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KUWAIT: According to MEED projects, the rate 
of project awards fell in 2Q22 compared to 1Q22. 
Overall project awards came to just KD 156 mil-
lion, a decline of 55 percent q/q. This is signifi-
cantly below the KD 1 billion that was anticipated, 
most l ikely as a result  of the ongoing slow 
approval process and cost rationalization, as well 
as ongoing supply chain issues that have 
increased the costs of materials and labor. 

Transport sector awards increased in 2Q22, 

up 72 percent compared to the previous quar-
ter, coming in at KD 113 million, the highest 
since 3Q20. This was mainly due to the signing 
off of the Public Authority for Industry’s (PAI) 
Shaddadiya Industr ia l  Area Infrastructure 
Package (KD 84 million) and parts of the Kuwait 
Ports Authority’s Shuwaikh Port Expansion 
project. 

l Meanwhile, only KD 23 million worth of con-
struction sector projects were awarded in Q2, a 

decrease of approximately 90 percent q/q. This 
primarily involved the development of Hornet B at 
Jaber air base by the US Army Corps of Engineers 
(KD 16 million). 

l Project activity in the power and water sec-
tors retreated again in 2Q22, with the value of 
awards falling 49 percent q/q to KD 17 million. 
Two small-scale projects were awarded in the 
quarter: MEW’s Doha East high voltage trans-
formers and Boubyan’s main transformer station. 

l Kuwait’s oil and gas sector saw just KD 3.3 
million in awards in the second quarter, with a sin-
gle KOC pipeline repair contract. 

l Looking ahead, project activity could accel-
erate amid greater liquidity and business confi-
dence, though the government’s recent resignation 

is expected to create further delays. MEED 
Projects anticipates a total of KD 3.1 billion worth 
of awards could be signed off this year - although 
that appears optimistic at this juncture. Despite 
pressing needs in power production capacity, 
improvements to transportation, facilities and 
social infrastructure, based on January’s draft 
budget, only projects integral to the development 
plan are likely to be issued, however spending 
may be revised upwards given higher oil prices. In 
addition, labor shortages and increasing material 
costs could hinder progress on existing projects. 

l In 2H22 planned project awards amount to 
KD 2.6 billion, the majority of which were appar-
ently deferred from prior quarters. In the power 
and water sectors, approximately KD 1.5 billion is 

expected for 2H22, with the largest being MEW’s 
Sabiya Power and Desalination Plant (KD 195 mil-
lion) and MPW’s Wastewater Treatment Plant in 
South Al-Mutlaa (KD 173 million). Planned proj-
ects in the construction sector total KD 348 mil-
lion, including KOC’s KERP (KD 150 million). 
Meanwhile, planned awards in the transport sec-
tor come to KD 431 million, the largest of which is 
the MPW’s crossroads for the airport terminal 
(KD 120 million), slated to be completed in 3Q22. 
In the oil and gas industry, however, awards are 
expected to remain modest, with just KD 319 mil-
lion worth of small-scale projects scheduled.  

l Kuwait’s chemical sector could see some 
much anticipated movement in 2023, with KIPIC’s 
Al-Zour Petrochemical Complex (KD 2.85 billion).

Kuwait’s project activity eases  
in 2Q22 with slow approvals

Overall project awards came to just KD 156 million, a decline of 55% q/q

 

CBK bonds and  
related Tawarruq 

 
KUWAIT: The Central Bank of Kuwait 
(CBK) announced the most recent issues of 
CBK bonds and related Tawarruq at a total 
value of KD 200 million for three months with 
a rate of return at 1.875 percent.

KUWAIT: Wireless earphones have 
come a long way in the past decade. It 
has come to the point that it doesn’t 
make sense to use wired earphones 
for everyday things like answering 
calls or listening to music. The sound 
quality of newer wireless earphones is 
dipping its toes into audiophile terri-
tories. Huawei recently announced the 
all-new Huawei FreeBuds Pro 2 in 
Kuwait. It packs all the features that 
you would ever want in a pair of TWS 
earbuds, such as amazing sound quali-
ty, impressive active noise cancella-
tion, crystal clear voice clarity, and 
more. Here’s a closer look at Huawei 
FreeBuds Pro 2. 

 
Experience high-fidelity  

sound wirelessly 
Huawei FreeBuds Pro 2 boasts an 

ultra-hearing dual-driver true sound 
system, which consists of two built-in 
powerful sound units and, coupled 

with the digital dual-crossover tech-
nology, delivers the most powerful 
sound quality. These are the first TWS 
earbuds to use a planar diaphragm 
that is only typically found in high-end 
earbuds. This helps Huawei FreeBuds 2 
achieve a most precise lightweight flat 
voice coil, with treble and overtone 
above 9KHz being bright and sharp. 
For medium and low frequencies, these 
earbuds use a four-magnet large 
dynamic drive to bring out powerful 
bass. The bass goes effectively down 
to 14Hz, and treble goes up to 48Khz, 
exceeding the frequencies beyond the 
range of perception of human ears. 

Equipped with ‘Triple Adaptive EQ’ 
technology, Huawei FreeBuds Pro 2 can 
automatically tune audio according to 
ear canal structure, wearing posture 
and volume level for personalized 
sound in real-time. These earbuds also 
support LDAC high-resolution codec, 
with a maximum audio transmission 

rate of 990 Kbps and a sampling rate 
and bit depth of 96kHz/24bit. This 
helps reduce the delay and deteriora-
tion in audio transmission, preserving 
overall details in music and giving you a 
high-fidelity sound. 

Huawei FreeBuds Pro 2 is the result 
of a collaboration between Huawei and 

Devialet - a high-end acoustic tech-
nology brand from France. It combines 
state-of-the-art technologies in 
acoustic engineering with unrivalled 
acoustic innovations to enable more 
people to experience high-fidelity 
sound with new technologies. Both 
brands have worked together to fine-
tune the audio experience on Huawei 
FreeBuds Pro 2, creating a surging 
bass with detailed and pure sound 
quality.
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Supply chain  
issues weigh 

German business  
mood sours as  
recession looms 

 
FRANKFURT: The business climate in Germany 
worsened “significantly” in July, according to a key 
survey published Monday, as an energy crisis 
pushed Europe’s largest economy closer to a reces-
sion this year. The Ifo institute’s monthly confidence 
barometer, based on a survey of 9,000 companies, 
fell to 88.6 points in July from 92.2 points last month 
and the “lowest level since June 2020” near the start 
of the coronavirus pandemic. 

The pessimistic figures suggest that “Germany is 
on the cusp of a recession”, said Ifo president, 
Clemens Fuest. The mood among businesses had 
“cooled significantly”, while “higher energy prices 
and the threat of a gas shortage are weighing on the 
economy”. 

The fall was particularly steep in the manufactur-
ing sector, where “pessimism regarding the coming 
months reached its highest level since April 2020”, 
Fuest said. 

“Weaker global demand (and) supply chain fric-
tions” were also weighing on the Germany econo-
my, said ING analyst, Carsten Brzeski. The strong 
headwinds and weak data meant Germany’s econo-
my could have seen a contraction “already in the 
second quarter”, Brzeski said. 

The risk that Russia could cut off its supply of 
gas to Germany, in retaliation for Berlin’s support of 
Ukraine, has prompted fears of an energy shortage 
at the end of the year. Looking ahead, “there are 
more downside than upside risks to the outlook”, 
Brzeski said. —AFP 

Huawei FreeBuds Pro 2 Depicted: The Ultimate  
true sound earbuds with pure voice call

Fed set for rate  
hike with economy  
on knife’s edge 

 
WASHINGTON: US central bankers face an increas-
ingly difficult balancing act as they struggle to douse 
scorching inflation while still keeping the economy 
growing, though they have made it clear they are will-
ing to risk a recession. But with war still raging in 
Ukraine and COVID-19 causing ongoing issues in Asia, 
avoiding an economic downturn will require luck and 
depend on many factors outside the Federal Reserve’s 
control. As American families struggle to make ends 
meet amid surging prices for gas, food and housing, 
Fed officials have made clear that fighting inflation is 
their top priority even if that means inflicting pain. 

The Fed will hold its two-day policy meeting begin-
ning Wednesday, when it is expected to hike the 
benchmark borrowing rate by another three-quarters 
of a percentage point in its aggressive campaign to 
cool demand and ease price pressures. Despite a 
healthy job market with near-record low unemploy-
ment, workers are seeing their wage gains over-

whelmed by consumer prices that rose by a new 40-
year high of 9.1 percent in June. 

Slowing the economy is likely to cause more job 
losses, but policymakers want to avoid at all costs the 
greater pain of a price spiral that becomes entrenched 
or spins out of control. 

Treasury Secretary Janet Yellen, herself a former 
Fed chief, has previously warned that such a soft land-
ing will require good luck. On Sunday she stressed 
again that while “growth is slowing,” data does not 
necessarily point to a recession. “I’m not saying that 
we will definitely avoid a recession, but I think there is 
a path that keeps the labor market strong and brings 
inflation down,” she told NBC. 

 
Aggressive rate hikes  

Former Fed vice chair Donald Kohn told AFP it was 
a “very complicated, multi-dimensional issue,” espe-
cially due to the ongoing supply chain uncertainty. 
After flooding the world’s largest economy with sup-
port during the pandemic-zero interest rates and a 
steady stream of liquidity into the financial system-Fed 
policymakers were congratulating themselves on how 
quickly the economy recovered, regaining millions of 
jobs in a matter of months. 

But they were caught flat-footed by the rapid run-
up in prices, as Americans flush with cash due to mas-

sive government aid went on a spending spree, buying 
up cars, houses and other goods at a time when the 
global supply chain was still bogged down by pan-
demic lockdowns that continue in China. 

The Fed finally began liftoff-taking the policy inter-
est rate off zero-in March, starting with a 25-basis-
point increase, followed by 50 in May and 75 in June. 
Higher lending costs make it more expensive to bor-
row funds to buy cars and homes or expand business-
es, which should cool demand, while also making it 
more attractive to save rather than spend. 

Fed Chair Jerome Powell last month said the policy-
setting Federal Open Market Committee would con-
sider either a 50 or 75 bps hike at the July meeting, 
and most economists expect a repeat of the June 
three-quarter-point increase. Fed Governor 
Christopher Waller recently floated the idea of a mam-
moth 100-bps hike, which would be the first since the 
US central bank started using the federal funds rate 
for policy in the early 1990s. The equivalent amount of 
tightening in a single move hasn’t been seen since the 
early 1980s, when then-Fed chief Paul Volcker was on 
a crusade to crush a wage-price inflationary spiral. 

 
Mixed data  

But even Waller noted it is important not to move 
too fast, and a full point hike would only be called for if 

data continue to show accelerating price increases. “I 
think they will probably discuss 100 basis points just 
because the inflation picture is still very bad,” said 
Julie Smith, a Lafayette College economics professor. 

But some recent data “indicate that previous rate 
increases have very likely started to work,” she said in 
an interview. Housing prices have skyrocketed, hitting 
new records repeatedly, even as interest rates have 
risen, and consumer spending continues to increase, 
leading some economists to warn of a contraction in 
the second quarter. 

But there are signs of cracks, including falling home 
sales, a dramatic drop in mortgage applications and an 
increasing share of spending going to necessities. 

Officials have said the US economy is strong 
enough to withstand higher rates without a serious 
downturn, but others, including former Treasury sec-
retary Lawrence Summers, say they are overly opti-
mistic and job losses will have to rise sharply in order 
to tame inflation. Kohn said it will be important for 
Powell to communicate clearly about what data the 
Fed is looking for to slow or pause the rate hike 
cycle. “I think a fairly shallow recession,” with higher 
unemployment than the 3.7 percent the Fed project-
ed last month, “will be necessary to break this infla-
tion spiral,” he said. “But, boy, the amount of uncer-
tainty around it is just huge.” —AFP

Kremlin says Odessa  
strikes should not  
hamper grain exports  

 
MOSCOW: The Kremlin said Monday that Russian 
strikes on Ukraine’s Black Sea port of Odessa “should 
not affect” a UN-brokered deal between Moscow 
and Kyiv to unblock grain exports. 

“This cannot and should not affect the start of 
shipment,” Kremlin spokesman Dmitry Peskov told 
reporters, two days after Moscow hit the port. He 
said Moscow’s strikes targeted “exclusively” military 
infrastructure and were “not connected with the 
agreement on the export of grain.” 

The weekend strikes on Odessa came less than a 
day after Moscow and Kyiv signed a landmark deal 
to release grain exports from Ukraine’s ports. 

Western countries denounced the move, with the 
US saying it cast “serious doubt” on Russia’s com-

mitment to the deal. Turkey, which helped broker the 
accord, said after the double cruise missile hits that it 
had received assurances from Moscow that Russian 
forces were not responsible. 

But Russia then admitted that it had struck a 
Ukrainian military vessel and arms delivered by 
Washington. Ukraine has denounced the strikes as 
“barbarism.” 

Odessa is one of three export hubs designated in 
the agreement. Ukrainian officials said grain was 
being stored in the port at the time of the strike, 
although the food stocks did not appear to have 
been hit.  

Kyiv expects the first grain deliveries under a UN-
brokered deal to leave Ukrainian ports “this week”, 
Ukraine’s infrastructure minister said Monday, 
despite Russian strikes on Ukraine’s Black Sea port 
of Odessa. “We expect the agreement to start work-
ing in the coming days,” Oleksandr Kubrakov, who 
led Ukraine’s delegation at grain talks in Turkey, told 
a press conference. 

“We are preparing for everything to start this 
week,” he added. Kubrakov also highlighted the 

importance of security following a strike on the port 
of Odessa, one of the three export hubs designated 
in the agreement. 

“Our position is very simple. We signed an agree-
ment with the UN and Turkey. If the sides guarantee 
security, the agreement will work. If they do not, it 
will not work,” Kubrakov said. Russia and Ukraine 
signed agreements on Black Sea grain exports in 
Istanbul Friday, with Turkey and the UN as co-guar-
antors. Both countries are major exporters of agricul-
tural products, but Moscow’s invasion has severely 
disrupted Ukrainian wheat exports as the fighting 
damaged harvests and left ports blocked and mined. 

Kubrakov added that de-mining will take place 
“exclusively” in the shipping lanes required for grain 
exports, while Ukrainian ships will accompany the 
departing convoys that will transport not only grain 
but also fertiliser. 

Deputy infrastructure minister Yuri Vaskov told 
the press conference that the southwestern port of 
Chornomorsk will be “the first” used for grain deliv-
eries, followed by the nearby ports of Odessa and 
Pivdennyi. —AFP 


