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KUWAIT: The World Bank issued its April 2022
MENA Economic Update report titled “forecasting
growth in the Middle East and north Africa in
Times of Uncertainty”. The World Bank expects
sustained positive growth for the GCC countries
between 2021 and 2023. For an understandable
reason, these economies’ highest expected growth
rates occur in 2022 at a 5.4 percent rate. From a
negative growth of -3.6 percent in 2020, the six
countries recovered to a positive growth of 3.1 per-
cent buoyed by the increase in oil prices in 2021. 

Oil prices have increased significantly in 2022,
with the Brent average price reaching $100.3 per
barrel during the first quarter ($60.8 per barrel
for the first quarter of 2021).

However, as these forecasts are for an environ-
ment of uncertainty, they are negatively reflected
in the estimates of the global economic perform-
ance. This fact was indicated by the International
Monetary Fund IMF) report two weeks ago.
Therefore, we have to be careful in adopting these
forecasts because of the high margin of error. The
World Bank is undoubtedly aware of this and thus
lowers its estimates for the growth rate of these
countries to 3.3 percent in 2023. 

The soundness of these forecasts depends on
critical assumptions, such as the oil market in the
short term. Kuwait is the most dependent on oil in
the Gulf region; its losses were the highest in the
pandemic year, and its economy lost about -8.9
percent of its volume.

Nevertheless, the World Bank expects Kuwait
to achieve the second-highest growth rate in
2022, about 5.7 percent, which is the year of the
record rise in oil prices. The World Bank also
expects Kuwait to achieve the highest trade sur-
plus in 2022, ie, its net exports, at 42.4 percent of
its GDP volume. It will, however, record the high-
est deficit in its public budget at 11.4 percent of
its GDP.

Comparative figures and indictors confirm that
the other five GCC countries have succeeded in
reducing  their  dependence  on  oil,  albeit their
gradual and varying degrees. On the contrary,
Kuwait remains highly dependent on oil revenues
despite the declared goals of decreasing the
reliance on oil and diversifying its sources of
income. Even in liquidity shortage, Kuwait deep-
ened its crisis with joint parliamentary-govern-
ment decisions such as postponing the payments
of bank loan installments, bonuses for more than
200,000 workers (performance rewards at a

time when most public services are becoming
increasingly worse), legalizing the principle of
cash-purchase of leave-days, the nine-day-
vacations for each of the two Eid vacations, and
an intentional negligence in confronting corrup-
tion and waste of resources. These and similar
decisions mean further and more deep depend-
ence on oil, that is gradually losing its impor-
tance in the energy market.

GCC economies
In a paragraph of our current report, we men-

tioned the World Bank’s forecasts the perform-
ance of the GCC economies. Last week’s report
also noted that using the growth estimates of
either the global economy or the regional and
individual countries’ economies  requires  caution
for any decision. The assumptions of the forecasts
reports are not solid due to unprecedented high
uncertainty. We present the growth forecasts of
the GCC economies as per the IMF, comparing
their recent forecasts with their forecasts in
October 2021. Then we compare the forecasts of
the World Bank and the International Monetary
Fund. The purpose of the comparison is to show
the estimation differences between two close
dates and two twin institutions that have the same
information base.

Surprisingly, these differences in expectations
are material differences, whether between those
estimated in a short period for the same institution
or between the estimates of two international
institutions at the same time. Nonetheless, the dif-
ferences are, in fact, understandable as a result of
the high uncertainty in predicting the course of
economic events. The above leaves a large margin
for researchers’ diligence and a large margin of
error. Our purpose in noting is to warn that the
global economy is passing through an unprece-
dented period of high uncertainty. Under such cir-
cumstances, policy and decision-makers must
adopt the worst-case scenario at the local level.
Let’s be hopeful!

Boursa Kuwait 
The performance of the Boursa Kuwait during

the month of April remained mixed compared to
that of March, with a decrease in the average dai-
ly traded value coupled with a positive perform-
ance for all the indices. The Premier Market index
rose by 2.7 percent, the Main Market Index by 2.2
percent, the All- Share Market index (reflective of

both mentioned markets) by 2.6 percent and the
BK Main 50 index by 1.9 percent.

Boursa total liquidity during April achieved a
lower level than that of March’s liquidity. The trad-
ed value was at KD 1.345 billion, decreasing from
KD 1.559 billion in March. The average daily trad-
ing value in April was KD 67.2 million compared to
KD 70.9 million in March, reflecting a 5.1 percent
decrease from March’s average. Traded value in
the first 4 months of 2021 (81 trading days) totaled
KD 5.492 billion, with an average daily trading val-
ue of KD 67.8 million. This represents a 49.6 per-
cent increase compared to the average of the same
period in 2021 of KD 45.3 million, and a 22.0 per-
cent increase when compared with the same aver-
age of the entire previous year of KD 55.6 million.

Liquidity analysis indicates that, since the
beginning of the year, half of the listed companies
captured only 2.1 percent of the total liquidity, out
of which 50 companies capturing 0.5 percent and
4 companies with no trading. As for the small liq-
uid companies, 12 companies whose market value
equals 5.4 percent of all listed companies’ value
captured about 17.8 percent of total market liq-
uidity. This means that with almost half of the list-
ed companies deprived of market liquidity, liquidi-
ty strongly favors small-cap companies. Liquidity
distribution between  the two  markets  during
April  2022 was as follows:

Premier Market (26 companies).It captured
about KD 933.4 million or 69.4 percent of total
Boursa liquidity. Half of its companies (13 compa-
nies) captured 86.8 percent of its liquidity and
60.3 percent of total Boursa liquidity, while the
other half captured the remainder or 13.2 percent
of its l iquidity. Liquidity concentration rate
reached a high level, as 6 companies obtained 69.1
percent of its liquidity. During the first 4 months
of 2022, the Premier Market captured 67.8 per-
cent of total Boursa liquidity.

Main Market (133 companies)
It captured KD 411 million or about 30.6 per-

cent of Boursa  liquidity.  Twenty percent  of  its
companies captured 86.4 percent of its liquidity
while 80 percent of its companies captured only
13.6 percent of its liquidity. With  time,  listed
companies  that  are  now illiquid  will  have  to
either  find  a  way  to increase their liquidity or
face withdrawal from the market. The Main
Market obtained 32.2 percent of total Boursa  liq-
uidity during  the first  four months of 2022.

When compared to the distribution of liquidity
between the Premier and the Main markets, we
notice an improvement, since the main market
share of liquidity for the whole of 2021 was about
40.6 percent, the distribution of liquidity indicates
a return to focus on the premier market, leaving
only about 32.2 percent for the main market.

The weekly performance of Boursa Kuwait
The performance of Boursa Kuwait for last

week was mixed where the indices of traded val-
ue and number of  transact ions showed a
decrease, while the index of traded volume as
well as the general index (Al-Shall Index) showed
an increase. Al-Shall Index (value weighted)
closed at 745.4 points as of last Thursday, show-
ing a rise by 6.2 points or by 0.8 percent com-
pared with its level last week. While it remained
higher by 122.6 points or by 19.7 percent com-
pared with the end of 2021.

AL-SHALL Weekly Economic Report

World Bank expects Kuwait to 
achieve 5.7% growth in 2022

Mixed performance for Boursa Kuwait in April

Hayel Al-Enezi wins
KD 10,000 prize in
first IKEA draw
KUWAIT: IKEA Al-Homaizi is excited to announce
the lucky winner of IKEA’s first raffle draw, Hayel
Al-Enezi. The draw has been conducted under the
supervision of the Ministry of Commerce and
Industry. 

Al-Enezi was granted the KD 10,000 home

makeover prize by Mersad El Aji, the store manager
of IKEA The Avenues, during a special ceremony in
IKEA 360. The prize consists of IKEA products and
services, including planning service and delivery
and assembly. 

Everyone still has a chance to win the next grand
prize of KD 10,000. You only need to spend KD 10
at any of IKEA store in Kuwait. Every KD10 you
spend will give you one entry to the raffle draw to
win KD 10, 000. The more you shop the more
chances to win!

What are you waiting for to be the next winner!!
Shop at any IKEA at The Avenues, 360, The Assima
Mall, IKEA.com.kwor the IKEA App in Kuwait.
Good luck!

Kalyan Jewellers 
announces festive 
special bonanza 
KUWAIT: Kalyan Jewellers, one of India’s
most trusted and leading jewellery brands, has
announced a special festive offer in line with
the auspicious occasion of Eid and the
approaching wedding season. This season also
marks the 10th anniversary of Kalyan
Jewellers’ association with the legendary actor
- Amitabh Bachchan. To commemorate the
occasion, Kalyan Jewellers has introduced spe-
cial limited edition gold coins as a tribute to
the superstar. 

The unique offer will have 50 lucky cus-
tomers take home the special limited edition
Gold Coins throughout the festive season, on
basis of a raffle draw. This season, every cus-
tomer will receive a free raffle draw coupon for
every KD 150 worth of jewelry purchases from
Kalyan Jewellers. 

Adding further delight to the customers’
festive purchases, the jewelry brand has
announced that it will be giving away 3
coupons for diamond jewelry purchases worth
KD 150 and two coupons for uncut and pre-
cious stone jewelry purchases worth KD 150.
While, customers purchasing gold jewelry
worth KD 150 will receive one raffle coupon
from Kalyan Jewellers. 

Talking about the offers, Ramesh
Kalyanaraman, Executive Director, Kalyan
Jewellers said, “This festive season, we mark
the milestone of a decade-long association
with superstar Amitabh Bachchan. It has been
a delightful experience for us to have Amitabh
Bachchan represent brand Kalyan Jewellers
and the values, ethics as well as principles that
we stand for. Looking back at the past decade,
we have grown from strength-to-strength,
widening our brand presence, regional foot-
print and market share across India and the
Middle East. Today, Kalyan Jewellers is truly a
household name and the contribution of
Bachchan in this journey has been enormous.
With this unique offer, we aim to spread hap-
piness and cheer with the brand’s patrons in
the region, who are an integral part of the suc-
cess achieved by us. We are grateful for the
trust and faith bestowed upon us by our cus-
tomers and continue to strive hard in providing
them with best-in-class jewelry with an
unmatched retail experience.”

These offers are valid until 30th May, 2022,
and the names of the 50 lucky winners will be
announced on June 6th, 2022 on the brand’s
social media pages. The jewelry retailed at
Kalyan Jewellers goes through multiple purity
tests and patrons also receive the Kalyan
Jewellers 4-Level Assurance Certificate which
guarantees purity, free lifetime maintenance of
ornaments, detailed product information and
transparent exchange and buy-back policies.
The certification is part of the brand’s commit-
ment to offering the very best to its loyalists. 

From recession to 
inflation, how Fed 
has dealt with crises
WASHINGTON: The US Federal Reserve has
strongly signaled it will raise interest rates by half a
percentage point this week to rein in soaring infla-
tion, and likely continue hiking throughout this
year. The Fed has long played a decisive role when
the world’s largest economy faces tough times.
Here are some of its major actions since the 2008
global financial crisis:

The financial crisis and recovery 
November 2008: The Fed began injecting liq-

uidity into financial markets following the collapse
of Lehman Brothers investment bank. The central
bank launched three such programs before ending
asset purchases in June 2014. December 2008:

The central bank cut its lending rate to zero amid
the crisis, where it remained until December 2015.
October 2017: The Fed began reducing the hold-
ings on its balance sheet, which had ballooned
from less than $900 billion before the crisis to
$4.5 trillion.

Trade war slows growth 
December 2018 to August 2019: Interest rates

peaked in the range of 2.25 percent to 2.5 percent.
Fall 2019: The Fed cut rates several times to the

1.5-1.75 percent range as the trade war launched
by then-president Donald Trump slowed growth.
The Republican leader had criticized the bank for
its high rates.

Support during the pandemic 
March 3, 2020: The Fed cut its lending rate by

50 basis points to between one and 1.25 percent.
March 16, 2020: As COVID-19 spread across

the country and the economy shut down, the Fed
slashed its lending rate by 100 basis points to zero
and resumed its asset purchase policy, which even-

tually reached $120 billion per month in Treasury
bonds and mortgage-backed securities.

Economy recovers, inflation arrives 
November 3, 2021: The Fed announced it will

begin slowing the pace of its asset purchases, with
a view towards ending them entirely by the follow-
ing June, which would set the stage for rate hikes to
fight inflation. December 15, 2021: Recognizing that
inflation will not be “transitory,” as top officials had
believed, the central bank accelerated the end of its
asset purchases to March. March 16, 2022: The
central bank raised interest rates for the first time
since 2018 to the 0.25-0.50 percent range.

April 6, 2022: The minutes from the Fed’s March
policy meeting are released, showing that many
participants see one or more 50-basis point rate
hikes as necessary if inflation pressure continues.

April 29, 2022: The Fed’s preferred inflation
gauge, the personal consumption expenditures
price index, rises 6.6 percent year-on-year and 0.9
percent month-on-month in March, both faster
paces than the month prior. —AFP


