
CAIRO: The value of the Egyptian pound shed 13
percent against the US dollar yesterday, register-
ing 17.80 pounds against the greenback after a
recent rise in inflation. The local currency in the
Arab world’s most populous country saw a sharp
devaluation in 2016 when it lost nearly half its val-
ue against the dollar overnight.

The pound was floated at the time as part of a
package of reforms in exchange for a $12 billion
bailout from the International Monetary Fund. The
pound’s value went from 15.70 to the dollar on
Sunday to 17.80 at midday on Monday, according
to rates listed on state-owned bank websites.

The latest depreciation comes as global food
supply chains have been dealt a major blow by
Russia’s invasion of Ukraine. As the world’s largest
importer of wheat, Egypt relies on both countries
for 85 percent of its supplies of the staple, as well
as 73 percent of its sunflower oil.

Recently, investment bank JP Morgan predicted
that the Egyptian pound would weaken, estimating
it to be overvalued by about 15 percent. Inflation
in the North African country stood at 10 percent in

February, according to the country’s statistics
agency, reaching an almost three-year high and
driven by a 20 percent increase in food prices. The
World Bank has warned that a 30 percent increase
in food prices could result in a 12 percent increase
in poverty rates, already hovering at about a third
of Egypt’s 103 million-strong population. Rising
prices have prompted the authorities to impose a
tariff on unsubsidized bread for the first time.

The Central Bank of Egypt raised key interest
rates by one percentage point during an emer-
gency meeting, in a bid to tackle inflation, it said in
a statement yesterday. The overnight deposit rate
increased to 9.25 percent and the overnight lend-
ing rate to 10.25 percent, while the main operation
rate was set at 9.75 percent. Egypt is bogged
down by a sizeable foreign debt bill that consti-
tutes almost 90 percent of its GDP.

The authorities have embarked on fiscal reforms
and sought to overhaul the taxation regime, but
have struggled to control the informal sector,
which constitutes a large portion of the country’s
economy, according to experts. —AFP

ECB’s Lagarde 
sees no signs of 
eurozone stagnation
FRANKFURT: The eurozone is not showing
signs of economic stagnation despite the fallout
from the war in Ukraine, European Central Bank
chief Christine Lagarde said yesterday.

The conflict has fuelled increases in already-
high energy prices and threatened to worsen a
global supply chain crunch, raising concerns that
economies could face stagflation-a period of
high inflation but weak growth. “We do not cur-
rently see elements of stagnation,” Lagarde said
at a conference at the Institut Montaigne think
tank in Paris.

“Given the recovery that was underway, we do
not see stagnation of the economy in 2022, nei-
ther in 2023 nor in 2024,” she said. The global
economy was recovering from the COVID pan-
demic before Russia invaded Ukraine on
February 24. Earlier this month, the ECB cut its
eurozone growth outlook as it expects the
recovery to be slowed down by the war. It also
raised its inflation outlook. 

European states were urgently seeking poli-
cies to stem the energy inflation tide amid con-
flict in Ukraine which has sparked price hikes-
notably of oil, which has soared past $100 a bar-
rel. As companies and consumers alike labor
under the strain with food and energy prices
soaring to multi-decade highs, governments are
pondering what means they have at their dispos-
al to react and lessen the pain.

The policy arsenal includes trimming energy
taxes and prices, along with targeted state sup-
port with some economies across the continent
suffering a heavier burden than others. The
European Commission said at the start of this
month it could extend a suspension on rules on
budgetary rigor through to next year as several
EU states urged a common response to the war’s
financial fallout, on the heels of that wrought by
the pandemic.

Sweden, whose fuel taxes are the highest in
Europe, yesterday announced a temporary tax
cut of 1.30 krona per litre ($0.13/12 euro cents)
as part of a $1.5 billion package of measures.

Belgium and the Netherlands have meanwhile
elected to cut VAT on fuel-natural gas, electricity
and heating-and also trim fuel taxes to cut pump
prices. Belgian consumers will save around 10
euros on a full tank of 60 litres while an average
Dutch family will see their energy outlay go
down by some 140 euros across January-June.

In Belgium, the poorest households will be
able to benefit from a “social tariff” on electricity
and natural gas through to September.

The Polish government has extended a range
of measures brought in before the Ukraine war
erupted which were designed to act as an infla-
tion “shield.”

As Prime Minister Mateusz Morawiecki noted
last weekend, “the fight against Putin brings
costs” with it. Since February 1, VAT on gas had
already been scrapped from its previous level of
23 percent.

Some five million families in Poland-which
has welcomed in at least 1.8 million fleeing
Ukrainians-are also to receive a package of
a id  to  he lp  them cope  wi th  r i s ing  food
prices. —AFP
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NBK-Bahrain reports 
net profits of BHD 
117.68 million for 2021
KUWAIT: National Bank of Kuwait-Bahrain (NBK
Bahrain) reported net profits of BHD 117.68 mil-
lion (KD 94.57 million) for the year 2021, com-
pared to BHD 117.51 million (KD 94.68 million) for
the year 2020.

As of end of 2021, NBK-Bahrain’s total assets
increased by 7 percent y-o-y to BHD 7.43 billion
compared with BHD 6.91 billion in 2020. Total
shareholders’ equity increased by 19 percent y-o-y
to BHD 972.97million, where as customers’ deposits
increased by 53 percent y-o-y to BHD 2.75 billion
by end of December 2021.

Commenting on NBK Bahrain’s year-end finan-
cial results, Isam Al-Sager, NBK Group Vice
Chairman and CEO said, “National Bank of
Kuwait-Bahrain realized good profits for 2021,
despite the unprecedented challenging operating
environment worldwide in decades, and their
impact on the market, combined with the record
low interest rates globally.”

“The Group’s international operations reinforce
the Group’s profits, which proves our resilient busi-
ness model, and at the same time, the success of our
regional expansion strategy in hedging against the
risks and fluctuations, and its contribution to diver-
sifying income sources,” he added.

Al-Sager noted that year after year, NBK-
Bahrain continues to consolidate its position in the
Bahraini market, which is one of the key growth
markets for NBK Group, given the promising
growth opportunities and positive prospects of this
market. Al-Sager stressed that NBK will continue
expansion and reinforcing its competiveness in the
markets it operates in, to ensure regional leadership,
as well as stronger future growth.

On his part, Ali Fardan, General Manager of
NBK-Bahrain, said: “NBK-Bahrain’s results for
2021, in view of the challenges facing the banking
sector, are a testament to our diversified business
model and quick adaptability to the challenges
resulting from the coronavirus pandemic, without
deviating from our strategic priorities for this year.”

“The bank has taken upon itself to support its
customers during the pandemic by deferring credit
card installments and payments, in addition to
working closely with the Central Bank of Bahrain to
mitigate the pandemic’s impact, as part of the bank’s
commitment to its national duties,” he noted.

Fardan pointed out that the bank is moving
steadily in strengthening its position in Bahrain by
providing high-quality banking and financial servic-
es to its retail and corporate customers, noting that
the bank has great potentials to achieve further
growth in the Bahraini market in the future.

Fardan praised the Central Bank of Bahrain’s
efforts, in particular, and all government agencies,
in general, for their continued support extended to
NBK-Bahrain and the Bahraini banking sectors. He
also highlighted that the great support extended

by NBK Group has contributed to strengthening
the Bank’s performance, through capitalizing on
NBK’s high credit ratings, broad relationship net-
work, and leading reputation as one of the top
banks in the Middle East, and one of the safest
banks in the world.

NBK is the largest financial institution in Kuwait
with effective market dominance in the commercial
banking market and has been consistently awarded
one of the highest credit ratings among all regional
banks from Moody’s, Standard & Poor’s, and Fitch
Ratings. NBK also stands out in terms of its local
and international network, which includes branch-
es, subsidiaries and representative offices in China,
Geneva, London, Paris, New York, and Singapore
alongside its regional presence in Lebanon,
Jordan, Egypt, Bahrain, Saudi Arabia, Iraq, Turkey,
and the UAE. 

US stocks under 
pressure as 
oil prices climb
NEW YORK: Major US stock indices
dipped early yesterday as oil prices con-
tinued to climb and US Treasury yields
rose amid the Russian war on Ukraine.

Comments from Baltic states favoring
an embargo on Russian oil and gas
helped push crude prices further above
$100 a barrel, while Kremlin spokesman
Dmitry Peskov warned an oil embargo
“is a decision that will hit everyone.”
Meanwhile, the yield on the 10-year US
Treasury note advanced further above
two percent as markets digest the
Federal Reserve’s decision last week to
lift interest rates.

Fed Chair Jerome Powell was due to
speak later at a conference of econo-
mists. Powell has signaled additional
interest rate hikes this year to counter
inflation.

About 20 minutes into trading, the
Dow Jones Industrial Average was down
0.2 percent at 34,674.10. The broad-
based S&P 500 was flat at 4,463.11,
while the tech-rich Nasdaq Composite
Index dropped 0.5 percent to 13,826.71.

Stocks are coming off a strong week,
with the S&P 500 piling on more than
six percent amid bargain hunting and
positive trading momentum. Among indi-
vidual companies, Boeing slumped six
percent after a Boeing 737-800 operat-
ed by China Eastern crashed in China,
killing 132 people. The catastrophe
comes as the American plane maker was
poised to resume deliveries of the 737
MAX, a different plane, following a
lengthy grounding.

Meanwhile, Asian and European
markets were mixed yesterday after last
week’s rally, while oil prices extended
gains, with investors keeping tabs on
the war in Ukraine as Turkey said Kyiv
and Moscow were edging towards a
ceasefire agreement. Confidence
remains at a premium owing to the crisis
in eastern Europe-which threatens to
deal a hefty blow to the global econo-
my-as well as central bank monetary
tightening measures.

Traders struggled to maintain the
buying enthusiasm seen last week that
was fuelled by bargain-buying and
China’s pledge to support beaten-down
markets and indication that a crackdown
on the tech sector was nearing an end.

Hopes for an end to the war were
given a boost Sunday when authorities
in Turkey, where Russian and Ukrainian
representatives have been negotiating,

said the two sides were close to a deal
to stop the fighting. Turkish presidential
spokesman Ibrahim Kalin said the sides
were negotiating six points: Ukraine’s
neutrality, disarmament and security
guarantees, the so-called “de-
Nazification”, removal of obstacles on
the use of the Russian language in
Ukraine, the status of the breakaway
Donbas region and the status of Crimea
annexed by Russia in 2014.

Ukrainian President Volodymyr
Zelensky on Sunday urged direct talks
with Russian counterpart Vladimir Putin
as the only way to end the war.

“Dialogue is the only way out,” he
said on CNN. “I think it’s just the two
of us, me and Putin, who can make an
agreement on this.” After a healthy
performance on  Wal l  Street  on
Friday, Asia struggled to maintain
momentum. —AFP

TOKYO: Pedestrians walk past an electronic share price board showing the
closing numbers on the Tokyo Stock Exchange in Tokyo. —AFP
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CBK bonds and 
related Tawarruq
KUWAIT: The Central Bank of Kuwait (CBK)
announced the most recent issues of CBK
bonds and related Tawarruq at a total value of
KD 200 million for three months with a rate of
return at 1.375 percent.

Boeing shares 
tumble after fatal 
China crash
WASHINGTON: Boeing shares dove early yesterday
following the fatal crash of one of its jets in China,
where the US aviation giant was poised to soon
resume deliveries of the 737 MAX. The crash
involved a Boeing 737-800 — a different model
from the MAX — operated by China Eastern and
carrying 123 passengers and nine crew members,
according to Chinese aviation authorities.

Shares of Boeing fell 5.6 percent to $182.06 in
mid-morning trading, making it the biggest loser in
the benchmark Dow Jones Industrial Average.

The disaster prompted an unusually swift public
reaction from President Xi Jinping, who said he was
“shocked” and ordered an immediate investigation
into its cause.

The drop in shares likely reflects worries the
delivery timeframe for the MAX will slip as Chinese
authorities investigate the crash.

Boeing’s airline deliveries are closely tied to the
company’s revenue profile. A delay in Chinese deliv-
eries could also potentially affect Boeing’s plans to
ramp up manufacturing of the MAX. Boeing did not
directly address questions from AFP on how the
crash could affect MAX deliveries. “We are aware of
the initial media reports and are working to gather
more information,” a Boeing spokesman said.

China in December became the last major avia-
tion authority to clear the MAX for service follow-
ing a prolonged grounding that began in March
2019 after the second of two fatal crashes of the
plane, which together claimed 346 lives. In January,
Boeing officials expressed confidence that MAX
deliveries could resume in China in the first quarter,
which ends in 10 days. Boeing Chief Executive
David Calhoun said Chinese officials had undertak-
en a “perfectly predictable and methodical”
approach to certifying the MAX. “They’re taking
test flights in a very methodical, intelligent way,”

Calhoun said on a January 26 conference call with
Wall Street analysts. “I feel confident only because
of every tea leaf I’ve been able to watch here, and
they’re following through every commitment they’ve
made,” Calhoun said.  —AFP

RENTON: In this file, the Boeing logo is pictured at its
Renton Factory, where the Boeing 737 MAX airliners
are built in Renton —AFP


