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SHENZHEN: Its factories tool the world with mobile
phones, while some of China’s best tech brains go there
to churn out apps and games-but Shenzhen is now in
lockdown as the coronavirus inflicts economic pain on
the country and rattles markets. Residents in the city of
17.5 million-sometimes dubbed China’s answer to
Silicon Valley-have been ordered not to leave unless
necessary and public transport has been halted as the
country battles its worst virus outbreak in two years.

Most firms have been told to switch to working from
home, which is impossible for many factories whose dis-
ruption is fuelling unease over supply chains and servic-
es. But how significant is Shenzhen to China’s economy?

Hi-tech exports 
Home to Chinese tech giants including Huawei and

Tencent, Shenzhen ranks third among Chinese cities in
economic output meaning any prolonged closure will be
felt sharply. “It is a manufacturing hub and also a tech
centre for China,” Hong Hao, of financial services firm
Bocom International, told AFP.

Already, major Apple supplier Foxconn has suspend-
ed operations in Shenzhen while other tech manufactur-
ers such as Netac Technology also halted some produc-
tion. Mechanical and electronic products make up 80
percent of exports from the southern powerhouse,
which neighbors Hong Kong.

“This is a very significant lockdown and I think the
full impact is yet to be revealed,” Hong added.

Ripple effects 
Zhiwei Zhang, chief economist of Pinpoint Asset

Management, said consumption would be “hurt quickly
and severely” in a lockdown, followed by production
and investment. “It’s a ripple effect,” Hong of Bocom
said, noting that other parts of China which depend on
Shenzhen’s output could be hit.

“They would be working less efficiently than before.”
At least six companies on Apple’s supplier list are based
in Shenzhen, where other producers such as electric-
vehicle firm BYD are also based.

But some businesses deemed essential remain open.
Restrictions across the country hitting key hubs could
pile pressure on China’s growth target of around 5.5
percent-already the lowest annual GDP target in
decades-while Shenzhen’s proximity to Hong Kong is

stoking fears of challenges in stopping transmission.

Port operations
The Yantian port, among the world’s busiest, is also

in Shenzhen. It is the largest single port in China, with
economists noting it accounts for 10.5 percent of
China’s foreign trade container throughput.

In previous outbreaks, the port has been forced to
suspend the processing of containers, leading to back-

logs, and the current outbreak adds to worries over
already-high shipping prices. The port appears to be
operating for now, although virus cases could trigger
disruptions. Economists say the impact depends on how
long restrictions persist. Zhaopeng Xing of ANZ
Research told AFP he believed authorities “can manage
Omicron” as well as before within a month or so. “The
shock is short-lived,” he said, adding that it would be
unlikely to hit the long-term outlook. — AFP

Shenzhen: Lockdown in China’s 
Silicon Valley rattles investors

Firms told to switch to working from home; factories halt production

SHENZHEN, China: This file photo taken on March 14, 2022 shows residents lining up to undergo nucleic acid tests for the COVID-19 in Shenzhen, in China’s southern Guangdong
province. — AFP

Kuwait Investment 
Forum to be held
on March 22: UIC
By Nawara Fattahova

KUWAIT: Union of Investment Companies (UIC)
held a press conference yesterday on the activities of
the fifth Kuwait Investment Forum titled ‘Investing in
Kuwait, missed and available opportunities’ .
Secretary General of the Forum Madhi Al-Khamees
said the forum is being held after two years due to
the COVID-19 pandemic, which upended the econo-
my and investment. 

“This forum brings together two important sectors:
Economy and media. I would like to thank all partici-
pants including the Ministry of Commerce and
Industry, the Chamber of Commerce and Industry and
Kuwait Banking Association,” stressed Khamees.

President of UIC Saleh Al-Selmi spoke about the
investment role of Kuwait in attracting foreign invest-
ments to the country. “This forum is a great opportuni-
ty for investors to highlight their ideas and sugges-
tions, in addition to discussing the obstacles that they
face with officials. The forum aims to find solutions by
discussing the role of the government in investing and
the rules and regulations related to it,” he noted.

Khamees then reviewed the agenda of the forum,

which includes two sessions. “The first session will be
held on Sunday, March 22 at the Chamber of
Commerce and Industry titled ‘Solid Investment with
Strong Vision’. This session will include presentations
by the minister of commerce on Kuwait’s vision for the
investment sector, rules and regulations for investing,
the private sector’s vision for economic reforms, stimu-
lating the economy, presented by Saleh Al-Selmi, and
KBA’s vision presented by Dr Fayez Al-Kandari,” he
outlined.

This forum will bring together specialists from all
fields of the investment sector from different institu-
tions including the private sector, public sector, parlia-
ment, government and some Arab institutions. “Each
session will be followed by a panel discussion held by
representatives of various institutions including the
Kuwait Economic Society, Kuwait Transparency
Society, Kuwait Accountants Society and the Real
Estate Union,” added Khamees.

The second session is titled ‘Small Businesses
Between the State’s Vision and Reality’. “Small enter-
prises suffered a lot during the pandemic, and many
ended in bankruptcy. This session will include the
solutions and alternatives to overcome the obstacles,
the laws regulating these businesses, government’s
vision for the demands of the entrepreneurs and com-
petition protection,” he explained.

Specialists from the field will participate in this ses-
sion, including representatives of the National Fund
for Supporting Small and Medium Enterprises,
National Assembly, Public Authority for Manpower,
Competition Protection Agency and others.   

Far from Kyiv, Africa 
feels economic fallout 
from Ukraine crisis
LAGOS: From airlines in Nigeria to shoppers in
Malawi, Africans are feeling the impact of the Ukraine
crisis in wrenching increases in the price of fuel, grain
and fertilizer. Global oil prices scaled decade-long highs
of more than $100 a barrel shortly after Russia invaded
Ukraine on February 24, inflicting a hefty blow to many
businesses south of the Sahara.

Both Ukraine and Russia are also major suppliers of
wheat and other cereals to Africa, while Russia is a key
producer of fertilizer. The impact of the war and the
West’s sanctions against the Kremlin are already start-
ing to translate into higher prices for farm inputs and
imported grain, AFP bureaus in Africa report.

For Lagos baker Julius Adewale, the crisis is a per-
fect storm. Nigeria’s fragile power grid had recently
been supplying just a few hours of electricity per day,
forcing Adewale to turn to diesel-fueled generators for
power-the cost of which has now soared.

“There is no light since yesterday and we’ve been
running on gen since yesterday,” Adewale said this
week, as workers stacked piles of loaves in his bakery.
“(The) cost of production has increased immensely.”
Nigeria is Africa’s largest oil producer and biggest
economy, but it has little refining capacity. The govern-
ment subsidizes the cost of petrol, but diesel and avia-
tion fuel are sold at market price.

Several local airlines warned this month they were
forced to cancel flights due to aviation fuel scarcities.
Diesel used to sell in Nigeria at around 300 naira (0.72
cents) a liter but now goes for 730 ($1.75) a liter. “I
don’t know how we are going to cope because 70 per
cent of industries are running on diesel,” Lanre Popoola,
a regional chairman of Manufacturers Association of
Nigeria (MAN), told local media. “Other businesses are
also running limited hours on diesel as they cannot
afford to use generators all day.”

Hardship ahead 
If the crisis is sustained, said Eurasia Group analyst

Amaka Anku, African countries which are big importers
of fuel and grain will rank among the losers, although
exporters of those commodities may be among the win-
ners. There are also countries that are heavily indebted,
such as Ghana, which will struggle with higher borrow-
ing costs as investor risk appetite lowers, she said.

Gas producers like Tanzania, Senegal and Nigeria
may benefit from Europe’s moves to end its dependence
on Russian energy, said Danielle Resnick at the
Brookings Institution think tank.

But, she said, the immediate challenge was hardship
for African families, millions of which are already strug-
gling to get by. “War in Ukraine means hunger in
Africa,” International Monetary Fund (IMF) Managing
Director Kristalina Georgieva said on Sunday.

High prices will for instance aggravate food insecuri-
ty in conflict-torn Ethiopia, where nearly 20 million
people are in need of food aid.

Inflation already here 
In many parts of Africa, the inflationary machine has

already lurched into higher gear, AFP bureaus report.
In Kenya, a two kilogram (4.4-pound) bag of wheat

flour now sells for 150-172 Kenyan shillings (US$1.3 to
US$1.5), compared to less than 140 shillings in February.

Sub-Saharan Africa’s No. 3 economy usually gets a
fifth of its imported wheat from Russia and another 10
percent comes from Ukraine, according to government
figures. As for fertilizer, a 50-kilo bag that cost 4,000
shillings last year now changes hands for 6,500 shillings
($57) — a figure that is likely to increase as the planting
season starts this month.

In the Ugandan capital Kampala, Ukraine’s crisis has
already caused a surge in prices of soap, sugar, salt,
cooking oil and fuel. “Most of the essential commodities
are produced locally but some ingredients are imported

and their prices are being dictated by the shocks on
international markets,” Junior Finance Minister David
Bahati told AFP. Cooking oil has risen from 7,000
shillings per liter ($1.94) in February to 8,500 shillings
($2.4) and a kilo of rice from 3,800 to 5,500 shillings,
according to Kampala retail shops.

“My family of four people spend an average of

5,000 shillings to cater for food and other necessities
but this is no longer enough... I now spend more than
10,000 shillings,” Ritah Kabaku, 41, a shop assistant in
Kampala, told AFP.

‘Victims of war’ 
Wary of Ukraine-fueled inflation, Mauritius’ central

bank has raised its key interest rate to two percent-its
first hike since 2011. “It is unfortunate that as the sky
cleared after COVID-19, more clouds appeared,” Prime
Minister Pravind Kumar Jugnauth said in a televised
speech. In Somalia’s capital Mogadishu, prices for fuel,
cooking oil, construction materials and electricity have
shot up. “A week ago, the 20-litre jerrycan of cooking
oil was $25, today it’s about $50. A litre of gasoline was
$0.64 and today it runs about $1.80 —  it’s crazy,” said
Mohamed Osman, a trader. In southern Africa, bread
and cooking oil prices in Malawi have shot up by an
average 50 percent. “This war doesn’t concern us and it
is not right that we should be paying such a high price,”
Fatsani Phiri, an auditor who was buying bread in the
capital Lilongwe. “We cannot always be victims every
time there is a war somewhere in the world.” — AFP

KUWAIT: Union of Investment Companies (UIC) holds a press conference yesterday. — Photo by Yasser Al-Zayyat

ALMATY: Authorities and retailers in Kazakhstan
raised alarm over panic-buying and rising prices yes-
terday as neighboring Russia restricts food exports to
limit the damage of sanctions triggered by its invasion
of Ukraine. The five countries of ex-Soviet Central Asia
are strongly dependent on imports from Russia and
have already seen local currencies slide after the sanc-
tions trained on the Russian economy hammered the
ruble.

A surge in demand for sugar is the latest symptom
of Ukraine invasion contagion after Russia announced
plans to restrict exports of key foodstuffs last week.

The weekend saw a spree of panic-buying of sugar
in Kazakhstan, which shares a land border with Russia
that is among the longest in the world as well as mem-
bership of a trade bloc, the Eurasian Economic Union.
An AFP correspondent in the region’s richest city,
Kazakhstan’s Almaty, saw customers piling in to a
supermarket belonging to the country’s leading chain,
Magnum, on Saturday and emerging with five-kilogram
bags of sugar. Dmitri Shishkin, a spokesman for the
chain, said Wednesday that the supermarkets were cur-
rently not stocking sugar as they figured out new sup-
ply routes. The cost of sugar in smaller shops in Almaty

has almost doubled, and Shishkin expects “a significant
jump” in sugar prices when Magnum is able to begin
selling again, he told AFP.

“We normally stock a week’s worth of sugar. It was
bought up in just two days,” Shishkin said of the rush.
Kazakh President Kassym-Jomart Tokayev warned the
nation Wednesday that food prices were likely to
“break absolute records” in connection with events in
Ukraine. In an address, he stressed the importance of a
successful spring sowing campaign to ensure food
security. Central Asian countries suffered one of their
worst droughts in three decades of independence last
year as a low-precipitation spring gave way to a bak-
ing summer that caused crop failures and massive cat-
tle die-offs.

Russia’s government confirmed Monday that it was
ceasing exports of both “white and raw cane sugar to
third countries” and grain to the Moscow-led Eurasian
Economic Union after announcing the plans last week.
Russia’s restrictions on grain exports expire on June 30
and those on sugar on August 31, Moscow said
Tuesday, noting that the decision was taken “to protect
the domestic food market given the situation of exter-
nal restrictions”. — AFP 

Sugar rush: Kazakhstan sees 
food prices rise over Russia fallout IEA cuts oil demand 

outlook, fears 
Russia supply ‘shock’
PARIS: The International Energy Agency cut its
world oil demand forecast for 2022 yesterday,
warning that sanctions against Russia over its inva-
sion of Ukraine could spark a global supply
“shock”. “Faced with what could turn into the
biggest supply crisis in decades, global energy mar-
kets are at a crossroads,” the IEA said in a monthly
report. “While it is still too early to know how
events will unfold, the crisis may result in lasting
changes to energy markets,” said the Paris-based
agency, which advises developed countries.

Russia, the world’s biggest exporter of oil, has
been hit with a slew of international sanctions over
the war in Ukraine, which sent oil prices soaring.
While the measures exclude the energy market, the
IEA said major oil companies, trading houses, ship-
ping firms and banks have “backed away from
doing business with the country”.—AFP


