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DOHA: Air passengers are expected to hit 83 percent of
pre-pandemic levels this year and the aviation industry’s
return to profit is “within reach” in 2023 despite ongoing
uncertainty, the International Air Transport Association
said on Monday. Industry losses are expected to drop to
$9.7 billion this year, a “huge improvement” from $137.7
billion in 2020 and $42.1 billion in 2021, IATA said in an
upgraded industry outlook ahead of its annual general
meeting in Doha.

“Airlines are resilient. People are flying in ever greater
numbers. And cargo is performing well against a back-
drop of growing economic uncertainty,” the document
quoted IATA director general Willie Walsh as saying.
The aviation industry was sent reeling by the pandemic,
with passenger numbers plunging 60 percent in 2020
and remaining 50 percent down in 2021. Airlines lost
nearly $200 billion over two years.

While some firms in the sector went bankrupt, oth-
ers-backed often by states-have emerged from the pan-
demic with profits intact. IATA said industry-wide prof-
itability “appears within reach” in 2023, adding that
North American airlines were expected to return an
$8.8 billion profit this year. More than 1,200 aircraft are
expected to be delivered in 2022, while cargo volumes
should reach a record 68.4 million tons “despite eco-
nomic challenges”, it added.

“Strong pent-up demand, the lifting of travel restric-
tions in most markets, low unemployment in most coun-
tries, and expanded personal savings are fueling a
resurgence in demand that will see passenger numbers
reach 83 percent of pre-pandemic levels in 2022,” IATA
said. Airlines, desperate to put the coronavirus pandem-
ic behind them, go into the talks in Doha ahead of a
potential summer of chaos with shortages and strikes
that could threaten their recovery.

While trade is roaring back to life, representatives
from the aviation sector meeting until Tuesday in Qatar

have a packed agenda with multiple geopolitical crises
including the war in Ukraine and the environment.
Cracks are already showing in the sector’s recovery,
though industry figures are optimistic about the future
despite the issues.

In the past few weeks, delays and cancellations
caused by a lack of staff at airports and strikes for bet-
ter pay have wreaked havoc upon travelers. The prob-
lems originate with the pandemic when airlines and air-
ports laid off thousands of workers during its worst-
ever crisis. Now, they are scrambling for employees.
Also reflecting the enduring disruption, IATA was
forced to move its annual general meeting from
Shanghai to Qatar as China continues to grapple with
the pandemic. The global association represents 290

airlines, accounting for 83 percent of air travel world-
wide.

Net-zero pledge
Meanwhile, world airlines on Monday called on gov-

ernments to support the industry’s goal of net-zero car-
bon emissions by 2050. The plea at a meeting of the
International Air Transport Association (IATA) came
three months before a crucial gathering of the United
Nations’ intergovernmental agency supporting aviation.
IATA, whose member airlines account for 83 percent of
global air traffic, pledged in October to reach net-zero
by mid-century, an enormous and costly technological
challenge. “It is critical that the industry is supported by
governments with policies that are focused on the same

decarbonisation goal,” Willie Walsh, IATA’s director
general, said in a statement during the group’s annual
general meeting in the Gulf emirate of Qatar. IATA’s
2050 target is in accordance with goals of the landmark
2015 Paris climate accord to limit the global average
temperature increase to 1.5 degrees Celsius (2.7
Fahrenheit) above pre-industrial levels. “The decarboni-
sation of the global economy will require investment
across countries and across decades, particularly in the
transition away from fossil fuels,” Walsh said.

“Stability of policy matters.”
His appeal comes three months before the

International Civil Aviation Organization meets at the
end of September in Montreal, where it is to examine
the issue of reducing emissions. Agreement is far from
certain as Russia and China are among companies tar-
geting decarbonisation 10 years later, in 2060. Chinese
airlines voiced objections last year to the IATA target
during the group’s meeting in Boston. In an effort to
counter such reluctance as the effects of climate change
become increasingly apparent, France, holding the
rotating EU presidency, in February published the
Toulouse Declaration calling on the entire world to sign
up to the goals.

In addition to 42 countries, airports, airlines and oth-
er industry players adopted the declaration. “The indus-
try’s determination to achieve net-zero by 2050 is firm.
How would governments explain the failure to reach an
agreement to their citizens?” said Walsh. The airline
industry currently accounts for about three percent of
environmentally-harmful CO2 emissions. To reach net-
zero it will need a steady ramp-up of renewable jet fuel,
other efficiency improvements and the use of carbon
capture storage and offsets. IATA has estimated this
would cost companies around $1.55 trillion over 30
years.— AFP

Air industry recovery gathering 
pace despite uncertainty: IATA

Airlines seek government support for net-zero pledge

SINGAPORE: A Singapore Airlines passenger plane approaches for landing at Changi International Airport in
Singapore on June 20, 2022.— AFP

Bankrupt Sri Lanka 
begins shutdown,
opens IMF talks 
COLOMBO: Sri Lanka closed schools and halted non-
essential government services on Monday, starting a
two-week shutdown to conserve fast-depleting fuel
reserves as the IMF opened talks with Colombo on a
possible bailout. The country of 22 million people is in
the grip of its worst economic crisis after running out of
foreign exchange to finance even the most essential
imports including food, fuel and medicines.

On Monday schools were shut and state offices
worked with skeleton staffing as part of government
plans to reduce commuting and save precious petrol and
diesel. Sri Lanka is facing record-high inflation and
lengthy power blackouts that have contributed to
months of protests - sometimes violent - calling on
President Gotabaya Rajapaksa to step down. Thousands
of students marched through the streets of Colombo on
Monday chanting “Gota go home” in reference to the
president, who they accuse of corruption and misman-
agement.

“The time for Gotabaya to bow down with dignity is

long gone,” student leader Wasantha Mudalige told
reporters. “Now we have to chase him out.” Police
arrested 21 student activists who blocked all gates to the
presidential secretariat building while declaring Monday,
Rajapaksa’s 73rd birthday, a “day of mourning” for the
nation. Officers said the students had blocked Sri
Lanka’s finance ministry secretary from attending a key
meeting with officials from the International Monetary
Fund.

But the office of Prime Minister Ranil
Wickremesinghe said talks with a visiting IMF delega-
tion, the first in-person discussions since Sri Lanka
asked for a bailout in April, went ahead as planned. Both
sides said the talks would continue until the end of the
month. A financial rescue plan is not expected until
Colombo agrees with its creditors on restructuring its
$51 billion foreign debt, a process that could take
months, according to both Sri Lankan and IMF officials.

The country defaulted on its debt in April and went
cap-in-hand to the IMF which has asked Colombo to
raise taxes and restructure loss-making state enterpris-
es. Most offices in Sri Lanka were shut on Monday and
all schools were closed but hospitals and the main sea
and air ports in the capital were still operating. Hundreds
of thousands of motorists waited in miles-long queues
across the country for petrol and diesel despite the
energy ministry announcing fresh stocks would not
arrive for at least three days.

Australia chips in
Wickremesinghe’s office said he met with visiting

Australian home affairs minister Clare O’Neil to “deepen
cooperation and assist Sri Lanka as the country faces
very difficult economic times”. Canberra announced $35
million in emergency assistance to meet the urgent food
and healthcare needs of the impoverished island. 

“Not only do we want to help the people of Sri Lanka
in its time of need, there are also deeper consequences
for the region if this crisis continues,” Australian foreign
minister Penny Wong said in a statement. Australia is a
member of the “Quad”, a diplomatic grouping with India,
Japan and the United States that has expressed concern
over China’s growing influence in the region. China owns
more than 10 percent of Sri Lanka’s external debt and
has invested heavily in infrastructure across the strategi-
cally located island, which is positioned along the main
east-west international shipping lane. The United
Nations last week launched an emergency response
effort to feed thousands of pregnant women facing food
shortages in Sri Lanka. —AFP

Britain set for biggest 
rail strike in decades
LONDON: Britain’s railway network this week faces its
biggest strike action in more than three decades, in a
row over pay as soaring inflation erodes earnings. Rail
union the RMT has said that more than 50,000 workers
will take part in a three-day national strike, coinciding
with major events including the Glastonbury music festi-
val. Schools are warning that thousands of teenagers
taking national exams will also be affected.

The RMT argues that the strikes are necessary as
wages have failed to keep pace with inflation, which has
hit a 40-year high. Jobs are also at risk, with passenger
traffic yet to fully recover after the lifting of coronavirus
pandemic lockdowns. Countries around the world are
being hit by decades-high inflation as the Ukraine war
and the easing of COVID restrictions fuel energy and
food price hikes. The strikes are planned for Tuesday,
Thursday and Saturday in the biggest dispute on
Britain’s railway network since 1989, according to the
RMT. The union has also announced a 24-hour walkout
of its members on the Tube, London’s underground rail-
way network, planned for Tuesday. Rail operators, how-
ever, warn of disruption throughout the week - with lines
not affected by strike action nevertheless reducing serv-
ices. “Talks have not progressed as far as I had hoped
and so we must prepare for a needless national rail strike
and the damaging impact it will have,” said Andrew
Haines, chief executive of Network Rail, which looks
after the country’s rail tracks.

“We, and our train operating colleagues, are gearing
up to run the best service we can for passengers and
freight users next week, despite the actions of the RMT.”
The strikes are likely to compound travel chaos in the
aviation sector, after airlines were forced to cut flights
due to staff shortages, causing long delays and frustra-
tion for passengers. Thousands of workers were sacked
in the aviation industry during the pandemic but the sec-
tor is now struggling to recruit workers as travel demand
rebounds following the lifting of lockdowns.

War of words
The government and the RMT were engaged in a war

of words over the weekend, after the union’s general-
secretary Mick Lynch said strikes would go ahead as
“no viable settlements” had been found to the disputes.
But Transport Secretary Grant Shapps accused union
bosses of refusing to meet for further talks on Saturday
and instead attending a protest march against the rising
cost of living. 

Shapps said the disruption would cause “misery” and
force hospital patients to cancel appointments. And
pupils sitting exams would face extra pressures through
having to change their travel plans. “By carrying out this
action, the RMT is punishing millions of innocent people,
instead of calmly discussing the sensible and necessary
reforms we need to make in order to protect our rail net-
work,” he added.

Treasury minister Simon Clarke told Sky News on
Monday, “We absolutely need to have an understanding
across the wider public sector that we cannot have infla-
tion-busting pay increases” as it will cause further price
rises. Modernizing the rail network was necessary, as
travel use changes, including after the pandemic, he said.

But Lynch accused Shapps of fabrication, insisting
talks with train operating companies had broken up
without agreement last Thursday night and no further
negotiations had been scheduled. Contrary to govern-
ment claims, no pay offer had been made and the union
had received no response to its push for a pay increase
of 7.1 percent in December, in line with inflation at the
time, he said. “If there’s not a settlement, we will continue
our campaign,” Lynch told Sky News on Sunday, pre-
dicting more strikes as other transport unions balloted
their members.

The RMT was not looking for special treatment but a
deal was needed as members had not had a pay rise for
several years, he added. “If we don’t play our hand, thou-
sands of our members will lose their jobs” and safety on
the network would be compromised, he said. The gov-
ernment was being “just as ruthless as P&O but they
haven’t got agency workers to step in”, he added, refer-
ring to the mass sacking of staff at the ferry operator
earlier this year.— AFP

LONDON: In this file photo, commuters wait on a platform to catch a train toward central London at Clapham
Junction station after strike action by Southern Rail caused another morning of travel disruption in the British cap-
tial. Strikes are planned for June 21, June 23 and June 25, in the biggest dispute on Britain’s railway network since
1989, according to the RMT. — AFP

COLOMBO: Auto-rickshaws are parked in a queue along a street to tank up petrol from a Ceylon petroleum corpora-
tion fuel station in Colombo on June 20, 2022. — AFP

COLOMBO: A closed classroom is seen at a government
school in Colombo on June 20, 2022, after Sri Lanka
closed schools and halted all non-essential government
services during a two-week shutdown to conserve fast-
depleting fuel reserves as the International Monetary Fund
opened talks with Colombo on a possible bailout. — AFP


