
MADRID: An EU-backed cap on the price of
natural gas used by power plants in Spain and
Portugal came into effect Tuesday to ease the
spiraling electricity prices in the two nations.
Russia’s invasion of Ukraine has caused gas
prices to rise, pushing up already soaring power
bills in the two countries which have little elec-
tricity interconnection with the rest of Europe.
Last week the European Commission agreed to
initially cap gas used for power generation at 40
euros per megawatt-hour, with the price limit
projected to average out at 50 euros over the
coming 12 months.

The Spanish government predicts the meas-
ure-which will be in effect until May 31, 2023 -
will lead to a reduction in household energy
prices of  up to 20 percent . Spain’s  Energy
Minister Teresa Ribera said the cap will “pro-
tect” Spanish and Portuguese household in a
“turbulent and complicated” energy market due
to the war in Ukraine.

The cost of energy has risen sharply in recent
months  in  Spain  and Portugal  because of
European electricity market rules, which force
producers to sell their energy at the price of the
most expensive technology-currently gas-fired
power stations. For months, Madrid and Lisbon
have been fighting against this system, which
was deemed unsuited to the energy situation on
the Iberian Peninsula which have large amounts
of renewable power. But several European coun-
tries were opposed to a reform, saying they

feared the impact on competition within the
European Union. 

Black Sea natural gas  
In another development, Turkey’s president

hailed on Monday the start of the construction of
an underwater pipeline to tap a Black Sea natural
gas field that the government hopes will help
wean the country off its dependence on energy
imports . President  Recep Tayyip Erdogan
watched via video link as the first pipeline sec-
tion was laid and connected to the seabed from
the port of Filyos, around 400 kilometers east of
Istanbul on the Black Sea coast. He said the
Sakarya gas field could produce 10 million cubic
meters by the first quarter of 2023.

The Sakarya gas field, 170 kilometers out to
sea, was discovered in August 2020. At the time,
Erdogan described it as “the largest natural gas
f ie ld in  Turkey’s  h istory”, c i t ing est imated
reserves of  320 bi l l ion cubic meters . “The
Sakarya field will hopefully reach its peak pro-
duction in 2026,” Erdogan said on Monday. “We
will continue our efforts until we can fully ensure
our energy security,” he added. Turkey is still
highly dependent on imports to cover its energy
needs and is paying a high price, especially fol-
lowing Russia’s invasion of Ukraine.

Last year 45 percent of the gas used in Turkey
came from Russia, and the rest from Iran and
Azerbaijan. Inflation in the country is running at
73.5 percent, a rate not seen since 1998, and the

currency is in free fall - making the cost of living
hard to bear for most Turks. Turkey’s annual gas
consumption has risen from 48 bill ion cubic

meters in 2020 to 60 bi l l ion in 2021 and is
expected to reach 62-63 bi l l ion th is  year,
according to official figures. —AFP

Facing gas ‘blackmail’ 
by Russia, EU turns 
to Zionist entity 
BEERSHEBA: The European Union wants to
strengthen its energy cooperation with Zionist
entity in light of Russia’s use of gas supplies to
“blackmail” its members over the Ukraine conflict,
European Commission chief Ursula von der Leyen
said Tuesday. Her remarks came as Italian Prime
Minister Mario Draghi, also visiting Zionist entity,
said Rome was seeking to boost gas supplies from
Zionist entity as EU members eye options to
diminish their reliance on Russian energy.

“The Kremlin has used our dependency on
Russian fossil fuels to blackmail us,” von der
Leyen said in a speech at the Ben Gurion
University in the city of Beersheba. “Since the
beginning of the war, Russia has deliberately cut
off its gas supplies to Poland, Bulgaria and
Finland, and Dutch and Danish companies, in
retaliation for our support to Ukraine.”

But Moscow’s conduct “only strengthens our
resolve to break free of our dependence on
Russian fossil fuels,” she said, noting the EU was
“exploring ways to step up our energy coopera-
tion with Zionists,” with work on an underwater
power cable and a gas pipeline in the eastern
Mediterranean. Zionist exports gas to Egypt, some
of which is then liquefied and shipped to Europe. A
significant increase in gas exports would require
major long-term infrastructure investments.

In talks with Energy Minister Karine Elharrar
on Monday, von der Leyen reiterated “the EU
need for Zionist gas,” the minister’s spokesperson
said. The spokesperson said there had been talks
since March on establishing the legal framework to
enable more Zionist gas exports to Europe via
Egypt. Another option would be the EastMed
project, a proposal for a seafloor pipeline linking
Zionist entity to Greece and Italy via Cyprus.

But US President Joe Biden’s administration has
questioned the viability of the project, given its
huge cost and the time it would take to complete.
Speaking alongside Zionist Prime Minister Naftali
Bennett in Jerusalem, Draghi said Italy and Zionist
entity were “working together on the use of gas
resources from the eastern Mediterranean and for
the development of renewable energy”. “We want
to reduce our dependence on Russian gas, and
accelerate the energy transition towards the cli-
mate goals we have set ourselves,” Draghi added.

Lebanese maritime dispute 
Bennett described Europe’s need for alternative

gas supplies as “good news.” A Zionist-Turkey
pipeline project, estimated to require three years
and $1.5 billion, is another option to get Zionist gas
to European markets. Bennett directed fresh criti-
cism at northern neighbor, Lebanon, with which it
remains technically at war.

The two countries have a long-running mar-
itime border dispute and Washington has been
brokering talks aimed at demarcating a border
and allowing both sides to ramp up exploration.
Lebanon had backed away from the talks, but
Zionists urged Beirut to re-engage. “I look for-
ward to the day Lebanon will decide to take
advantage of the natural gas in its economic
water,” said Bennett. 

“It’s a shame that Lebanon’s leadership, instead
of extracting gas for its people, is busy fighting
internally and externally,” he added. Zionist entity
is estimated to have gas reserves of at least one
trillion cubic meters, with domestic use over the
next three decades expected to total no more than
300 billion. Von der Leyen was due to hold talks
with Bennett later Tuesday, before travelling on to
Egypt. —AFP

Turkey begins laying Black Sea natural gas pipeline

Gas price cap comes into 
effect in Spain, Portugal

SEVILLE: Two women use fans to fight the scorching heat during a heatwave in Seville.  —AFP

UK’s unemployment 
rate edges higher as 
inflation slams wages
LONDON: Britain’s unemployment rate has risen
slightly, while soaring inflation is causing the value
of wages to fall at the fastest pace in more than a
decade, official data showed Tuesday.
Unemployment rose to 3.8 percent in the three
months to the end of April, but remained close to a
50-year low as Britain sees record-high vacancies.

That compared with an unemployment rate of
3.7 percent in the first quarter of the year, the Office
for National Statistics said in a statement. ONS
Head of Economic Statistics, Sam Beckett, mean-
while noted that “pay in real terms is falling at its
fastest rate in over a decade”, with UK inflation at a
40-year high.

The jobs data follows official figures Monday
showing British economic output declined for a sec-
ond month in a row in April, weighed down by run-
away consumer prices. “It is possible that this is the

very first signs that the weakening in economic
activity since the start of the year is filtering
through into a less tight labor market,” Paul Dales,
chief UK economist at Capital Economics, said
Tuesday. However, “that won’t be anywhere near
enough to prevent the Bank (of England) from rais-
ing interest rates on Thursday”, he added.

The BoE is expected to raise its main interest
rate for a fifth time in a row to cool the pace of
price rises. UK annual inflation rate has soared to
nine percent, causing a cost-of-living crisis for mil-
lions of Britons. “With inflation hurtling towards
double digit territory, many workers are increasing-
ly finding that their wages are not stretching wide
enough to meet the bumper cost of seemingly
everything from food to petrol,” said Myron Jobson,
senior personal finance analyst at Interactive
Investor.

The Bank of England is widely expected to raise
its key interest rate this week by a quarter-point to
1.25 percent, while some are forecasting a half-
point jump. In the United States, Friday’s forecast-
beating inflation print has triggered expectations
that the Federal Reserve will ramp up the pace of
its interest rate increases, heightening fears of a
recession. —AFP

WESTERHAM: The price in pounds sterling for one litre
of Diesel and Unleaded Petrol is displayed on a sign at
a BP petrol station on the M25 motorway, south of
London. Prime Minister Boris Johnson sought to reset
his embattled leadership with vows to tackle Britain’s
cost-of-living crisis, including contentious new meas-
ures to boost home ownership.  —AFP

Russia slashes gas 
deliveries via Nord 
Stream: Gazprom
MOSCOW: Russia’s energy giant Gazprom said
Tuesday it would be reducing the daily gas deliveries
via the Nord Stream pipeline to Germany due to the
“repair” of compressor units by German company
Siemens. “Gas supplies via the Nord Stream gas
pipeline can currently be provided in the amount of up
to 100 million cubic metres per day,” Gazprom said in a
statement on Telegram, adding that the expected daily
volume is 167 million cubic meters. With the delayed
return of components from Siemens, only three gas-
pumping units were currently operational at the
Portovaya compression station near the northwestern

city of Vyborg, Gazprom added.
Along with many Western companies, German con-

glomerate Siemens announced its exit from the Russian
market after Moscow sent troops into Ukraine on
February 24. Moscow has lost several European gas
clients after it demanded that all “unfriendly” countries
pay for Russian natural gas in rubles in response to a bar-
rage of Western sanctions over Ukraine. Poland, Bulgaria,
Finland and the Netherlands have had their natural gas
deliveries suspended over refusing to pay in rubles.

The Nord Stream pipeline was commissioned in
2012 and delivers gas from northwestern Russia to
Germany via the Baltic Sea. The launch of another
pipeline, Nord Stream 2, that was set to double Russian
gas deliveries to Germany was halted in response to
Moscow’s military action in Ukraine. EU countries have
scrambled to reduce their dependency on Russian
energy but are divided about imposing a natural gas
embargo as several member states are heavily reliant
on Moscow’s energy supplies. —AFP 

Jazeera Airways offers 
KD99 return flights to 
Prague and Vienna
KUWAIT: Jazeera Airways launched a special summer
KD99 offer on return flights to Prague (Czech
Republic) and Vienna (Austria) as part of its ongoing
campaign to promote tourism in the two countries in
partnership with their local tourism boards. The Czech
Republic and Austria have lifted all restrictions on trav-
el ahead of the summer season, enabling tourists to
travel without having to perform a PCR test before
travel or the requirement to be vaccinated. 

The airline’s first flight to Prague takes off June 22,
while the first flight to Vienna takes off June 23.  A
Jazeera spokesperson said: “These are part of the great

low fares travellers can still get for the summer with
Jazeera. Our new routes into Europe to Prague and
Vienna are exciting and popular places for Kuwaitis to
visit. Demand for travel is increasing so the message is
to book early for the summer holidays.”

Austria is a popular summer destination with its
outdoor activities in the middle of the nature surround-
ed by waterfalls, trees, cultural landscapes, mountains,
and waters. It is also a great culinary destination with
its unique cuisine influenced from its geographic loca-
tion at the heart of Europe and its rich history, in addi-
tion to being a culturally and historically rich country
that gives tourists myriads of landmarks and leisure
destinations to visit.  

Known for its castles, chateaux, sixteen UNESCO
monuments and historical cities, the Czech Republic
has many impressive treasures from different eras. The
reflections of the past can also be experienced in the
still living traditional crafts and colorful folklore, in
addition to discovering the tastes of the Czech cuisine

in all its traditional and modern forms. The country also
offers many hiking or cycling activities, spas and unfor-
gettable experiences in the picturesque countryside
and mountains. 

BAVARIA: An employee of Uniper Energy Storage
walks through the above-ground facilities of a natural
gas storage facility at the Uniper Energy Storage facil-
ity in Bierwang, southern Germany. —AFP
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