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LONDON: The UK yesterday added 350 more
Russians to its sanctions list, hiked tariffs on a swathe of
imports from vodka to steel, and banned exports of lux-
ury goods in retaliation for Moscow’s invasion of
Ukraine. Foreign Secretary Liz Truss said the asset
freeze and travel ban now extended to 51 oligarchs and
their families, as well as Russian President Vladimir
Putin’s “political allies and propagandists”.

“Working closely with our allies, we will keep
increasing the pressure on Putin and cut off funding for
the Russian war machine,” she said. Among those added
to the sanctions list were  Mikhail Fridman and Petr
Aven, who are already subject to European Union sanc-
tions, and who this month stepped down from the
LetterOne investment fund they co-founded, and Alfa
Bank founder German Khan. Former prime minister and
president Dmitry Medvedev, Kremlin press secretary
Dmitry Peskov, and his foreign ministry counterpart
Maria Zakharova were also placed on the list. The UK
has been accused of being slow to act against Russian
interests compared with its near neighbors in the EU.

Oligarchs previously targeted with travel bans and
asset freezes include Chelsea Football Club owner
Roman Abramovich, as well as Putin and his foreign
minister Sergei Lavrov. The UK has meanwhile severed
ties with Russian banks, grounded planes and stopped
ships from using its ports, and plans to phase out
Russian oil imports by the year-end.

The latest sanctions came as a new law came into
effect early yesterday after a fast-track procedure
through parliament since the invasion. The Economic
Crime (Transparency and Enforcement) Act notably
creates a new Register of Overseas Entities, requiring
those behind foreign companies who own UK property
to reveal their identities or risk prosecution.

Ministers said it would be a valuable tool for law
enforcement agencies to investigate suspicious wealth.
Reforms have also been introduced to so-called
Unexplained Wealth Orders, protecting agencies from
exorbitant legal costs that have previously been a brake
on prosecutions. Finance minister Rishi Sunak said it
will “enable us to crack down harder and faster on dirty
money and those who support Putin and his regime”.

‘Maximum harm’ 
On tariffs, the Department for International Trade

said the aim was to cause “maximum harm to Putin’s
war machine while minimizing the impact on UK
businesses”. “Russian vodka is one of the iconic
products affected by the tariff increases, while the
export ban will likely affect luxury vehicles, high-end
fashion and works of art.” The list of goods covered
by the additional tariffs include steel, wood, cereals,
drinks, fur and white fish-worth £900 million ($1.2
billion, 1.1 billion euros) a year. “The export ban will
come into force shortly and will make sure oligarchs
and other members of the elite, who have grown rich
under President Putin’s reign and support his illegal
invasion, are deprived of access to luxury goods,”
the DIT said.

Britain will deny Russia and its ally Belarus access to

Most Favoured Nation tariffs under World Trade
Organization rules. “The UK is working with our inter-
national partners and is supporting the WTO to prevent
those who fail to respect the rules-based international
order from reaping its benefits,” it said.

“These tariffs build on the UK’s existing work to
starve Russia’s access to international finance, sanction
Putin’s cronies and exert maximum economic pressure
on his regime,” Sunak said.

The UK and other Western powers have imposed
tough punitive measures on Russia since Putin sent
troops into the country on February 24. But Ukraine’s
President Volodymyr Zelensky said Western sanctions
did not go far enough, in a video call to northern
European leaders meeting in London.

“There has to be a trade embargo with Russia,” he
told them via an interpreter. — AFP
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LONDON: Britain’s Prime Minister Boris Johnson (right) welcomes Sweden’s Prime Minister Magdalena Andersson (left)
at 10 Downing Street yesterday. The UK yesterday added 350 more Russians to its sanctions list, hiked tariffs on a
swathe of imports in retaliation for Moscow’s invasion of Ukraine. — AFP

Oil prices plunge on
China lockdowns,
stocks waver
LONDON: Oil prices plunged yesterday major crude
consumer and global economic engine China placed
nearly 30 million people under COVID lockdown.
Hong Kong, Chinese mainland and European markets
slumped, but Wall Street opened higher, with investors
tracking the resurgence of the coronavirus in China,
the war in Ukraine and a key US Federal Reserve poli-
cy meeting. Crude futures slumped under $100 per
barrel just a week after benchmark contract Brent
North Sea soared to a 14-year high close to $140 fol-
lowing Russia’s invasion of Ukraine. “We have good
news and we have bad news,” said Briefing.com ana-
lyst Patrick O’Hare.

“The good news is that oil prices are down
sharply... The bad news is that the big drop in oil prices
is due to growth concerns which, by extension, don’t
bode well for earnings growth prospects,” O’Hare said.

While the drop in oil prices could ease inflation
concerns, analysts warned that the lockdowns in China
could worsen a global supply-chain crisis that has
played a major role in driving up prices. The stock
market “negativity has spread beyond China’s borders
with chip makers in Europe taking a hit,” said Victoria
Scholar, head of investment at Interactive Investor. The
virus situation in the world’s second-biggest economy

has brought more volatility to markets that have swung
between fears over the war in Ukraine and hope that
Moscow and Kyiv could strike a peace deal. “This
double whammy of the ongoing conflict in Ukraine,
with the fresh chaos caused by Covid in China is rat-
tling nerves,” said Susannah Streeter, senior invest-
ment and markets analyst at Hargreaves Lansdown.

Harming ‘Putin’s war machine’ 
Global stock markets have been in a spiral since

Russian troops marched into Ukraine, leading interna-
tional powers to impose crippling sanctions on the
country and numerous companies to pull out. The UK
government on Tuesday imposed an additional 35-per-
cent import tariff on a swathe of Russian goods,
including vodka, and banned exports of luxury prod-
ucts. “We want to cause maximum harm to (Russian
President Vladimir) Putin’s war machine while minimiz-
ing the impact on UK businesses,” the Department for
International Trade said. A series of powerful explo-
sions Tuesday rocked residential districts of Kyiv,
killing two people, just hours before talks between
Ukraine and Russia were set to resume.

Among the hardest-hit stock markets in recent days
has been Hong Kong, which was already under pres-
sure from China’s regulatory crackdown on technology
firms as part of the government’s move to tighten its
grip on the economy. News that US authorities were
also looking to crack the whip over Chinese firms list-
ed in New York added to the selling pressure.
Investors are also keeping a close eye on the Fed’s
two-day meeting which ends Wednesday, with policy-
makers expected to hike interest rates to bring
decades-high inflation under control. — AFP

Little oxygen and 
low pay: Venezuela’s 
risky world of 
small-scale mining
SAN CRISTOBAL, Venezuela: Henry Alviarez says
he began small-scale coal mining in Venezuela’s west-
ern Tachira state out of “necessity” due to the coun-
try’s ongoing economic crisis which has deepened
during the coronavirus pandemic. He leaves home
early in the morning on motorbike for the 45-minute
journey to the Los Parra mine in Lobatera, near the
border with Colombia.

The Andean town has 50 small-scale mines run by
22 cooperatives, each made up of eight to 10 workers
who earn no more than $120 a month. From Lobatera,
the mined coal is moved via clandestine routes over
the border to Colombia or the neighboring Merida
state to be used primarily for generating electricity.

The lack of oxygen deep inside the mines and little
emergency equipment, makes for precarious and
“exhausting” work conditions, says Alviarez. “There
are many blacksmiths and mechanics here but we
cannot work in those” professions, he adds, citing the
unprecedented economic crisis that has plunged
Venezuela into an eight-year recession and four
years of hyperinflation.

Bare-chested, pickaxe in hand, and helmet with a
torch on his head, Alviarez quickly becomes covered
in a mixture of sweat and black streaks. He tries in
vain to wipe off the coal marks with a green cloth.
All three of his children have left the country, one
each to Chile, Colombia and Ecuador. “Thank good-
ness they’ve left,” he said, adding that their only
options in Lobatera would have been to join him in
the mines.

“Who would want to work here?” Around 500
families rely on the Lobatera mines, which are locat-
ed in a mountainous area only accessible by dirt
roads. Temperatures in the area can soar, with the
mining pit often the only shelter from the sun. “It’s a
pretty risky job because we have to use a lot of
wood” to hold up the tunnels “and pray to God,” said
Jose Alberto Trejo, 38, who used to work in con-
struction before subsequently finding employment in
Colombian mines due to the lack of job opportuni-
ties. 

Fears of being ‘left out’ 
On average, each miner in Los Parra can extract one

ton a day, although there is no reliable data on the
total production from the 50 mines in Lobatera. “The
price of coal is low and has fallen over the years, which
makes it tougher to work these days,” said Pablo Jose
Vivas, 61. The miners take their hauls to the mine
director who sells it on for $50 a ton.

The profits are shared out between the members of
the cooperative. Vivas, who has worked in mining for
more than 20 years, picks up a piece of mined rock
and holds it between his blackened fingers. The rock
shines in the torchlight that gives it a purple hue, like a
precious stone. The miners work in teams. One smash-
es the rocks with a pickaxe, another fills the wheelbar-
row and a third carts it out of the mine.

Outside, several small piles of coal await the arrival
of a truck. Tachira governor Freddy Bernal, a loyalist of
President Nicolas Maduro, is hoping to encourage for-
eign investment in Lobatera from Venezuela’s allies
Russia, China or even India. “That would generate
many jobs and a significant economic impact,” he said,
adding that it would ensure families who have subsist-
ed on mining for more than 40 years would not be left
destitute. But the miners are far from convinced. “That
would end the basic job because they would arrive
with new technologies that we don’t know how to use,”
said Vivas.  “Many of us would be left out.” — AFP

HONG KONG: People stand in front of a display showing the Hang Seng Index in Hong Kong yesterday. — AFP

British PM: West 
must end Russian 
energy ‘addiction’
LONDON: British Prime Minister Boris Johnson
called yesterday for the West to end its “addiction”
to Russian energy, which he says allows President
Vladimir Putin to “blackmail” the world.

Western leaders made a “terrible mistake” when
they let Putin “get away” with Moscow’s annexation
of Crimea in 2014 and became more dependent on
Russian energy, Johnson wrote in the Daily
Telegraph. As a result, “when he (Putin) finally came
to launch his vicious war in Ukraine, he knew the
world would find it very hard to punish him”,
Johnson said.

“The world cannot be subject to this continuous
blackmail.” Johnson’s comments come ahead of a
visit to Saudi Arabia for talks with Crown Prince
Mohammed bin Salman amid skyrocketing fuel
prices blamed on Russia’s war in Ukraine. “As long
as the West is economically dependent on Putin, he
will do all he can to exploit that dependence,” he
wrote. “If the world can end its dependence on
Russian oil and gas, we can starve him of cash,
destroy his strategy and cut him down to size.” The
United States, itself a big energy producer, has
already announced a ban on imports of Russian oil,
the UK will do the same and the EU has agreed to
do so “as soon as possible”, Johnson wrote.

He admitted that weaning the West off Russian
energy “will be painful”. Johnson’s spokesman said
ahead of his Saudi visit that the government “wants
to reduce the volatility and bring prices down for
UK businesses”. —AFP

LOBATERA, Venezuela: A miner works to extract coal
from the Los Parras mine in Lobatera, Tachira state,
Venezuela. — AFP

India in talks to 
buy discounted 
Russian oil
NEW DELHI: India is exploring options for buying
Russian crude oil, authorities said yesterday, with
prices there plunging to record lows in the wake of a
global backlash to the Ukraine conflict. New Delhi
enjoys historic diplomatic and defense ties with
Moscow, hosting a rare overseas trip by President
Vladimir Putin late last year, and has called for an end
to the violence in Ukraine but stopped short of con-
demning the invasion.

Its government is looking to cut a spiraling energy
bill after oil prices surged in the wake of the conflict,
at the same time as a Washington embargo prompts

other potential buyers to shun Russian oil . Oil
Minister Hardeep Singh Puri said the government was
having conversations “at the appropriate level of the
Russian Federation” regarding the purchase.
“Discussions are currently underway. There are sev-
eral issues to be gone into like how much oil is avail-
able,” he told parliament. Puri added that the govern-
ment was weighing issues related to insurance,
freight and payment for the crude.

Many countries, including European nations, remain
heavily dependent on fuel from Russia, the world’s sec-
ond-largest crude oil exporter behind Saudi Arabia.
India-the world’s third-largest crude importer-current-
ly buys only about three percent of its supplies from
Russia, according to government data. New Delhi is
also mulling setting up a rupee-ruble trade mechanism
for paying for oil and other goods, according to local
media reports. Crude oil prices slipped to around $100
per barrel Tuesday, extending their plunge on markets
after reaching a near 14-year high last week.—AFP

China unemployment 
jumps as COVID surge 
disrupts business
BEIJING: Unemployment in China rose and youth
unemployment spiked in the first months of the year,
data showed yesterday, as a surge of coronavirus cas-
es rattled businesses and forced closures.

The unemployment rate in cities edged up to 5.5
percent by the end of February, compared with 5.1
percent in December, the National Bureau of Statistics
(NBS) said yesterday. Job seekers aged 16-24 were
struggling with a 15.3 percent increase in unemploy-
ment. But Beijing reported better-than-expected retail
sales and industrial output in January and February,
according to the statistics agency.

Retail sales for the first two months rose 6.7 per-
cent on-year, it said. This was well above the 3 percent

forecast by Bloomberg analysts. Petroleum products
and gold, silver and jewelry saw the biggest price
jumps. “Overall, the momentum of January-February
recovery remained relatively healthy, though we must
acknowledge that the external environment is still
complicated and severe, and the Chinese economy
faces many risks and challenges,” NBS spokesman Fu
Linghui said.

China releases combined data for January and
February to avoid distortions from the Lunar new year
holiday, which can fall in either month depending on
the year. Industrial production was up 7.5 percent for
the first two months, beating analysts’ expectations of
a 3.9 percent growth. Fixed asset investments grew by
12.2 percent, with investment in the high-tech manu-
facturing sector growing by 42.7 percent.
Infrastructure investment grew at a modest 8.1 percent
and investment in real estate also picked up despite a
drop in home prices over the past two months.

Last week, Premier Li Keqiang announced an
unusually modest target of around 5.5 percent growth
for 2022 — the lowest since 1991 — and warned glob-
al “uncertainty” will slow China’s growth. — AFP


