
BEIJING: China ramped up crude oil imports from
Russia in May, customs data showed Monday, help-
ing to offset losses from Western nations scaling
back Russian energy purchases over the invasion of
Ukraine. The spike means Russia has now overtaken
Saudi Arabia to become China’s top oil provider as
the West continues to sanction Moscow’s energy
exports.

The world’s second-biggest economy imported
around 8.42 million tons of oil from Russia last
month-a 55 percent on-year rise-as Beijing contin-
ues to refuse to publicly condemn Moscow’s war
while exacting economic gains from its isolated
neighbor. China imported 7.82 million tons of oil
from Saudi Arabia in May. In total, China bought
$7.47 billion worth of Russian energy products last
month, about $1 billion more than April, according
to Bloomberg News.

The new customs data comes four months into the
war in Ukraine, with buyers from the US and Europe
shunning Russian energy imports or pledging to slash
them over the coming months. But while European
powers are scaling back and Russia’s energy exports
are falling, Asian demand is helping to staunch some
of those losses, especially in China and India.
According to the International Energy Agency’s latest
global oil report, India has overtaken Germany as the
second-largest importer of Russian crude in the last
two months. China has been Russia’s biggest market
for crude oil since 2016.

‘No limits’ 
Days before Moscow’s invasion of Ukraine, China’s

President Xi Jinping greeted his Russian counterpart
Vladimir Putin in Beijing, with the two countries
declaring a bilateral relationship of “no limits”.
Although demand in China remains muted, there has
been some improvement in the past month as cities
began to loosen virus restrictions after the country’s
worst COVID outbreak since the early days of the

pandemic. This has allowed some supply chain prob-
lems to ease and industrial production to pick up,
official data showed. China’s overall imports from
Russia spiked 80 percent from a year ago in May to
$10.3 billion, customs data added.

Apart from oil, Beijing’s purchases of liquefied nat-
ural gas from Russia also surged 54 percent on-year
in May to 397,000 tons, even as overall imports of
the fuel fell. Beijing-which has repeatedly refused to
condemn Moscow’s bloody invasion of Ukraine-has
also been accused of providing a diplomatic shield
for Russia by blasting Western sanctions and arms
sales to Kyiv. Once bitter Cold War enemies, Beijing
and Moscow have stepped up cooperation in recent
years as a counterbalance to what they see as US
global dominance.

Joint goals
Earlier this month they unveiled the first road

bridge linking the two countries, connecting the far
eastern Russian city of Blagoveshchensk with the
northern Chinese city of Heihe. Last week, President
Xi Jinping assured President Vladimir Putin of China’s
support on Russian “sovereignty and security” on a
call between the two leaders. 

The Kremlin said the pair had agreed to ramp up
economic cooperation in the face of “unlawful”
Western sanctions. The West has adopted unprece-
dented sanctions against Russia in retaliation for its
war in Ukraine, and Moscow is looking for new mar-
kets and suppliers to replace the major foreign firms
that left Russia following the invasion.

The 27-nation European Union agreed in late May
to a package of sanctions that would halt the majority
of Russian oil imports. While the United States had
already banned Russian oil, European nations are
much more dependent on those imports. Energy is a
major source of income for Putin’s government, and
Western nations are trying to isolate Moscow and
impede Moscow’s ability to continue the war. — AFP
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Sanctioned Russia becomes 
China’s ‘main source’ of oil

West rains sanction on Moscow’s energy exports

TOKYO: An electronic quotation board displays the share
prices of the Tokyo Stock Exchange (center) at a foreign
exchange brokerage in Tokyo on June 20, 2022. — AFP 

WEST SUSSEX: In this file photo, an EasyJet aircraft prepares
to take off from the runway at London Gatwick Airport, south
of London. - AFP

MOSCOW: Customers walk at GUM department store near Red Square in Moscow on June 20, 2022.— AFP

CBK bonds and 
related tawarruq
KUWAIT: The Central Bank of Kuwait (CBK)
announced the most recent issues of CBK Bonds
and related Tawarruq at a total value of KD 200
million for 3 months with Rate of Return
(1.875%).

European stocks 
aim higher despite 
recession worries
LONDON: Europe’s main stock markets rose on
Monday after a mixed Asian session, as traders set
aside recession fears and French political uncertainty.
Bitcoin regained $20,000 after sinking to an 18-month
low of $17,599 in weekend deals because risk-averse
investors had shunned the world’s most popular cryp-
tocurrency. London equities rallied 1.0 percent in mid-
day deals on Monday, with sentiment boosted by news
of a blockbuster takeover offer for publisher
Euromoney.

But the eurozone was more muted. Frankfurt stocks
were up 0.5 percent and Paris gained just 0.3 percent,
while oil prices languished on stubborn demand con-
cerns. Markets were rocked last week by a fierce sell-
off after the US Federal Reserve’s sharp interest rate
hike-the biggest in nearly 30 years-and a warning of
more to come as inflation soars. “Stability often comes
before recovery and markets being more composed
would suggest investors are no longer panicking,” said
Russ Mould, investment director at broker AJ Bell.

Investors digested news that French President
Emmanuel Macron and his allies faced political dead-
lock after losing their parliamentary majority in a stun-
ning blow for the president and his reform plans. Wall
Street, shut on Monday for a US public holiday, had
risen on Friday. There is a sense among traders, howev-
er, that stock markets still have some way down to go
before they find a bottom, with data suggesting
economies are beginning to feel the pinch.

Cleveland Fed chief Loretta Mester added to the
worry. She said the risk of a recession in the United
States was increasing and it would take several years
to bring inflation down from four-decade highs to the
bank’s two percent target. She told CBS’s “Face The
Nation” on Sunday that while she was not predicting a
contraction, the Fed’s decision not to act sooner to
fight rising prices was hurting the economy.

Analysts warned there was likely to be more pain
ahead for traders as the Ukraine war drags on and
uncertainty continues to reign. Oil prices slid on
Monday, extending Friday’s hefty losses on demand
worries caused by the prospect of a world recession.
However, US Energy Secretary Jennifer Granholm said
prices could continue to surge if the European Union
cuts off imports of the commodity from Russia in
response to the Ukraine war.—AFP

Germany sticks to 
2030 coal exit target 
despite energy crisis
BERLIN: Germany said Monday it still aimed to close
its coal power plants by 2030 despite reverting to the
fossil fuel following an energy crisis provoked by
Russia’s invasion of Ukraine. “The 2030 coal exit date
is not in doubt at all,” economy ministry spokesman
Stephan Gabriel Haufe said at a regular press confer-
ence. The target was “more important than ever” in
light of the greater CO2 emissions that would be pro-
duced by the government’s recent decision to rely
more on coal for electricity generation. Germany’s
reliance on energy imports from Russia has made it
particularly vulnerable as Moscow looks for leverages
against the West.

Russia’s invasion of its neighbor has sent global
prices for energy soaring and raised the prospect of
shortages if supplies were to be cut off. Since the
outbreak of the conflict, Russian energy giant

Gazprom has already stopped deliveries to a number
of European countries, including Poland, Bulgaria,
Finland and the Netherlands. Germany’s decision to
power up its coal power plants came after Gazprom
cut deliveries to Germany via the Nord Stream gas
pipeline last week.

The move, presented by Gazprom as a technical
issue, has been criticized as “political” by Berlin. In
response, the German government announced emer-
gency measures on Sunday under which reserve coal
power generation capacity would be “used more”.
Economy Minister Robert Habeck, a Green party
politician, described the decision as “bitter but indis-
pensable for reducing gas consumption”. The use of
the surplus capacity was “limited to 2024”, the econo-
my ministry spokesman said.

The European Commission noted Monday that
“some of the existing coal capacities might be used
longer than initially expected” because of the new
energy landscape in Europe. “We know that the ener-
gy mix and the plans of member states will adjust
slightly because we are in an unexpected situation,”
Commission spokesman Tim McPhie said at a press
briefing. Germany has set about weaning itself off
Russian energy imports in response to the aggression
in Ukraine.—AFP

EasyJet cuts flights 
over staff shortages
LONDON: British no-frills airline EasyJet on Monday
said it was reducing the number of its flights this sum-
mer, as the UK aviation sector struggles with severe
staff shortages. Airlines and airports are struggling to
recruit staff after the lifting of pandemic lockdowns,
which saw the aviation sector slash thousands of posts.
London’s Gatwick airport last week said it would
reduce summer flights owing to limited resources.

On Monday, EasyJet said it “is proactively consoli-
dating a number of flights across affected airports”,
including Gatwick. The carrier added that it was seek-
ing to “build additional resilience” also amid delays to
air traffic control and passport checks. Despite the
travel chaos, EasyJet stressed that its bookings
remained “strong” for the peak-demand summer
months of July and August.

Staff shortages across the aviation sector have
sparked flight delays and cancellations in recent
weeks. “We are sorry that for some customers we
have not been able to deliver the service they have
come to expect from us,” said EasyJet chief executive
Johan Lundgren. EasyJet said it expects the airline’s
capacity in the group’s current third quarter to be 87
percent of the pre-pandemic 2019 level. It is expect-
ed to increase to 90 percent in the three months to
the end of September, EasyJet’s final quarter. Air pas-
senger traffic on a global scale is expected to hit 83
percent of pre-pandemic levels this year and the avi-
ation industry’s return to profit is “within reach” in
2023, the International Air Transport Association said
Monday. —AFP


