by ramping up interest rates,
following a hefty sell-off on Wall Street.

A rise in prices since early 2021 has forced cen-
tral banks around the world to start winding back
the colossal financial support put in place at the
start of the pandemic, with many warning that fail-
ure to act could see them run out of control. The
main focus is now on the Fed — the central bank of
the world’s biggest economy — which has so far
refrained from lifting rates to bring US inflation
down from four-decade highs. Officials are current-
ly reining in their massive bond-buying program
and aim to hike borrowing costs in March. Some
commentators predict a 50 basis-point rise —
which would be the first that big since 2000 —
having initially estimated 25 points. —AFP

TOKYO: A pedestrian walks in front of an electronic
quotation board displaying the closing share price of
the Tokyo Stock Exchange in Tokyo yesterday. —AFP

Bobby Kotick: 
Activision CEO 
faces grim future
WASHINGTON: Activision Blizzard CEO Bobby
Kotick built a video game empire with flagship titles
like “World of Warcraft”, but he could lose control
of it after a whopping Microsoft buyout deal
announced Tuesday.

As Activision has been ensnared in allegations
that the firm discriminated against women employ-
ees, he has weathered calls to step down from some
of his workers and critics. But once the $69 billion
deal is finalized by mid-2023, he is expected to
depart, the Wall Street Journal reports.

The running scandal — which has prompted
ugly headlines, vows of company reform and an
apology from Kotick himself — follows decades of
success in business. Legend has it that part of
Kotick’s destiny was laid out by Apple founder and
tech legend Steve Jobs one day in 1983.

Jobs advised him to leave the University of
Michigan, where he was an art student, to become
an entrepreneur, Kotick has said. It was the start of
a life in business for the native of Long Island, a
suburb of New York City, who while still in high
school made cash by running parties at night clubs
for his fellow teenagers.

The young man convinced casino magnate Steve

Wynn to write him a check to start developing a
cheap graphical interface for Apple, in partnership
with a friend, Howard Marks, the project’s pro-
grammer. An old-fashioned entrepreneur, Kotick
differs from many big names in computing and
video games, more interested in business than in
the technology.

According to Forbes, he even believed in the
1980s that playing video games was a waste of
time. After trying to buy the microcomputer giant
Commodore in 1987, he managed to get his hands
on Activision, on the verge of bankruptcy, in 1991,
for a pittance. He restructured the company, raised
new money and changed its strategy. —AFP

SUN VALLEY, US: In this file photo taken on July 10,
2019, Bobby Kotick, chief executive officer of Activision
Blizzard, attends the annual Allen & Company Sun
Valley Conference, in Sun Valley, Idaho. — AFP


