
NEW YORK: Telecom giants AT&T and Verizon
began 5G service in the United States without
major disruptions to flights after the launch of the
new wireless technology was scaled back. The
firms spent tens of billions of dollars to obtain 5G
licenses last year, but aviation industry groups
have raised concerns about possible interference
with airplanes’ radio altimeters, which can operate
at the same frequencies and are vital for landing at
night or in bad weather.

Both AT&T and Verizon this week agreed to scale
back the launch of 5G near airports following an out-
cry from US airlines, who had warned the roll-out
would cause mass disruptions. Despite the scaling
back, a handful of international carriers cut flights to
the United States from their schedules Wednesday,
but there were no mass cancelations and some com-
panies planned to resume service the following day.
By early morning local time Thursday, 473 flights
through US airports had been cancelled, according
to tracking website FlightAware, down from last
week when there were no major disruptions.

Airlines that cut Wednesday flights included Air
India, ANA and Japan Airlines, though all three
said they would restore routes the following day.
“Our Delhi to JFK flight left this morning at 7 AM
(0130 GMT),” Air India’s spokesman said, adding it
would also be operating flights to San Francisco
and Chicago.

ANA and Japan Airlines also said they were
restoring service yesterday after assurances from
regulators at Washington’s Federal Aviation
Administration (FAA). “As the launch of the 5G
service in the US has now been partially postponed,
operation of ANA flights from January 20 will fol-
low the normal schedule,” ANA President Yuji
Hirako said in a statement.

The FAA said Wednesday that it has now
approved 62 percent of the US commercial fleet to
perform low-visibility landings at airports with 5G-
up from the 45 percent on Sunday. “Even with these
approvals, flights at some airports may still be
affected,” the agency said.

“The FAA also continues to work with manufac-
turers to understand how radar altimeter data is
used in other flight control systems. Passengers
should check with their airlines for latest flight
schedules.” AT&T said Wednesday its high-speed
service was available in “limited parts” of eight
major metropolitan areas across the United States,
while Verizon said it now provides 5G coverage to
90 million Americans. 

Emirates said yesterday it will lift a suspension of
flights to several US destinations in a “temporary
reprieve” after the launch of 5G networks was
delayed near American airports over safety fears.

Flights to six destinations will resume Friday, and
on Saturday services to Boston, Houston and San
Francisco will return to Boeing 777 planes after
having been changed to Airbus A380s, the Dubai-
based carrier said in a statement. The airline
announced flight suspensions on Tuesday over con-
cerns that the 5G mobile networks launched by
AT&T and Verizon could interfere with altimeters,
which measure altitude.

The telecom firms agreed to delay 5G services
around airports as the super-fast networks opened
without major disruption on Wednesday. “We wel-
come the latest development which enables us to
resume essential transport links to the US to serve
travellers and cargo shippers,” Emirates president
Tim Clark said. “However, we are also very aware
that this is a temporary reprieve, and a long-term
resolution would be required.”

US mobile operators AT&T and Verizon agreed
Tuesday to a partial delay in activating their 5G
networks following an outcry from US airlines,
which warned of travel chaos.

Telecom giants spent tens of billions of dollars to
obtain 5G licenses last year, but aviation industry
groups raised concerns about possible interference
with aeroplanes’  radio altimeters, particularly in
bad weather. —AFP
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INGLEWOOD, US: Birds stand on a cellular equipment tower as an Alaska Airlines airplane lands at Los
Angeles International Airport (LAX) in Inglewood, California on Wednesday. —AFP

5G launches in US without 
huge impact on airlines

Emirates to resume US flights after ‘temporary’ 5G reprieve

ISTANBUL: Turkey’s central bank
yesterday bowed to market pressure
and halted a four-month streak of
interest rate cuts that saw inflation
soar and the currency collapse.

The bank left its policy rate at 14
percent two days after President
Recep Tayyip Erdogan-a fervent
opponent of high interest rates-said
future reductions could come “gradu-
ally and without any rush”.

Erdogan has been waging a “war
of economic independence” designed
to wean Turkey off its dependence on
foreign capital inflows by boosting
cheap lending and revving up exports.
But the policies have seen the emerg-
ing country’s economy spin danger-
ously out of control.

Turkey’s annual inflation rate has
soared to a 19-year high of 36 per-
cent. The lira lost 44 percent of its
value against the dollar and became
the world’s worst-performing emerg-
ing market currency last year.

And the central bank’s net
reserves-a gauge of both Turkey’s
economic health and ability to with-
stand a potential banking crisis-have
dropped from $21.1 billion (18.6 bil-
lion euros) in mid-December to $7.9

billion on January 7. “The sharp falls
in the lira risk entrenching inflation at
very high levels,” Jason Tuvey of
Capital Economics said in a note to
clients.

“And the weak lira could cause
vulnerabilities in the banking sector
to crystallize.”

‘Bad policy for longer’ 
Erdogan has cited Islamic rules

against usury to justify his belief that
high interest rates cause inflation.
Economists almost universally agree
that the opposite is true. Central
banks hike rates in order to raise the
cost of doing business when the
economy is growing too fast. This
helps bring down prices by reducing
demand.

High rates also help support cur-
rencies by raising the return on local
bank deposits and investments.

But Erdogan says Turkey has
developed a “new economic model”
for achieving sustainable growth.

The central bank blamed the spike
in inflation from 21.3 percent in
November to 36.2 percent last month
to “distorted pricing behavior (caused
by) unhealthy price formations in the

foreign exchange market”. It also
blamed outside factors such as high
commodity prices and global supply
chain bottlenecks caused by the coro-
navirus pandemic. The lira edged up
slightly after the announcement to
around 13.3 to the dollar.

Economists believe the bank would
need to hike its policy rate substan-
tially in order to solve Turkey’s accu-
mulating problems. “No change
(means) bad policy for longer,”
emerging markets economist Timothy
Ash of BlueBay Asset Management
remarked after the rate decision.

Turks had been converting their
liras into gold and dollars in order to
shield themselves from price increas-
es and an erosion of their purchasing
power.

The government has tried to stem
this t ide by creating new bank
deposits that effectively tie the value
of the lira to the dollar. Erdogan said
on Wednesday that the new scheme
has attracted 163 billion liras ($12.2
billion). Yet official data show that
roughly 60 percent of al l  Turks’
deposits are still held in foreign cur-
rencies. —AFP 

Turkey halts four-month 
streak of rate cuts

China cuts
lending rates,
boosting 
property firms
BEIJING: China further reduced bank
lending costs yesterday in the latest
move to boost its stuttering economy,
providing some much-needed support to
the country’s beleaguered developers.

Property firm shares and bonds
surged on the fresh rate cut from
People’s Bank of China-the second in
two months-days after Beijing reported
slower growth in the final months of
2021. The slowing real estate industry
has put downward pressure on growth,
with several large companies including
debt-laden development giant
Evergrande defaulting in recent months.
The central bank said it had lowered the
one-year loan prime rate (LPR) to 3.7
percent, from 3.8 percent in December.

It had reduced the LPR-which guides

how much interest commercial banks
charge to corporate borrowers-in
December, for the first time in 20
months, as the economy was threatened
by the real estate crisis and coronavirus
flare-ups. The launch of a regulatory
drive last year to curb speculation and
leverage had cut off avenues to crucially
needed cash, sparking a crisis in the
property sector.

But investors regained confidence
amid expectations of regulatory easing
with shares in Hong Kong-listed Agile
Group up more than six percent and
Country Garden climbing 7.4 percent.

Property developer bonds also
surged yesterday on news of the rate
cut, in what Bloomberg said was a
record-breaking rally, highlighting the
huge sums of money primed to flow into
distressed securities if the property sec-
tor crackdown was eased. Yesterday’s
move comes after the world’s second-
biggest economy reported strong 8.1
percent growth in 2021, but with the first
half of the year accounting for much of
that growth.

The central bank also cut the inter-
est rate on its one-year policy loans on
Monday-the first drop in the key rate

for loans to financial institutions since
early 2020.

‘Targeted support’ 
China was the only major economy

to expand in 2020, after quickly bring-
ing the outbreak under control. But the
country is now battling several local-
ized virus clusters as it deals with the
ongoing property market slump and
fallout from a wide-ranging regulatory
crackdown last year.

“Today’s reductions to both the one-
year and five-year Loan Prime Rates
(LPR) continue the PBOC’s efforts to
push down borrowing costs,” said
Sheana Yue, China economist at Capital
Economics.

She said the cuts mean “mortgages
will now be slightly cheaper, which
should help shore up housing demand.”
“Targeted support for property buyers
does appear to be limiting one of the
more severe downside risks facing the
economy.”

Hong Kong-listed China Aoyuan
Group became the latest major devel-
oper to miss bond payments, saying in
a filing it would be unable to pay two
notes due yesterday and Saturday,

amounting to $688 million in total.
Fitch Ratings also downgraded its rat-
ing for real estate giant Sunac China

Holdings, warning the developer would
have to use its cash reserves to pay off
debts maturing soon. —AFP

Crisis-hit Sri
Lanka hikes 
interest rates
COLOMBO: Sri Lanka’s central bank hiked
interest rates yesterday in a bid to tame ram-
pant inflation and discourage consumer
spending as the country suffers a foreign cur-
rency shortage and teeters on the brink of
default. The island nation of around 22 million
has seen shortages of food and fuel as well as
electricity rationing, with rating agencies
warning it might not be able to meet repay-
ments on its debts. Inflation hit a record 12.1
percent last month.

The central bank raised the benchmark
deposit and lending rates by 50 basis points
each to 5.5 percent and 6.5 percent respec-
tively. The hike was the first since August.

It said in a statement that the higher bor-
rowing costs would encourage savings and
discourage consumption, thereby reducing
demand for imports at a time when the coun-
try’s foreign reserves were under pressure.
“We want to give a very clear message that...
inflation was being dealt with,” bank governor
Ajith Nivard Cabraal told reporters.

The island’s tourism sector and worker
remittances, the government’s main sources of
income, have been battered by the pandemic.

It said the economy grew 4.0 percent last
year, having suffered a record 3.6 percent
contraction in 2020. Colombo insists it will
honor obligations on its $35 billion in exter-
nal debt, and Cabraal again insisted that a
bailout from the International Monetary
Fund was unnecessary. “People have a fixa-
tion on the IMF... don’t you have an idea of
our programs?” he said. “Our programs
have a huge amount of merit.” —AFP

BEIJING: Property firm shares and bonds surged on the fresh rate cut from People’s
Bank of China-the second in two months-days after Beijing reported slower growth
in the final months of 2021


