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LONDON: The euro and pound 
retreated against the dollar 
Thursday as economic data 
pointed to increased prospects 
of recession in Europe. Global 
stock markets recovered some 
ground after another battering 
this week, while oil  prices 
extended losses. 

Economic growth in the euro-
zone plummeted in June, a key 
survey showed, as high prices 
took the wind out the strong 
recovery from the deep lows of 
the coronavirus pandemic. The 
closely-watched monthly pur-
chasing managers’ index by S&P 
Global slumped to 51.9 from 54.8 
in May. A figure above 50 indi-
cates growth. 

PMI data also revealed that 
Britain’s private sector business 
activity is languishing at its low-
est level for more than a year on 
decades-high inflation. The sur-
veys weighed on Europe’s major 
currencies, with foreign 
exchange markets seen as a 
clearer indicator of a country’s 
economic health compared with 
stock markets that feature many 
multinationals. 

“The global economy contin-
ues to be afflicted by severe sup-
ply shocks, which are pushing up 
inflation and driving down 
growth,” noted Citi analyst 
Nathan Sheets, adding the likeli-
hood of recession had reached 
50 percent. Commentators have 

warned for some time that the 
world economy could be heading 
for contracting growth owing to 
the sharp increase in global 
interest rates aimed at cooling 
inflation. 

Federal Reserve boss Jerome 
Powell on Wednesday said reces-
sion in the short term was “cer-
tainly a possibility”. He said 
“inflation has obviously surprised 
to the upside over the past year, 
and further surprises could be in 
store”. 

The Fed this month hiked US 
interest rates by 75 basis points 
and is expected to do the same in 
July, with some observers pre-
dicting two more such moves 
after that. Deutsche Bank CEO 

Christian Sewing also said there 
was a 50 percent chance of a 
contraction next year. 

Elon Musk, JP Morgan boss 
Jamie Dimon and economist 
Nouriel Roubini are among sev-
eral others to have made similar 
forecasts. The prospect of a 
retreat in the global economy 
continued to drag on oil prices 
as traders fretted over slowing 
demand. 

Brent and WTI have slumped 
over the past week, even with 
sanctions on Russian crude 
exports and China’s gradual 
reopening from lockdowns. 
Adding to the selling of crude 
was data Wednesday indicating a 
jump in US stockpiles. — AFP 
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TOKYO: An electronic quotation board displays the yen’s rate against the 
US dollar (top) and the share price of the Tokyo Stock Exchange (bottom) 
at a foreign exchange brokerage in Tokyo. — - AFP

BEIJING: A high-level Chinese government meet-
ing led by President Xi Jinping has called for 
stronger oversight and better security in financial 
tech, state media reported, with the sector hit hard 
by a regulatory crackdown. The government action 
has pummelled some of China’s biggest tech firms, 
wiping out hundreds of billions of dollars in market 
value since last year. 

But with the Chinese economy hammered by 
COVID lockdowns, the government has rolled out a 
series of support measures, including a call for 
“predictable” tech regulation. “Regarding large 
payment and fintech platform enterprises, Xi called 
for efforts to improve regulations, strengthen insti-
tutional weak links, ensure the security of payment 
and financial infrastructure, and guard against and 

defuse potential systemic financial risks,” according 
to a readout of the Wednesday meeting by the offi-
cial Xinhua news agency. 

The Chinese leader also “called for these enter-
prises to be better supported in serving the real 
economy”, Xinhua said. The officials at the meeting 
discussed  promoting the “healthy development” of 
fintech companies, it added, and said “China will 
tighten oversight” of financial holding firms and 
internet financial services. 

Investors have been heartened in recent weeks 
by similar statements by the Chinese government, 
with some perceiving them as signals that the tech 
crackdown is finally easing. Hopes also soared this 
month when dozens of new video games were 
approved, and tech stocks rose on reports that 
authorities were wrapping up a cybersecurity 
probe into ride-hailing giant Didi. 

But regulators this month denied reports that 
they were discussing the potential revival of Ant 
Group’s scuppered IPO, which would have been the 
world’s largest public offering at the time. Ant 
Group-the payments affiliate of e-commerce giant 
Alibaba-had its share offering cancelled at the last 
minute in 2020. — AFP 
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ISTANBUL: Turkey’s central bank on Thursday 
bucked global trends once again and kept its 
benchmark interest rate stable despite one of the 
highest levels of consumer price increases in the 
world. The decision at a monthly policy meeting 
came two weeks after President Recep Tayyip 
Erdogan-a lifelong opponent of high interest rates-
denied that Turkey had an “inflation problem”. 

Turkey’s official annual rate of consumer price 
increases has edged above 70 percent. But inde-
pendent estimates by Turkish economists sug-
gested the real figure could be substantially high-
er. The inflationary spiral has decimated Turks’ 
living standards and helped push Erdogan’s public 
approval ratings to one of the lowest levels of his 
two-decade rule. 

But Erdogan has vowed not to raise rates before 
a general election due in June 2023. “We do not 
have an inflation problem. We have a cost-of-living 
problem,” Erdogan said this month. The central 
bank blamed higher prices on “temporary” global 
factors and kept its policy rate at 14 percent for the 
sixth month in a row. 

Economists warn that Ankara’s continued refusal 
to join most other countries in raising rates to fight 
the spike in food and energy prices caused by 
Russia’s invasion of Ukraine could see the Turkish 
lira collapse. 

“High inflation, falls in the lira and aggressive 
monetary tightening elsewhere are clearly not 
enough to persuade Turkey’s central bank to lift 
interest rates,” Capital Economics said in a 
research note. “Disorderly falls in the lira are a 
major risk, which would probably be met with 
capital controls rather than rate hikes.” 

The lira has lost half its value against the dollar 
in the past year and has entered an accelerated 
slide in the past month despite indirect govern-
ment interventions and other currency support 
measures. —  AFP 
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