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DUBAI: Volatility on oil markets sparked by Russia’s
invasion of Ukraine would be worse without OPEC+,
the Saudi energy minister said on Tuesday, insisting
the alliance that includes Russia deserves credit. Oil
shot up to nearly $140 on supply fears after Russia
sent troops into its neighbor on February 24, and the
price of crude is still trading at well over $100 a barrel.

“I certainly believe that if it wasn’t for OPEC+
existing, we would not be celebrating a sustainable
energy market... even with today’s volatility,” Prince
Abdulaziz bin Salman said. “Volatility would have even
be worse if OPEC were not together and did not
exist,” the Saudi minister told the World Government
Summit in Dubai. The 13-member, Saudi-led
Organization of the Petroleum Exporting Countries
(OPEC) has so far resisted calls to lift production fur-
ther following the Russian invasion of Ukraine. OPEC+
comprises another 10 countries including Russia.

Prince Abdulaziz said OPEC, which also includes
Saudi Arabia’s regional foe Iran, was strictly non-polit-
ical. “When we get into the OPEC meeting room or
building, everybody leaves his politics outside the
door of the building, and that culture has been with
us,” he said. He also warned that attacks by Yemen’s
Iran-backed Houthi rebels on Saudi oil facilities,
including a wave of drone and missile strikes on Friday,
“put into question our ability to supply the world with
the necessary energy requirements”.

‘Trust us’ 
The United Arab Emirates’ Energy Minister Suhail

Al-Mazrouei called for “trust” from the West, rather
than being told to “do this or do that”. “What we need
is pragmatism, we need to look at the objective of the
energy and what we are asking for, not to tell us do
this or do that,” Mazrouei said.

“We need their understanding that what we are
doing is to the benefit of the consumers,” Mazrouei
added, referring to Washington, which he described as
an “important partner”. When we say this is the right
way to do it, we know it from experience, so trust us.”
The OPEC+ alliance plans to increase output by
400,000 barrels a day in April, the same pace as in
past months, despite calls for it to accelerate produc-
tion by even more.

Since launching its assault on Ukraine, Russia has
been hit by a raft of Western sanctions and expelled
from world organizations, including the Group of 20
major economies. Mazrouei said that ousting any
OPEC+ member from the alliance would not benefit

consumers. “Our aim is to calm the market, trying to
come up with volumes as much as possible, and if we
are asking anyone to leave, then we are raising the
prices, then we are doing something against what the
consumers want,” he said.

Meanwhile, world oil prices dived and European
stocks rallied on Tuesday as apparent progress in
peace talks between Moscow and Kyiv sparked hope
of an end to the Ukraine conflict. Oil price fell by more
than five percent, with New York’s WTI contract dip-
ping under $100 per barrel as traders eyed easing
Russian oil supply fears amid face-to-face talks in
Istanbul aimed at resolving the nearly five-week-old
war. Russia said it would scale down military activity
around Kyiv following the “meaningful” talks in Turkey,
as Ukraine’s negotiators called for international guar-
antees for the country’s security.

Ukrainian negotiator David Arakhamia also said
there were now “sufficient” conditions for a direct
meeting between Ukrainian President Volodymyr
Zelensky and Russian President Vladimir Putin.

“It’s looking more promising than at any stage since
the invasion,” OANDA foreign exchange platform ana-
lyst Craig Erlam told AFP. “Oil prices have fallen
sharply on the latest headlines and with talks continu-
ing tonight, there is potential for even more substantial
progress to be made,” Erlam said.

“While the removal of sanctions is unlikely as part
of the peace process, it could remove further risks to
Russian exports.” Europe’s major stock markets
jumped higher, with Frankfurt soaring 3.5 percent,
Paris winning 3.1 percent and London adding 1.2 per-
cent in afternoon deals. Wall Street also opened slight-
ly higher. The Russian ruble, which tanked after the
February 24 invasion, soared by 10 percent against the
dollar. “It is the first time in this conflict where we have
seen any indications for any form of easing of military
action from the Russian side,” SEB analyst Bjarne
Schieldrop told AFP.

“Until this point the Russian stand has been very
firm of its goals,” Schieldrop said. “Now for the first
time the market is hoping that there might actually be
a way forward not being a full destruction and
takeover of Ukraine.”

Asian stock markets had earlier mostly rallied even
before the statements from Istanbul, on investor opti-
mism of progress. However, Shanghai bucked the
trend, with stocks falling a day after China’s biggest
city and financial hub of 25 million people was placed
back in lockdown.—AFP

Oil volatility ‘worse’ without 
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Oil prices sink, stocks surge on Ukraine talks ‘progress’

DUBAI:  (Left to right) CNBC’s anchor and session moderator Hadley Gamble, Saudi Arabia’s Energy Minister Prince
Abdulaziz bin Salman Al-Saud, Iraqi Kurdistan Regional Government Premier Masrour Barzani, and the UAE’s Energy and
Infrastructure Minister Suhail bin Mohamed Al-Mazrouei attend a plenary session titled ‘Is the World Ready for A Future
Beyond Oil?’ at the World Government Summit in Dubai on March 29, 2022.— AFP

After 50 years, 
FedEx founder to 
step down as CEO
NEW YORK: FedEx founder Frederick Smith will
step down as chief executive after some five decades
atop the transport behemoth, the company announced
Monday.

FedEx, which grew under Smith from a modest
operation in the US state of Tennessee into a global
titan with some 570,000 employees, announced Chief
Operating Officer Raj Subramaniam will take the com-
pany’s helm. The transition will take place on June 1,
with Smith, 77, becoming executive chairman and
Subramaniam ascending to president and CEO.

Smith first devised the idea for Federal Express-
which adopted FedEx as its brand name in 1994 —
while an undergraduate at Yale University, identifying
urgent shipments as an economic imperative.

“Smith named the com-
pany Federal Express
because he believed the
patriotic meaning associat-
ed with the word ‘federal’
suggested an interest in
nationwide economic
activity,” according to the
company’s official history.
“He also hoped the name
would resonate with the
Federal Reserve Bank, a
potential customer.
Although the bank denied
his proposal, Smith kept

the name because he thought it was memorable and
would help attract public attention.”

From an initial fleet of 14 small aircraft in 1973, the
company now boasts hundreds of aircraft, plus a
worldwide logistics network. It reported nearly $84
billion in revenues last year.

Subramaniam joined FedEx in 1991 and has held
senior roles in Canada and throughout Asia and the
United States. — AFP

As Ukraine sowing 
season starts, fuel 
shortages threaten 
food supply
BAHATE, Ukraine: In an endless field in southwest
Ukraine, farmers began to plant sunflower seeds at the
start of the sowing season, but a fuel shortage threat-
ens production in the war-torn country, whose land
feeds millions around the world.

The world’s top producer of sunflower oil and a
major exporter of wheat is a breadbasket of the world
under threat from the Russian invasion.

This means the fate of global food security depends
on Ukrainian farms, such as the fertile grounds of
Alexander Petkov’s land in Bahate, near the Romanian
border. “The season starts here, in the areas not hit by
war,” Petkov, 47, said. The regions torn by the conflict
such as the southern cities of Kherson and Mykolaiv
further to the east will not be able to begin planting as
usual. Mykolaiv is facing a daily barrage of Russian
shelling while Ukrainian forces have launched a count-
er-offensive to retake Kherson.

Last year, Petkov’s farming business, spread across
five villages, yielded 30,000 tons of barley, 27,000
tons of wheat and 5,500 tons of sunflower. Petkov
points to the blackened sunflower seeds and wheat pil-
ing up in his barns as there is nowhere to take them.
There is concern too over the risk that fuel needed for
the sowing season will quickly run out.

“All the ports are closed because of the presence of
Russian warships in the Black Sea,” the farmer said.
The Ukrainian government has suggested exporting
agricultural products via the Romanian port of
Constanta, but there has been no progress in the plan,
Petkov said. “We’re currently using the remaining fuel
we had before the war, but there is no new supply,” he
said, adding that he could run out within five days.

Millions affected 
In a report last week, the United Nations Food and

Agriculture Organization warned that Ukraine
depends heavily on fuel imports, with about 70 per-
cent of imports of petrol and diesel coming from
Russia and its ally Belarus.

“A key bottleneck to the spring planting season,
where it is possible due to the war, is fuel availabili-
ty,” the FAO said. Only one fifth of almost 1,300
large agribusinesses surveyed by the Ukrainian gov-
ernment in the week of March 14 had enough fuel to
plant this spring, said the FAO. The country could
also face shortages of pesticides and fertilisers, the
UN agency warned. The agriculture ministry
announced Friday that more than 150,000 hectares
(370,000 acres) of spring crops had been planted,
including corn, soybeans, sunflowers, millet, buck-
wheat, oats and beets.

While Ukraine has enough reserves to cover its
food security for one year, the Russian invasion “risks
creating a 30-percent reduction in cultivated areas”
affecting 100 million people around the world,
according to the ministry. “Russian troops mine fields
in Ukraine, blow up agricultural machinery, destroy
fuel reserves needed for sowing,” President
Volodymyr Zelensky said in a video speech to a forum
in Doha. “Our country has enough food. But the lack
of exports from Ukraine will hit a number of popula-
tions in the Islamic world, in Latin America and in oth-
er parts of the planet,” he warned.

Ready to face Russians 
Before the war, Ukraine was the world’s fourth

largest exporter of corn and was set to become the
third biggest exporter of wheat after Russia and the
United States. Russia and Ukraine alone account for
30 percent of global wheat exports.

US President Joe Biden has warned that food short-
ages are “going to be real” due to the war.

On Friday, the European Union launched a program
dubbed the Food and Agriculture Resilience Mission
(FARM) aimed at easing shortages. Petkov’s farm was
no stranger to threats before the war. His employees
carried semi-automatic rifles to deter criminals.

“We already had fields and harvester machines set
on fire,” he said, citing extortion attempts by “criminal
or mafia elements”. “We had to install a roadblock at
the entrance of the village, which is guarded by five or
six members of the company as well as armed villagers
every night,” Petkov said. One of his associates,
Vyatcheslav, who refused to give his last name, said
the farmers were ready to face the Russians. “For the
moment, thank God, the Russian invaders have not
arrived here,” said Vyatcheslav, 45. “We will use these
weapons against them if necessary,” he said. “But at
the moment they only serve to protect families and the
land, and not let anyone in.” — AFP

DAKAR: Many residents of the Senegalese metropo-
lis Dakar get up in the middle of the night hoping to
collect water from their taps, which mostly run dry.
“We wake up at 4 or 5 am to get water, says Sidy Fall,
44, in his kitchen in a working-class neighborhood,
filled with large bottles of stored water.

If he doesn’t get up in time, the water often runs out
by 5:30 am. Fall’s taps are sometimes dry for two or
three days at a time. A population boom in Senegal is
intensifying pressure on scarce water resources in its
semi-arid capital of five million people, with problems
set to increase over the coming decades. This is com-
mon to many African cities, where infrastructure
investments have lagged behind strong demographics
and demand for water from industry and agriculture.

In Dakar, a recent World Bank report pointed to
poor water management as part of the reason for
shortages, along with overexploitation and groundwa-
ter pollution. But demand for water has kept increasing
too, sending municipal officials racing to improve
infrastructure to secure supply. “Water is a source of
life, but here water is a source of problems,” said
Khadija Mahecor Diouf, the mayor of the Dakar sub-
urb Golf Sud, at a public meeting last week.

Population explosion 
Golf Sud’s population has risen from 70,000 to

125,000 people in 10 years, Diouf told AFP, and is pre-
dicted to double in the next decade. Half of all house-
holds in the suburb have problems with water, she
said. “We have a population that has exploded, urban
planning schemes that have not been respected,” Diouf
added, predicting that the problem would get worse.

About a third of Senegal’s population of 17 million
people lives in the Dakar region, which is also the
country’s economic nerve centre. But there are myriad
complications tied to the runaway expansion. The
sewage system is often lacking, and parts of Dakar
routinely flood during the rainy season.

Diouf said water cuts are a problem “all year
round”. Senegal’s government, for its part, said 99 per-
cent of urbanites and 91 percent of rural dwellers had
access to water.

Supply remedies 
The authorities are pushing to remedy supply

issues in the capital and the government says it has
made considerable infrastructure investments. Babou
Ngom, from the state water company Sones, said new
investments meant that supply would soon match
demand. Dakar is supplied by four plants that pump
water from a lake some 250 kilometers (155 miles)
north of the city-as well as from over-exploited
aquifers.

The fourth plant came online last year: Ngom said it
would produce 200,000 cubic metres per day by the
end of 2022 — which would guarantee Dakar’s water
supply until 2026. Sones is also building a desalination
plant on the Dakar coastline, due to open in 2024.

While Dakar residents are quick to blame the gov-
ernment, national consumer association president
Momar Ndao concedes there have been improve-
ments. Often water is only available on ground floors,
however, and consumers are increasingly complaining
about exorbitant prices, he added.

More water 
Sen’eau, a private firm that has managed Dakar’s

water on behalf of the state since 2020, argues it is not
to blame for recurrent shortages. The firm-in which
French utility company Suez has a 45-percent stake —
is the target of broad popular frustration. But Diery Ba,
a Sen’eau director, said the company had inherited
crumbling water infrastructure, which it has set about
improving.

“Almost no neighborhood had water 24 hours a
day,” he said. While upgrades to the network had led
to water cuts, this “adjustment period” was coming to
an end, he added. Higher bills were also a result of
consumers simply consuming more water than they
once did, he said.

Despite improvements, a question mark still hangs
over Dakar’s future water supply. According to the
World Bank, Senegalese water consumption is due to
increase between 30 and 60 percent by 2035. The
country “urgently needs to prioritize water security,”
the bank said. — AFP

IZMAIL, Ukraine: Ukrainian farmer Alexander Petkov poses in his storage during an AFP interview at Bogatoye village
in Izmail. — AFP

DAKAR: A Senegalese woman carries large bottles of water from a water truck during a public distribution in Dakar on
March 8, 2022. — AFP
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