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RIP Explorer:
Microsoft’s web
browser retired
WASHINGTON: Internet Explorer, Microsoft’s once
dominant web browser that some users love to hate,
was retired Wednesday after 27 years on the world’s
computer screens. The tech giant will no longer offer
fixes or updates to the existing version of Explorer
and users will  be directed to its replacement,
Microsoft Edge.

It was a moment marked with some genuine nostal-
gia - and plenty of jokes at the expense of what was
many people’s first gateway to the Internet. “You took
long to download stuff, you kept freezing, and you got
replaced pretty easily by other browsers,” tweeted
@Zytrux_1, under the hashtag #ripinternetexplorer.
“But there goes one of the first browsers I’ve ever used,
and got plenty of good memories thanks to it.”

Twitter was flooded with Explorer memes, including
tombstones or coffins bearing the browser’s signature
blue “e”, and the occasional screenshot of error mes-
sages saying the app had stopped working. Microsoft
announced the change last year, and in a blog post
Wednesday explained the need to start fresh with a
different browser - Microsoft Edge. “Internet Explorer
(IE) is officially retired and out of support as of today,”

the firm wrote. “The web has evolved and so have
browsers. Incremental improvements to Internet
Explorer couldn’t match the general improvements to
the web at large, so we started fresh,” it added.

Antitrust battle
Internet Explorer’s first version came out in 1995, in

a challenge to the then rising early internet star
Netscape Navigator. The ubiquity of Microsoft’s oper-
ating system became a route also for Explorer to
steadily become the default for many users. In 1997 US
authorities contended Microsoft, by incorporating its

Internet Explorer in the
Windows operating system
for the first time, was trying
to crush competition from
Netscape.

The case was concluded
with a sett lement in
November 2001 that
imposed no financial penal-
ty, but forced billionaire Bill

Gates’s software giant to disclose more technical
information and barred anti-competitive agreements
on Microsoft products. However, users gradually got
more alternatives to the browser many loved to hate
for its slowness and tech glitches. Microsoft’s mar-
ket share in the browser business plunged from
more than 90 percent in the 2000s to the low single
digits this year. Google’s Chrome, with nearly 65
percent , is  the market leader, according to
Statcounter, a web traffic analysis site. — AFP 

YouTube Shorts
touts 1.5bn users,
taking on TikTok
SAN FRANCISCO: YouTube on Wednesday said
that more than 1.5 billion people monthly tune into its
Shorts video service, which competes with global
sensation TikTok. Alphabet-owned YouTube and
Facebook-parent Meta both added short-form video
sharing formats to their services after TikTok - which
late last year said it topped a billion users - became
the rage.

YouTube Shorts went live
less than two years ago,
adding videos of no longer
than 60 seconds to the mix
of offerings on the platform.
“Shorts has really taken off
and are now being watched
by over 1.5 billion logged-in
users every month,” said

YouTube chief product officer Neal Mohan. “We know
the product will continue to be an integral part of the
YouTube experience moving forward.”

YouTube last year launched a $100 million fund to
“reward creators” whose video clips attract audiences
to the online stage. YouTube has also put the Silicon
Valley tech titan’s advertising skills to work helping
creators generate income from content on the platform,
which brought in billions of dollars in revenue in 2021.
Creators are taking advantage of podcasting, shorts,
and live streaming at YouTube in a “multi-platform
approach,” said vice president of the Americas Tara
Walpert Levy.—AFP

BoE unveils fifth
rate hike in row
as inflation soars
LONDON: The Bank of England on Thursday hiked its
main interest rate for a fifth straight time, as it forecast
British inflation to soar further this year to above 11 per-
cent. BoE policymakers agreed at a regular meeting to
increase the cost of borrowing by a quarter-point to
1.25 percent, the highest level since the global financial
crisis in 2009.

The pound slumped one percent against the dollar
following the announcement, one day after the Federal
Reserve hiked US interest rates far more aggressively to
fight runaway consumer prices in the world’s biggest
economy. The BoE’s latest rise was in response to “con-
tinuing signs of robust cost and price pressures... and
the risk that those pressures become more persistent”,
said minutes of the UK meeting. A minority of BoE poli-
cymakers had voted for an increase to 1.5 percent.

BoE lags Fed
The Bank of England is avoiding “shock and awe

tactics being employed across the Atlantic”, said Laith
Khalaf, head of investment analysis at AJ Bell. “Despite
the UK starting to tighten monetary policy first, interest
rates are now higher in the US.” The US Federal
Reserve on Wednesday announced the most aggressive
interest rate increase in nearly 30 years - and said it is
prepared to do so again next month in an all-out battle
to drive down surging consumer prices.

The Fed’s rate hike of 0.75 percentage points comes
after US inflation rocketed to 8.6 percent in May, the
highest level in more than four decades. In the UK, infla-
tion stands at nine percent, the highest level in 40 years.
Prices are soaring worldwide as economies reopen from
pandemic lockdowns and amid the Ukraine war that is
pushing already high energy costs even higher.

‘Slow poison’
British economic output declined for a second month

in a row in April, weighed down by rocketing prices that
are causing a cost-of-living crisis for millions of Britons,
while increasing the risk of a UK recession this year.
The BoE on Thursday forecast the UK economy to con-
tract by 0.3 percent in the second quarter that ends on
June 30 and after growth in the first three months of the
year. A recession is two quarters in a row of negative
growth. “Inflation risks being a slow poison for the
economy, so the Bank of England is trying to take an
antidote now by raising interest rates,” said Susannah
Streeter, senior investment and markets analyst at
Hargreaves Lansdown. “However, it can only take a
small dose at a time given the ailing nature of the econ-
omy... with more hikes to follow.”

Higher interest rates, while boosting returns for
savers, ramps up loan repayments for businesses and
households. Data this week also revealed the first rise in
the UK unemployment rate since the end of 2020 -
although at 3.8 percent it remains at a near 50-year low
point amid record-high job vacancies. At the same time,
the value of average UK wages is falling at the fastest
pace in more than a decade. Fearing fallout from surging
inflation, the BoE began to raise its key interest rate in
December, from a record-low level of 0.1 percent.
Almost two years earlier, as the COVID-19 pandemic
began to take hold, the BoE slashed the rate to just
above zero and decided to pump massive sums of new
cash into the economy. —AFP

WASHINGTON: The US Federal Reserve announced
the most aggressive interest rate increase in nearly 30
years on Wednesday, and said it is prepared to do so
again next month in an all-out battle to drive down
surging inflation. The super-sized 0.75-percentage-
point hike came with the Fed under intense pressure to
curb soaring gas and food prices that have left millions
of Americans struggling to make ends meet and sent
President Joe Biden’s approval ratings plunging.

Fed Chair Jerome Powell said it was “essential” to
lower inflation, and policymakers “have both the tools
we need and the resolve it will take to restore price
stability on behalf of American families”. He stressed
that the goal is to achieve that without derailing the US
economy, but acknowledged there is always a risk of
going too far.

The Fed’s policy-setting Federal Open Market
Committee raised the benchmark borrowing rate to a
range of 1.5-1.75 percent, up from zero at the start of
the year. It was the first 75-basis-point increase since
Nov 1994. Powell told reporters the move was “an
unusually large one,” but he does not expect “moves of

this size to be common.” However, “from the perspec-
tive of today, either a 50-basis-point or a 75-basis-
point increase seems most likely at our next meeting,”
he said. “It is essential that we bring inflation down if
we are to have a sustained period of strong labor mar-
ket conditions that benefit all.”

Biden has endorsed the Fed’s effort and is hoping
for success as his Democrats face the possibility of
losing control of Congress in key midterm elections in
November. He has blamed opposition Republicans for
blocking bills meant to help lower costs and ease sup-
ply constraints. White House economic adviser Brian
Deese told Fox News “the most constructive steps that
Congress and the executive branch can take to help
support what the Fed is trying to do are to lower the
cost that families face directly and to lower the federal
deficit.”

‘Brace yourself’
Wall Street loved the aggressive posture, closing

sharply higher following Powell’s comments. But
Kansas City Federal Reserve Bank President Esther
George, a noted inflation hawk, dissented from the
committee vote, preferring a smaller, half-point
increase. Until recently, the central bank seemed set
to approve a 0.5-percentage-point increase, but
economists say the rapid surge in inflation put the
Fed behind the curve, meaning it needed to react
strongly to prove its resolve to combat scorching
price increases.

Committee members now see the federal funds rate
ending the year at 3.4 percent, up from the 1.9 percent
projection in March, according to the median quarterly
forecast. They also expect growth slowing to 1.7 per-
cent in 2022 from the previous 2.8 percent forecast.
However, Powell stressed that “we are not trying to
induce a recession now.”

But Diane Swonk of Grant Thornton, a long-time
Fed watcher, said, “It is not clear the economy will be
as resilient as the Fed expects.” She called the central
bank’s outlook “fanciful” and compared the current

situation to the early 1980s when then-Fed chief Paul
Volcker drove interest rates up to 20 percent to choke
off inflation, tumbling the economy into recession.
“Brace yourself for what comes next. This is a Volcker-
Esque Fed. That means the Fed is willing to take a rise
in unemployment and a recession to avert a repeat of
mistakes of the 1970s,” she said on Twitter. “Growing
up in Detroit, I remember that period well. It was ugly
with deep scars.”

Caught off guard
US central bankers began raising interest rates off

zero in March as buoyant demand from American con-
sumers for homes, cars and other goods clashed with
transportation and supply chain snarls in parts of the

world where COVID-19 remained - and remains - a
challenge. That fueled inflation, which got dramatically
worse after Russia invaded Ukraine in late February
and Western nations imposed steep sanctions on
Moscow, sending food and fuel prices up at a blister-
ing rate.

US gasoline prices have topped $5.00 a gallon for
the first time ever and are setting new records daily.
Economists thought March was the peak for consumer
price hikes, but the rate spiked again in May, jumping
8.6 percent in the latest 12 months. The Fed was caught
off guard with the speed of the price increases, and
while policymakers usually prefer to clearly telegraph
any policy shift to financial markets, the latest data
changed the calculus. — AFP 

Fed announces biggest rate hike since 1994
Soaring gas, food prices have left Americans struggling to make ends meet

WASHINGTON: US Federal Reserve Chair Jerome Powell
speaks during a news conference on interest rates, the
economy and monetary policy actions, at the Federal
Reserve Building on June 15, 2022. — AFP 

NEW YORK: People shop at a store along a busy shopping street in the Flatbush neighborhood of Brooklyn on June
15, 2022. — AFP 

Cosmetics giant
Revlon files
for bankruptcy
NEW YORK: US cosmetics giant Revlon has filed for
bankruptcy after years of stiff competition from rivals
focused on online sales and supply chain problems. In a
court filing late Wednesday, the company initiated
Chapter 11 proceedings to manage its debt, which it
said stood between $1 billion and $10 billion. Revlon,
known for its signature nail polish and lipstick, reported
long-term liabilities of $3.3 billion in the first quarter.

“Today’s filing will allow Revlon to offer our con-
sumers the iconic products we have delivered for
decades, while providing a clearer path for our future
growth,” CEO Debra Perelman said in a statement. In
the United States, Chapter 11, known as reorganization

bankruptcy, allows firms to restructure themselves
while being protected from creditors and continuing to
operate.

The company said it expects to receive $575 mil-
lion in financing from its lenders if its bankruptcy is
approved in court. Owned by billionaire investor
Ronald Perelman and run by his daughter, Debra
Perelman, Revlon reported a net loss of $67 million
from January to March. The company, which lists
Elizabeth Arden, Almay, and Britney Spears Fragrances
among its brands and has operations in more than 150
countries, has suffered from the global supply chain
crisis and high inflation.

Revlon also has also faced increasingly tough com-
petition, which has hurt revenue in recent years. The
company was embroiled in controversy in Aug 2020
when Citibank revealed that it had accidentally trans-
ferred $900 million to several of Revlon’s creditors.
The bank then filed a complaint against an investment
fund that refused to pay part of the sum, but the com-
plaint was dismissed in court. — AFP 

Ferrari counts on
new models, SUV
to boost revenue
MARANELLO, Italy: Italian luxury carmaker Ferrari
set Thursday an ambitious target for revenues in a
four-year strategic plan based on a raft of new models,
including a long-awaited SUV. The 6.7-billion ($7-bil-
lion) goal for 2026 is well above this year’s estimated
revenue of around 4.8 billion euros. The 2022-2026
strategic plan will be driven by the launch of new
products, including Ferrari’s first SUV “Purosangue”
(Thoroughbred), which will be unveiled in September,
with deliveries from 2023.

Another 15 new launches are expected between
2023 and 2026, new chief executive Benedetto Vigna
revealed at the brand’s historic Maranello site in north-
ern Italy. Ferrari, which celebrates its 75th anniversary
this year, broke results records in 2021, delivering
11,155 cars - up 22.3 percent - and generating revenue
of Ä4.3 billion (up 23.4 percent). 

Vigna did not give many details of the new
Purosangue, other than that it will be a sports car and
will have a V12 engine, a trademark of the mythical
brand. But he said: “I am confident it will exceed all
expectations.” He emphasized its exclusivity, saying it
would make up on average fewer than 20 percent of
total deliveries. —AFP

Women shop at a Revlon store in this file photo. 


