
LONDON: Stock markets recovered further Thursday
as investors weighed recession risks, while the pound
rallied as Britain’s scandal-hit Prime Minister Boris
Johnson prepared to quit as leader of the Conservative
party. Elsewhere, oil prices climbed and the euro
remained around 20-year lows versus the dollar.
“Stocks bounce as pressure points ease,” noted inde-
pendent markets analyst Stephen Innes.

The Federal Reserve on Wednesday stressed its
readiness to continue hiking US interest rates to tackle
soaring inflation. Minutes of their last meeting made
clear that officials did not plan to let up in efforts this
year to try and cool prices. Inflation stands at the high-
est levels since the early 1980s both in the United States
and Britain, where attention Thursday was firmly on
political upheaval gripping the nation.

The pound rallied against the dollar and euro, with
Johnson set to resign later in the day as Conservative
party leader, according to local media-paving the way
for a successor to replace him as prime minister. Dozens
of ministers have quit his scandal-hit government since
Tuesday, including former finance chief Rishi Sunak.
“The pound is pushing higher, hitting session highs
inching closer back up to... $1.20, a critical support level

it broke below this week amid the political and econom-
ic uncertainty,” said Victoria Scholar, head of investment
at Interactive Investor.

“The currency market is relieved that Johnson is
finally resigning, removing some of the political uncer-
tainty that was priced into the pound and paving the
way for a new prime minister,” she added. The euro
meanwhile remained under $1.02 - a level it slumped
under this week on its way to hitting a 20-year low. The
European single currency is being hammered by grow-
ing fears of a recession for the eurozone and the likeli-
hood of more aggressive US interest-rate hikes.

Oil slides 
Meanwhile, recession worries pushed the price of

Brent oil briefly back under $100 on Wednesday, and
the euro moved closer to parity with the dollar.
European stocks rebounded thanks to lower bond
yields and bargain hunting, while US stocks also
advanced, climbing after Federal Reserve minutes main-
tained a tough line on inflation.

Europe’s benchmark crude oil contract, Brent North
Sea, fell briefly under $100 per barrel in afternoon
deals, following its US counterpart WTI, which slumped

below the symbolic level on Tuesday. Citi analysts have
forecast that Brent could strike $65 later this year in the
event of a prolonged worldwide economic downturn.
Meanwhile, the euro hit a fresh 20-year low point under
$1.02 - the European single currency fast closing in on
parity with the dollar as traders eye recession for the
eurozone and the ECB’s slower moves to raise interest
rates than the US Fed.

“A dip in government bond yields has paved the way
for bargain hunters to swoop in and snap up European
equities,” said market analyst David Madden at Equiti
Capital. Paris stocks rose 2.0 percent, while Frankfurt
climbed 1.6 percent. Nevertheless, “the mood remains
febrile,” said Chris Beauchamp, chief market analyst at
online trading platform IG. “The drop in the euro and
weakness in yields shows that investors remain very
nervous about the economic prospects of the global
economy, and the opportunistic bargain hunting in
stocks may not have much staying power,” he warned.

London’s benchmark FTSE 100 index managed to
gain 1.2 percent despite the political turmoil after UK
Prime Minister Boris Johnson was rocked by dozens of
resignations from his scandal-hit government. But two
staunchly pro-government outlets, the Daily Mail and

The Sun, as well as other media said Johnson had
refused to bow to their calls for him to go. “Political
risks do not seem to be having a major impact on UK
assets,” noted Markets.com analyst Neil Wilson.

“There are far too many bigger things on our minds
right now-inflation, the economy slowing down, strikes.”
Britain is in the midst of nationwide strikes-affecting in
particular the transport sector-as wages are eroded by
rocketing inflation. Later, Wall Street stocks also pushed
higher as Fed policy makers reiterated their willingness
to continue raising interest rates to tamp down price
pressures in minutes recounting the central bank’s big
interest rate hike in June. Market watchers said
investors were pleased to see the tough line on inflation,
although Briefing.com analyst Patrick O’Hare noted the
Fed’s stance was a restatement of its posture in recent
statements. “It’s more because it had been such a terri-
ble first half of the year,” O’Hare said of Wednesday’s
gains. “We got so oversold in the month of June. The
market is just looking for a ray of hope.” Elsewhere
Wednesday, Asian equity markets closed mostly lower
amid a fresh flare-up of coronavirus cases in parts of
China, which has seen some cities locked down as part
of officials’ zero-COVID policy.— AFP 
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Chinese ice cream 
brand under fire 
BEIJING: A Chinese brand once dubbed the “Hermes
of ice cream” has come under fire after internet users
said some of its products do not melt - even when
baked with a blowtorch. Videos showing Chicecream’s
ice creams staying solid when lighters were held to
them went viral, revealing they did not fully melt when
left in a 31 degree Celsius (88 degree Fahrenheit) room
for an hour or under a very hot flame.

The footage sparked consternation online, prompt-
ing users to question the company’s high prices and
whether the products were overloaded with additives.
The most expensive offering of Chicecream - called
“Zhong Xue Gao” in Chinese - costs 66 yuan ($10).
The company said Wednesday that its products were
in line with national food safety regulations. “We
believe that it is not scientific to judge the quality of
ice cream by baking, drying or heating ice cream,” the
brand said in a Weibo post that scooped up over
168,000 likes.—AFP

Fuel prices soar 
in Ethiopia as 
subsidies cut
ADDIS ABABA: Fuel prices soared in Ethiopia on
Wednesday after the government reduced subsidies,
adding to economic hardship for people already strug-
gling with high inflation. There were long queues at
petrol stations in the capital Addis Ababa, with drivers
reporting shortages as they tried to fill up their tanks.
The price of petrol at the pump jumped almost 30 per-
cent to 48.83 biir (about 94 US cents) while diesel
went up almost 40 percent to 49.02 birr under the new
price regime that will run to August 6, the trade min-
istry said.

The federal government - which had already hiked
prices in May - plans to lift fuel subsidies progressive-
ly, according to the Addis Fortune business newspaper.
Prices of fuel, food and other basic goods have rocket-
ed globally because of the Ukraine war, hitting vulner-

able countries in Africa and elsewhere. The trade min-
istry said the cost of fuel for Ethiopian consumers
should be almost double if it was calculated on current
global prices. “But considering the state the country is
in, the government is covering 75 percent of the
(price) difference while it was decided that the remain-

ing 25 percent would be transferred to consumers,” it
said. Henok Girma, 26, said he had been waiting in line
at a petrol station in Addis Ababa for an hour and a
half. “At most of the gas stations, there is a long queue.
I don’t know what the problem but there is a short-
age,” he said.—AFP

ADDIS ABABA: Cars wait in queue at a fuel station in Addis Ababa, Ethiopia, on July 6, 2022. — AFP 


