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KUWAIT: Crude oil witnessed consistent declines over
the last two weeks as fears about demand recovery
once again haunted the market. Brent crude oil futures
closed below the $100/b mark for the first time in three
months on 12-July-2022 led by a stronger USD as well
as fresh COVID-19 related curbs in China. An expected
slowdown in global economic growth also influenced
the direction of oil market. Fears of recession have
forced hedge fund managers to sell oil-related deriva-
tives to the tune of 201 million barrels over the last four
weeks, according to position records published by ICE
Futures and US CFTC. 

On the production side, US oil output has remained
flat over the last four weeks at 11.9 mb/d while rig count
data showed a slowdown for the first time in weeks.
Moreover, higher crude oil demand from refineries in
the US resulted in a steep decline in the country’s
strategic crude reserve that reached the lowest level
since March-1987, although commercial inventories
showed an increase last week. OPEC production data
from Bloomberg, on the other hand, showed a marginal
increase of 130 tb/d during May-2022 mainly led by
higher output from Nigeria, Kuwait, Saudi Arabia, UAE
and Algeria that were partially offset by a decline in
output from Libya and Iraq, according to data from
Bloomberg. 

In addition, the inability of several oil producers to
raise output further supported the gain in oil prices
despite pessimism on the demand front. OPEC reported
a marginal increase in production during the month with
higher output from Iraq and Saudi Arabia partially off-
set by a steep decline in output in Libya. The overall
compliance to OPEC+ quotas stood at 223 percent,
according to IEA with OPEC compliance at 162 percent. 

Meanwhile, OPEC recently said that the sanctions on

Russia could affect supply of around 7mb/d of crude in
the global oil market. The OPEC Secretary General said
that this would be far beyond the group’s capacity to
replace while pointing out that the problem is more
political than fundamental relating to supply and
demand issues. OPEC secondary sources showed
OPEC production showing marginal m-o-m growth of
57 tb/d during March-2022 to reach an average of 26.8
mb/d after growth in production in Saudi Arabia was
partially offset by a decline reported by Libya and
Nigeria. 

Nevertheless, OPEC remained cautiously optimistic
about growth in oil demand in the near term. In its lat-
est monthly report, the agency said that although gas-
to-oil switch would mean higher demand for crude oil,
it could affect demand elsewhere, such as refining.
While lowering 2021 demand growth expectation from
5.96 mb/d to 5.8 mb/d, OPEC advised producers to
keep a close eye on oil fundamentals. According to the
report, oil demand was lower-than-expected during
9M-2021 and that more than offset upward revision
for demand in Q4-2021. 

On the supply side, OPEC+ continued with its policy
of gradually adding output by 0.4 mb/d until
December-2021. OPEC production increased by 486
tb/d during September-2021, according to OPEC
monthly report. Production in the US also increased
marginally by 0.2 mb/d to 11.3 mb/d. 

World oil demand
OPEC crude oil production increased by 234 tb/d

during June-2022 to reach an average of 28.72 mb/d,
the highest since April-2020, according to data from
OPEC secondary sources. The increase, according to
OPEC, was mainly led by higher production in Saudi

Arabia, UAE, Iran, Kuwait and Angola that was partially
offset by a decline in production mainly in Libya and
Venezuela. By contrast, production data from
Bloomberg showed a decline in output during the month
by 120 tb/d to average at 28.6 mb/d.   

UAE, Kuwait and Iran also reported marginal m-o-m
increase in production during March-2022 aggregating
to around 50 tb/d increase. At its recent meeting, the
OPEC+ maintained its policy of gradually increasing its
output by 0.4 mb/d. However, the actual increase was
much lower than the target. According to a Reuters sur-
vey, OPEC’s 10 producer increased output by 90 tb/d
during the month as against a target increase of 253
tb/d. The shortfall was mainly led by outages in some
African members of OPEC partially offset by increase in
production by Saudi Arabia and other top producers in
the group. The shortfall also pushed compliance level to
151 percent by OPEC producers during March-2022 as
against 136 percent in February-2022. 

In its latest monthly meeting, OPEC+ members
remained cautious of the steady rise in oil prices and
maintained their policy of gradually restoring produc-
tion with an announced increase of 400 tb/d in March-
2022, in line with previous increases. However, data
from Rystad Energy and S&P Platts showed the group’s
production falling short of its target by around 0.7
mb/d as 14 out of 18 members with quotas under-pro-
ducing as compared to their targets. OPEC oil produc-
tion was up for the 7th consecutive month during
November-2021 with a monthly increase of 350 tb/d to
an average of 28.0 mb/d, the highest since April-2020,
according to data from Bloomberg. OPEC report also
showed the second-biggest increase in production was
in Iraq with a growth of 91 tb/d to an average of 4.24
mb/d followed by Nigeria and Kuwait with production

growth of 85 tb/d and 29 tb/d, respectively, during
November-2021. 

Kuwait to raise oil production to 3.5 mb/d
OPEC oil production was up for the fifth consecutive

month in September-2021 after a broad-based produc-
tion growth across most countries in the group.
Bloomberg data showed OPEC production increased by
360 tb/d to reach a 17-month high average of 27.5
mb/d. Production growth as per OPEC secondary
sources was higher at 486 tb/d to an average of 27.33
mb/d. Nigeria, Saudi Arabia and Iraq reported the
biggest monthly increases in production during the
month while declines were only marginal. Bloomberg
data showed that OPEC producers have added close
2.25 mb/d in additional crude oil production over the
last five months. Meanwhile, in response to the increase
in oil prices recently, Saudi Arabia’s energy ministers
dismissed calls to increase production. He said that
OECD oil inventories are on track to normalize at the
end of 2021. UAE, Iraq, Kuwait and Libya also reported
marginally higher production during the month. 

Iran raised production during the month to become
the fourth biggest producer in OPEC overtaking
Kuwait. The increase came as the country prepared for
a lifting of sanctions as talks on the nuclear deal with
the US continue in the positive direction. According to
reports, Iran can reach pre-sanction production levels
of around 4 mb/d in three months, however, Iran’s
OPEC envoy said that buyer reluctance and removal of
hurdles would mean a more gradual return of produc-
tion. Nevertheless, in a recent report, IEA said that with
the increasing pace of vaccinations globally, the result-
ant demand would be large enough to absorb the
increase in supply from Iran.  

Oil falls below $100 on demand 
worries despite tight markets

OPEC remains cautiously optimistic about growth in oil demand 

KFH first bank in 
Kuwait to get GSAS 
gold level certificate 
KUWAIT: Kuwait Finance House (KFH) received the
Global Sustainability Assessment System GSAS - Gold
Level Certificate which is normally granted to projects
compliant with strict environment sustainability stan-
dards determined by the Gulf Development and
Research Organization. The certificate was received at
KFH Auto showroom, thus rendering KFH as the first
bank in Kuwait to receive this high rank certificate. 

The certificate presentation ceremony was held at
KFH Auto showroom in the presence of the Acting
GCEO, AbdulWahab Essa AlRushood, Chairman - Gulf
Organization for Research & Development, Dr. Yousuf
Bin Mohammed Al-Horr, the representative of
Enertech Holding Company, which is owned by
National Technology Enterprises Company, a sub-
sidiary of Kuwait Investment Authority in addition to
members of KFH executive management. 

Dr Yousuf Al-Horr
In his speech on the sidelines of the certificate

delivery ceremony, Dr Yousuf Bin Mohammed Al-Horr,
Chairman - Gulf Organization for Research &
Development, affirmed that KFH Auto showroom has
earned this award, which comprises 10 main important
standards, following several assessments and inspec-
tions and reviews of the documents related to the
organization’s requirements as well as the field visits
conducted for checking and inspection by a highly
specialized team of experts from the organization to
ensure documents’ real time compliance. 

He added saying “All signs of sustainability are
clearly apparent in the showroom on the first visit
including natural lighting, internal environment, venti-
lation and power consumption system. Undoubtedly,
these factors create hope and inspiration for the exis-
tence of such environment friendly giant buildings”. 

Al-Horr praised KFH’s interest, as one of the pillars
of the financial and banking system in the Middle East,
in sustainability and environment standards saying “It
is utterly pleasant to see the financial sector taking
part in matters which are of interest to environment
and the world at present and in the future, especially
that sustainability has become the core interest of
countries, governments and the whole world consider-
ing its significance to the future of mankind. We urge
all institutions to follow the tracks of KFH in the practi-
cal implementation of sustainability which is no longer
an intellectual luxury or a marketing material but a
pressing necessity. 

Fahad Al-Falah 
In his turn, Eng. Fahad Al-Falah - Senior Manager -

Projects and Maintenance at KFH, reiterated that KFH
Auto showroom is just an initial step and an integrated

and strategic starting point for environment sustain-
ability. He indicated that KFH has started to apply sev-
eral sustainability projects in its 60 branches all over
Kuwait. He noted that this trend comes in compliance
with the board instructions which has initially reiterat-
ed the significance of moving towards sustainability
and environment through KFH Auto showroom in
addition to several initiatives which were launched
under the umbrella of sustainability and the inclusive
sustainability strategy of the bank. 

Al-Falah indicated that KFH Auto is the largest
showroom in the Middle East providing all finance serv-
ices under one roof with a total area of 38,000 square
meters. The showroom enjoys several technical specifi-
cations rendering it as an environment friendly building
having all sustainability standards including natural
lighting and using latest glass technologies for the main
facades which cover an area of 2,000 square meters
with high external thermo insulation efficiency to benefit
from natural light. A Sky Light is also provided to ceiling
lighting covering an area of 350 square meters as well
as LED system light and solar system glass boards to
provide revolving energy through sun light as well as
electric cars charging outlets.  Al-Falah emphasized that
KFH has always been precedent in this field and
expressed his wish that all institutions would also con-
tribute to the reservation of environment and sustain-
ability for the best interest of the world. 

Al-Falah expressed his pride that the team which
has applied these systems and fulfilled the require-
ments comprises KFH employees without any interfer-
ence from any outside parties. 

Mohammed Al-Arbeed
From his side, KFH Executive Manager -

Governance & Sustainability, said that the bank has an
integrated 5-year sustainability strategy plan which
was designed in 2020. This would be the starting point
for further professional projects. He reiterated that
these certificates and recognitions affirm KFH’s leader-
ship in sustainability and environment reservation and
the launch of various initiatives under the umbrella
“Keep It Green”. He noted that this accomplishment is
part of an integrated leadership at all levels consider-
ing continuous Board support. 

Environment friendly KFH Auto
Environment friendly KFH Auto showroom is the

largest and most modern showroom in the Middle
East, covering a total area of 38,000 square meters.
KFH Auto provides finance services for all products
to fulfil customers’ needs of Sharia-compliant con-
sumer and residential finance services. KFH Auto
accommodates more than 200 cars, 20 agencies and
30 trademarks including cars, motorbikes, jet skis,
and boats. The showroom represents an integrated
city comprising all that is related to the sale/purchase
of new and used cars and other vehicles as well as
leasing, trading, traffic, and insurance products. Also,
it provides consumer finance services for furniture,
appliances, kitchens, education, and medical products
as well as residential finance services to cover con-
struction works. 

KUWAIT: Nissan has wrapped up another successful
fiscal year, with strong sales results in the region, reg-
istering a 6 percent increase in the company’s 2021
Fiscal Year (April 2021 - March 2022) as compared to
the previous year. Represented in Kuwait through offi-
cial local dealer - Abdulmohsen Abdulaziz Al-Babtain
Co W.L.L, Nissan sustained a steady performance
fueled by sought-after offerings across SUV and
sedan segments, reflecting brand affinity with cus-
tomers in the region.

Building on its SUV dominance, Nissan witnessed a
10 percent increase in SUV sales across the Gulf
region, comprising of Bahrain, Kuwait, Oman, Qatar,
and the UAE, during the 2021 Fiscal Year (FY21).
Contributing to this success were the launch of the
2022 Patrol 70th anniversary model and the all-new
2022 Nissan Pathfinder at Expo 2020 Dubai. With
SUVs ranging from compact to full-size offerings,
Nissan remains committed to catering to the needs of
the region’s customers with an extensive and exciting
line-up. 

Thierry Sabbagh, President of Nissan Saudi Arabia
and Managing Director of Nissan Middle East, said:
“Our successful performance in FY21 is a clear indica-
tor of our resilience and agility during unprecedented
times. In the past year, we’ve introduced a range of
exciting products and services to the region and have
been able to mirror the successes of Nissan globally.
From the introduction of the region’s first manufactur-
er-backed Certified Pre-Owned program to the launch
of our all-inclusive Nissan Service, our customers have
remained at the center of our strategy. Enhancing cus-
tomers’ journey across our partner network and on
digital platforms, we also supported the implementa-
tion of the Nissan Retail Concept across more sales
and service facilities in the region. In FY22, we look
forward to building on the successes of the past year,
with a sustained focus on innovation, quality, and cus-
tomer experience.”

In a region where large SUVs are of high interest

and demand, the rugged X-Terra witnessed a surge in
popularity during FY21 as did the iconic Patrol Super
Safari with a 26 percent increase in sales compared to
the year before. Echoing the success of larger models,
sales of the X-Trail and KICKS increased by 41 per-
cent and 15 percent respectively in comparison to
FY20, with the latter celebrating its position as the
number one crossover with the highest market share in
its segment in the UAE and Bahrain.

The popular Sunny, which continues to offer
advanced mobility to value conscious buyers in the
region, saw a 35 percent rise in sales during FY21 and
retained its position with the highest market share in
its segment across the region. The technologically
advanced Altima, which debuted Nissan’s advanced
ProPILOT driver assist technology in the region earli-
er in the year, witnessed an 8 percent increase in sales
compared to the previous year, reflecting customers’
desire for intelligent and innovative mobility in the
Middle East. 

With a strong presence for nearly 70 years, the
Middle East continues to serve as a region of opportu-
nity and growth for Nissan. Key markets that con-
tributed towards the sales growth in FY21 included
Bahrain which witnessed an increase of 25 percent, the
UAE with an increase of 17 percent, and Kuwait which
registered a 4 percent increase compared to the same
period last year. 

The past year also saw Nissan solidify its presence
in the region with the introduction of new models
including the Patrol NISMO, Altima ProPILOT,
KICKS, 2022 Patrol 70th Anniversary model, and all-
new 2022 Pathfinder, in addition to conducting the
regional showcase of its first all-electric crossover,
Ariya. To cater to the varying needs of customers and
offer greater choice, Nissan also introduced Nissan
Service, its suite of aftersales services to offer cus-
tomers greater value, convenience, and trust, and
introduced the first manufacturer-backed Certified
Pre-Owned Program in the region. 

Nissan records positive sales 
performance in region during 2021

Netherlands fines 
crypto exchange 
Binance 3m euros
AMSTERDAM: The Dutch central bank said on
Monday it had fined Binance, the world’s largest cryp-
tocurrency exchange, more than three million euros for
breaking Dutch law on registering its activities. “On
April 25, the Dutch central bank imposed an adminis-
trative fine of 3,325,000 euros ($3,376,000) on
Binance Holdings Ltd,” the DNB said.

“The fine was imposed because Binance offered
crypto services in the Netherlands without registering
them with the DNB as is legally required,” it said.
Binance has since lodged a request to be registered
and appealed against the fine, the DNB said.
Companies that offer cryptocurrency services in the
Netherlands are obliged to register their activities

under a law designed to prevent money laundering and
financing terrorism.

“If there wasn’t this obligation to register, it would
be more difficult to control the risk of criminal financial
movements,” the bank said. It described Binance’s
“infringements” of the law as “very serious”.

In May, Binance obtained approval from the French
financial markets authority AMF to operate in France.
This is a European first for the company. The British
authorities said last year its activities could not be
supervised correctly and posed a risk to consumers.

Binance is the biggest exchange in the cryptocur-
rency market. It boasted $32 trillion in transactions last
year and 120 million customers. Cryptocurrencies
operate in a largely unregulated corner of the econo-
my and the value of the major ones tends to fluctuate
wildly. After a boom during the COVID-19 pandemic,
their value has plummeted in recent months. As much
as two-thirds of the market value of the sector has
been wiped out. Enthusiasts regard cryptocurrencies
and the technology around them as the foundation of a
decentralized alternative to the mainstream banking
system and argue against any regulation. —AFP


