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KUWAIT: Kuwait Economic Society (KES) on 
Wednesday hosted a seminar in partnership with 
the College of Business Administration at Kuwait 
University and the World Bank Country office in 
Kuwait to discuss the World Bank Economic report 
for the GCC countries (Spring 2022). 

Issam Abousleiman, World Bank Country 
Director of the GCC countries, Middle East and 
North Africa,  said that the World Bank report 
which was issued under the title of “Achieving 
Pledges Related to Climate Change” describes the 
economies of the GCC countries that have succeed-
ed in recovering from the COVID-19 pandemic dur-
ing 2021 and early 2022.  

“In this report, we focus particularly on the steps 
needed to move towards a new low-carbon growth 
model, including reconsidering energy subsidies 
and fiscal consolidation, and the importance of 
obtaining appropriate prices for an enabling envi-
ronment that can put the private sector at the fore-
front of the new growth model,” he said.  

Abousleiman noted that international pressure 
due to the war in Ukraine and economic sanctions 
may lead to additional investments for GCC coun-
tries to expand oil and gas production in an addi-

tional effort to support the energy security of major 
importers, particularly the GCC countries with sig-
nificant spare capacities such as Saudi Arabia and 
the United Arab Emirates, adding “This will lead to 
a real dilemma, as it may delay the necessary diver-
sification towards a non-hydrocarbon economy in 
the GCC countries.” 

The World Bank report expected Kuwait to 
achieve a growth rate of 5.7 percent by the end of 
the first half of this year, indicating that the growth 
is expected to decline by 3.6 percent during the 
year 2023 and then to 2.5 percent during the year 
2024. Meanwhile, the real GDP is expected to grow 
by an average of 3 percent in 2023/2024 due to the 
increase in oil exports and the credit growth. 

The report expected that the consumer price 
index (inflation) would reach 3.6 percent during the 
current year, while it will return to 2.8 percent next 
year, and then to 2.3 percent during the year 2024. 
It said that oil production would increase by 8.6 
percent during the current year with OPEC+ raising 
production quotas and increasing the production 
capacity of the Al-Zour refinery. 

While the report predicts a large surplus in 
Kuwait’s total public financial balance to 13 percent 
of the GDP this year, which would allow a partial 
settlement of the arrears amounting to $7.7 billion 
owed by the Ministry of Finance, other ministries 

and public authorities. The report pointed out that it 
is more appropriate for Kuwait to take advantage of 
the opportunity of the public financial conditions to 
diversify the economy from oil and push towards 
structural reforms. 

In his opening speech, Chairman of the board of 
directors of Kuwait Economic Society, Khaled Al-
Mutairi said that the society will continue its active 
role by using independent professional methods to 
overcome the challenges that are facing Kuwait’s 
national economy, through positive interaction and 
meaningful dialogue with specialists and those who 
are interested in economic affairs. 

He pointed out, “After the GCC countries have 
witnessed a sharp decline in economic growth in 
2020 due to the COVID-19 pandemic, they were 
able to overcome the crisis through vaccination 
campaigns and easing the restrictions related to the 
pandemic, which resulted in the economic recovery 
in 2021 in all the GCC countries.” 

He added, “Public financial deficits witnessed a 
remarkable improvement. It is expected that the 
GCC countries will achieve growth in economic 
activity in 2022.” 

Dean of the College of Business Administration 
at Kuwait University, Mohammad Zainal, said that 

the current developments such as challenges and 
new work programs imposed on the government 
institutions and private sectors, on regional, local, 
and international levels, which must be dealt with. 

“The College of Business administration at 
Kuwait University continuously seeks to have an 
effective and essential role in supporting reform 
and economic development programs by providing 
solutions and alternatives to overcome economic 
and social challenges in partnership with the 
World Bank to support the Kuwaiti economy 
through exchange of experiences and studies,” he 
mentioned.
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IMF likely to cut  
global growth  
estimate: Official 

 
WASHINGTON: The IMF expects to once again 
cut its forecast for world growth this year amid a 
continued deterioration of conditions in the global 
economy, a fund official said Thursday. 

“So much has happened and (is) happening 
very quickly,” IMF spokesperson Gerry Rice told 
reporters, including the ongoing war in Ukraine, 
accelerating inflation and a steeper-than-expected 
slowdown in China. The fund in April cut the 2022 
GDP estimate to 3.6 percent from 4.4 percent, but 
now “we’re seeing this confluence of crises... that 
could lead us to revise down further,” he said. 

“We see the global economy headed into a 
growth slowdown,” Rice said, adding that “a num-
ber of countries may be looking at recession.” The 
World Bank on Tuesday slashed its projection by 
more than a point to 2.9 percent, and warned that 
the United States faces a worrisome return of 
1970s-style “stagflation” with tepid growth, high 
joblessness and surging prices. 

But Rice downplayed that risk, noting that while 
the United States is “facing some severe head-
winds” including inflation, “growth in the US econ-
omy continues to be strong.” 

The Organization for Economic Cooperation 
and Development likewise lowered its outlook due 
to the fallout from the Russian invasion of Ukraine, 
cutting the GDP growth estimate to just 3.0 per-
cent from 4.5 percent in December, but minimized 
the stagflation risk. 

The US Federal 
Reserve has been rais-
ing interest rates 
aggressively and is 
expected to approve 
another big hike next 
week as it tries to cool 
surging prices that 
jumped 8.3 percent in 
April. 

The central bank is 
walking a fine line as it 
tries to slow the econo-

my without tipping it into recession, and IMF num-
ber two Gita Gopinath on Wednesday said the Fed 
faces an “incredibly narrow path” and may have to 
raise rates steeply to tamp down inflation pres-
sures.  

Meanwhile, the IMF announced Wednesday 
that it had reached a staff-level agreement with 
Argentina on the first review of its massive loan 
package, paving the way for the country to access 
some $4.03 billion. “The (staff-level) agreement is 
subject to approval by the IMF Executive Board, 
which is expected to discuss it in the coming 
weeks,” said Julie Kozack, deputy director of the 
IMF’s Western Hemisphere Department. “Upon 
completion of the review, Argentina would have 
access to about US$ 4.03 billion.” In March, the 
IMF approved a 30-month credit program with 
Argentina totaling $44 billion, with an immediate 
disbursement of $9.66 billion. 

Kozack noted that “all quantitative targets in the 
first quarter of 2022 were met” by Argentina, and 
that the South American country had also made 
progress on “the structural agenda and growth-
enhancing reforms in line with program commit-
ments, including on the energy front.” — AFP 
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KUWAIT: A view of the audience attending the seminar organized by the Kuwait Economic Society (KES) on Wednesday. —Photos by Fouad Al-Shaikh 

Stocks extend  
losses as ECB eyes  
multiple rate hikes 

 
LONDON: Stock markets moved deeper into the 
red on Thursday after the European Central Bank 
said it was planning a series of rate hikes from next 
month to tame runaway inflation in the single cur-
rency area. The ECB said after its policy meeting 
that it would raise interest rates for the first time in 
over a decade in July, bringing the curtain down on 
the eurozone’s era of cheap money. 

While the announcement had been widely antici-
pated, stock prices in Frankfurt, London and Paris 
— which had been weaker all morning — extended 
their losses and yields on eurozone countries’ sov-
ereign bonds moved higher. “Inflation expectations 
are higher than anticipated, which is worrying the 
markets and explains the rise in long-term rates,” 
said Guillaume Truttmann, bond trader at 
Meeschaert Amilton. 

Over on the other side of the Atlantic, Wall Street 
also opened lower. After refusing to act while other 
central banks around the world already started 
tightening monetary policy, ECB chief Christine 
Lagarde cautioned that the first quarter-point rate 
hike in July was not expected to have an immediate 
effect on inflation. 

As a first step, the ECB said it would end its mas-
sive bond-buying stimulus as of July 1. The central 
bank also sharply upgraded its inflation forecasts 
for this year and next year while lowering the eco-
nomic growth outlook. But for Clemens Fuest, head 
of the Ifo economic think tank in Munich, the move 

comes too late. 
“It is the right step, but it comes too late,” he 

said. “It was not acceptable that, with an inflation 
rate of eight percent, the ECB stuck to negative 
interest rates and asset purchases.” In foreign 
exchange, the euro softened against the dollar and 
pound. Inflation around the world has reached the 
highest levels in decades, fuelled largely by soar-
ing oil and gas prices. Energy demand has surged 
as economies emerge from pandemic lockdowns, 
while supplies have been hit by the invasion of 
Ukraine by major producer Russia. Oil prices fell 
slightly on Thursday. 

 
 ‘Gloomy summer’  

Traders were also awaiting US inflation data due 
Friday. Analysts expect the Federal Reserve to stick 
to its hawkish path and hike US interest rates by half 
a point for at least three more meetings this year as 
it tries to bring down American consumer prices. 

“Until we reach peak inflation, which will trigger a 
less hawkish Fed and lower recession odds, it could 
be a gloomy summer for global stock pickers,” fore-
cast SPI Asset Management’s Stephen Innes. There 
was fresh uncertainty over the economic outlook in 
China as Covid fears linger over the world’s second-
biggest economy. 

While data showed China’s exports rebounded 
strongly in May, with factories restarting and supply 
chains untangling as Shanghai slowly emerged from 
a gruelling lockdown, the metropolis will Saturday 
shut a district of 2.7 million people for mass coron-
avirus testing. “There are lingering concerns that 
China’s brisk recovery could be a false dawn given 
that the zero-Covid strategy is staying firmly in 
place and that could mean rolling lockdowns will 
continue,” noted Hargreaves Lansdown analyst 
Susannah Streeter. —AFP


