
UK unemployment 
falls below 
pre-pandemic level
LONDON: Britain’s unemployment rate has fallen below
its pre-pandemic level, data showed yesterday, but
wages are eroding at the fastest pace in eight years as
inflation soars. The UK unemployment rate dropped to
3.9 percent in the three months to the end of January
from 4.1 percent in the final quarter of last year, “return-
ing to pre-coronavirus pandemic levels”, the Office for
National Statistics (ONS) said. Welcoming news that the
number of unemployed fell to around 1.34 million peo-
ple, finance minister Rishi Sunak added he was confi-
dent the labor market was in a “good position to deal
with the current global challenges”.

There are worries that Russia’s invasion of Ukraine,
soaring global inflation and renewed COVID lockdowns
in China will hamper the world’s economic recovery. The
ONS added that the number of UK workers on payrolls
jumped 275,000 to a record-high 29.7 million in
February.

Wages hit 
Wages, however, are being eroded with Britain expe-

riencing the highest rate of annual inflation in almost 30
years. Taking inflation into account, average pay exclud-
ing bonuses was down one percent in the quarter to the
end of January. “Bumper bonuses are skewing pay fig-
ures, so on initial glance everything in the jobs market
looks rosy,” said Sarah Coles, senior personal finance
analyst at Hargreaves Lansdown. “However, something
far more worrying is lurking underneath the headline
figures, because once you take inflation into account,
pay excluding bonuses has fallen faster than at any time
for almost eight years.”

The cost of living is set to soar further from April owing
to a tax hike on UK workers and businesses plus increases
in energy bills. And the Bank of England is expected to
raise interest rates for a third meeting in a row tomorrow
to help bring down inflation. “The further tightening in the
labor market in January will only encourage the Bank of
England to raise interest rates on Thursday, probably from
0.50 percent to 0.75 percent,” said Capital Economics
chief economist Paul Dales.  —AFP
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KUWAIT: Prel iminary data released by the
Central Bank of Kuwait shows that the current
account surplus narrowed in 3Q21 to reach KD
2.6 billion (24 percent of GDP), down from KD
3.3 billion in the previous quarter. The decline
was driven by a combination of lower investment
income and higher imports of goods and servic-
es. On the other hand, net outflows from the
financial account eased to KD 2.2 billion due to
a reduction in equity portfolio investments out-
side of Kuwait. Therefore, the overall surplus of
the balance of payments (broad definit ion)
shrank to KD 1.9 billion (18 percent of GDP)
from KD 3.5 billion in 2Q21.

The goods trade balance surplus increased to
KD 3.2  bi l l ion (+8.3 percent  q/q)  in  3Q21,
boosted by higher oil exports on the back of
increases in both oil  prices (Kuwait Export
Crude +7.8 percent q/q to $73.3/bbl) and oil
production (+3.9 percent to 2.45 mb/d). In addi-
tion, non-oil exports (including re-exports) rose
by 7.8 percent q/q. On the other hand, imports
continued to recover, rising by 7.5 percent q/q
to KD 2.2 billion, on higher imports of base met-
als, mineral and chemical products, mechanical
appliances, and transport equipment.

The deficit in services nearly doubled to KD
1.0 billion, largely on account of increases in
outbound travel (26 percent of total services’
payments) and other services payments. These
payments  of fset  the increase in  services
receipts, again largely the travel (inbound), con-
struct ion , and ‘other  services ’  categor ies .
Accordingly, the balance of goods and services
continued to improve during the first three quar-
ters of 2021, which could be positively reflected
on 2021 real GDP growth. The surplus in the pri-
mary income account, which mainly consists of

investment earnings on Kuwaiti assets abroad,
fell 20 percent q/qto KD 1.8 billion. This was
largely  due to  a  fa l l  in  investment  income
receipts by (-13.3 percent q/q), which comes in
line with the loss of momentum in the US and
European markets during that quarter. On the
other hand, investment income debits (including
dividend, reinvested earnings, interest, and
rents) increased to KD 0.2 billion, which could
be linked to firms’ improved performance and
the quarterly gains in Kuwait’s All-Share index
(+7.5 percent q/q). 

The secondary income balance, which is
almost always negative on account of expatriate
remittances abroad, fell slightly to KD 1.4 billion
as workers’ remittances declined by 1.7 percent
q/q. However, workers’ remittances increased
during the first three quarters by 8.6 percent y/y.

The capital account, which mainly includes capi-
tal transfers receivable and payable between Kuwait
and the rest of the world, registered a net capital

inflow of KD 0.5 billion in 3Q21 (this includes KD
0.2 billion in war reparations payments owed to
Kuwait by Iraq for the 1990 invasion). 

The financial account, which deals with the
net acquisition of financial assets and liabilities,
registered a net outflow of KD 2.2 billion, down
from KD 2.6 billion in the previous quarter. This
means that Kuwait accumulated more overseas
assets. Direct investments registered a net out-
flow of KD 0.7 billion due to increased overseas
investments (equities) by Kuwaitis, while FDI in
Kuwait remained below historical averages at
KD 28 million. In addition, portfolio investments
in equities abroad continued to ease, reaching
KD 3.7 billion, down from the peak of KD 6.8
billion in 4Q20. Moreover, ‘other investments’
net  inf lows rose to KD 2.2 bi l l ion due to a
decl ine  in  government  assets  ( loans  and
deposits) abroad. 

Central bank reserves increased by KD 296
million in 3Q21 to reach KD 14.0 billion, a sec-

ond consecutive quarter of gains. These reserves
covered around 11.5 months of imports. However,
by the end of 4Q21, official reserves edged back
down to KD 13.7 billion. The fall in the last quar-
ter resulted from the decline in the CBK’s FX
deposits at banks abroad.

Overal l , the above f igures highl ight  that
Kuwait’s external position remains extremely
strong. The current account is estimated to reg-
ister a sizable surplus overall in 2021, benefiting
from the improvement in oil prices (+70 percent
to an average of $70.5/bbl). In 2022, the exter-
nal position is expected to benefit further from
the surge in oil prices and production, with the
trade balance potential ly posting one of its
largest surpluses in more than a decade. On the
flip side, however, financial market volatility in
emerging and advanced economies  could
adversely affect Kuwaiti investment earnings,
offsetting some of the positive impact of higher
oil prices.

Germany warns 
against Kaspersky 
anti-virus software
BERLIN: German cyber security agency BSI
yesterday urged consumers not to use anti-virus
software made by Russia’s Kaspersky, warning
the firm could be implicated in hacking assaults
amid Russia’s war in Ukraine. Russia’s military
and intelligence activities in Ukraine, and its
threats to EU and NATO allies, particularly
Germany, mean there is “a considerable risk of a
successful IT attack”, the Federal Cyber Security
Authority (BSI) said in a statement. “A Russian IT
manufacturer can itself carry out offensive oper-
ations, can be forced to attack target systems
against its will, or be itself spied on as a victim of
a cyber operation without its knowledge, or be
misused as a tool for attacks against its own cus-
tomers,” the agency warned.

Companies and operators of critical infra-
structure are particularly vulnerable but individ-
uals could also be hit, the BSI said, inviting any-
one in doubt to contact it for advice. The United
States banned government agencies from using
Kaspersky software as early as 2017.

Kaspersky has always rejected accusations
that it works with the Kremlin. But its business
wsa badly hit by the US ban, which came into
effect at a time when the company’s software
was installed on hundreds of millions of comput-
ers worldwide. Military and cyber specialists fear
that Russia’s invasion of Ukraine could lead to an
outbreak of cyberattacks-a “cyber Armageddon”
which would have major consequences for civil-
ians in both countries and also globally, through
a spillover effect.

But a worst-case scenario has so far been
avoided, as the attacks observed appear to be
contained in their impact and geographical scope.
Germany has in recent years repeatedly accused
Russia of cyber espionage attempts. The most
high-profile incident blamed on Russian hackers
to date was a cyberattack in 2015 that paralyzed
the computer network of the lower house of par-
liament, the Bundestag, forcing the entire institu-
tion offline for days while it was fixed. Russia
denies being behind such activities. —AFP

Lower investment income, higher imports of goods and services added to decline

Kuwait’s current account surplus 
narrowed in third quarter of 2021

IBS partners with
Harvard School 
to offer virtual 
education program
KUWAIT: Dr Yaqoub Alrefaei, the Director General
of the Institute of Banking Studies (IBS), announced
that IBS is currently providing in collaboration with
Harvard Business School (HBS), a virtual executive
education program, designed specifically to support
the development of senior leaders in the banking
and finance sector in the GCC countries given the
current challenges, in particular the consequences
of COVID-19 pandemic that have affected the busi-
ness world and the global economy. The program is
designed to aid leaders in the banking and financial
sector to adapt to the new work environment and
achieve success in such difficult circumstances. 

Dr Alrefaei pointed out that the program shall
provide online training classes-as part of the inno-
vative, new professional training methods - through
Harvard Business School’s training platform. 

He added that the 2022 program, titled “leading
in a world transformed,” consists of two integrated
themes, namely, “Financial Markets Strategy” and
“Leadership”. The program shall focus on the criti-
cal role of leadership and management in formulat-
ing and implementing financial, technical and lead-

ership strategies to address the challenges, along
with the various management and leadership skills
and techniques required for the digital transforma-
tion in the financial sector to keep pace with the
rapid developments in this field. He added that HBS
shall discuss real case studies related to the finan-
cial and banking sectors in addition to other sectors
which will enhance the analytical skills of the execu-
tives and provide them with the tools, techniques,
frameworks and ideas to promote performance,
innovation, and the organizational culture.
Moreover, the program shall consist of a number of
live interactive virtual group activities throughout
the period of the training.

He added that the program targets executives
such as department heads and their counterparts,
and shall run over two weeks, 13-24 March 2022.
Upon completion, participants shall receive atten-
dance certificates from the Harvard Business
School. Dr Alrefaei pointed out that the program is
a part of Kafa’a initiative which was launched by the
Central Bank of Kuwait in September, 2019. The
programs included in this initiative are sponsored
by the Kuwaiti banks and organized and executed
by IBS. This program aims to develop executive
leaders and staff in all sectors, including the banking
and financial sectors. 

He pointed out that the first program was con-
ducted in the State of Kuwait in 2010, and continues
to be held since then on an annual basis, alternately
in one of the GCC countries, and last year’s pro-
gram- the twelfth - was held virtually due to the
COVID-19 pandemic. He added that in light of the

current situation around the COVID-19pandemic,
the Central Bank along with the Kuwaiti banks are
keen to continue providing this distinguished pro-
gram virtually. 

In conclusion, Dr Alrefaei pointed out that the
development of the talented and qualified nationals
in all Kuwaiti banks will remain a top strategic pri-
ority especially in the current circumstances, con-
sidering the role of executives in developing their
organizations. He went on to explain that collabora-
tion amongst the GCC countries in areas of com-
mon interest such as training and development has
always been and will remain an item of top priority.
Dr Alrefaei expressed his thanks and appreciation
to all parties participating in this program from
inside and outside Kuwait, wishing everyone more
success, progress and prosperity.

Russia limits 
grains exports to 
ex-Soviet states
MOSCOW: Russia has introduced restrictions on
the export of grains, of which it is a major suppli-
er, to four former Soviet countries to secure
domestic supplies and avoid a spike in prices.
“Russia is introducing a temporary ban on the
exportation of grains to the countries of the
Eurasian Economic Union,” the government’s
press service said in a statement late on Monday.

The EEU is a Moscow-led trade club of ex-
Soviet republics, which includes Armenia,
Belarus, Kazakhstan, Kyrgyzstan and Russia.
The Russian government also said it would

stop exports of “white and raw cane sugar to
third countries”.

The restrictions on grains exports expire on
June 30 and those on sugar on August 31, said
the government, adding that the decision was
taken “to protect the domestic food market given
the situation of external restrictions”. Western
nations have imposed a spate of sanctions on
Russia over its invasion of Ukraine that make it
difficult to import goods into the country.

For several days, some Russian supermarkets
have imposed limits on how much people can buy
of several products, including sugar. Images of
empty shelves have circulated on social networks
but visits by AFP journalists to a selection of
food shops did not find any shortages.

According to Russia’s national statistics
agency, Rosstat, the price of sugar jumped by
13 percent the week of March 5-11. On Sunday,
Russian officials declared there was no short-

age of sugar in the country. But according to
certain local  media , in  countr ies  such as
Kazakhstan and Kyrgyzstan, sugar has largely
disappeared from the shelves and its price has
doubled. The Russian restrictions on grains
exports include wheat, silage, rye, barley and
corn. Both Russia and Ukraine are major wheat
exporters and the conflict has already sent
waves through global commodities markets and
seen prices for grain climb precipitously. The
Russian government’s decision provides for
certain exceptions, including for the pro-
Russian breakaway regions of Donetsk and
Lugansk in eastern Ukraine. 

The International Monetary Fund warned on
Monday that the conflict could imperil global
food security. UN Secretary-General Antonio
Guterres also warned Monday that the world
must act to prevent a “hurricane of hunger and a
meltdown of the global food system”. —AFP
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