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NEW DELHI: India banned wheat exports without
government approval Saturday after its hottest
March on record hit production, in a blow to coun-
tries reeling from supply shortages and soaring
prices since Russia’s invasion of Ukraine. The
announcement drew sharp criticism from the Group
of Seven industrialized nations’ agriculture ministers
meeting in Germany, who said that such measures
“would worsen the crisis” of rising commodity prices.

“If everyone starts to impose export restrictions
or to close markets, that would worsen the crisis,”
German Agriculture Minister Cem Ozdemir said at a
press conference in Stuttgart.

Global wheat prices have soared on supply fears
following Russia’s February invasion of Ukraine,
which previously accounted for 12 percent of global
exports. The spike in prices, exacerbated by fertiliz-
er shortages and poor harvests, has fuelled inflation
globally and raised fears of famine and social unrest
in poorer countries. It has also led to concerns
about growing protectionism following Indonesia’s
halting of palm oil exports and India putting the
brakes on exports of wheat.

India, the world’s second-largest wheat produc-
er, said that factors including lower production and
sharply higher global prices meant it worried about
the food security of its own 1.4 billion people.

Export deals agreed before the directive issued
Friday could still be honored, but future shipments
need government approval, it said. But exports
could also take place if New Delhi approved
requests from other governments “to meet their
food security needs”.

“We don’t want wheat to go in an unregulated
manner where it may either get hoarded and is not
used for the purpose which we are hoping it will be
used for-which is serving the food requirements of
vulnerable nations and vulnerable people,” said
BVR Subrahmanyam, India’s commerce secretary.

On Thursday New Delhi said it was sending

delegations to Morocco, Tunisia, Thailand,
Vietnam, Turkey, Algeria and Lebanon “for explor-
ing possibilities of boosting wheat exports from
India”. It was unclear whether these visits would
still take place.

Global help 
Possessing major buffer stocks, India previously

said it was ready to help fill some of the supply
shortages caused by the Ukraine war. “Our farmers
have ensured that not just India but the whole world
is taken care of,” Commerce and Industry Minister
Piyush Goyal said in April.

India said that it planned to increase wheat
exports this financial year, starting April 1, to 10 mil-
lion tons from seven million tons the year before.
While this is a tiny proportion of worldwide pro-
duction, the assurances provided some support to
global prices and soothed fears of major shortages.
Egypt and Turkey recently approved wheat imports
from India.

But India endured its hottest March on record-
blamed on climate change-and has been wilting in a
heatwave in recent weeks, with temperatures
upwards of 45 degrees Celsius (113 Fahrenheit).

This has hit farmers hard, and this month the
government said that wheat production was
expected to fall at least five percent this year from
110 million tons in 2021 — the first fall in six years.
Indian wheat exports in the past have been limited
by concerns over quality and because the govern-
ment buys large volumes at guaranteed minimum
prices. The country’s exports have also been held
back by World Trade Organization rules that limit
shipments from government stocks if the grain was
bought from farmers at fixed prices.

Urgent need 
The Ukrainian agriculture minister has travelled

to Stuttgart for discussions with G7 colleagues on

getting its produce out. About “20 million tons” of
wheat were sitting in Ukrainian silos and “urgently”
needed to be exported, Ozdemir said.

Before the invasion, Ukraine exported 4.5 million
tons of agricultural produce per month through its
ports — 12 percent of the planet’s wheat, 15 percent
of its corn and half of its sunflower oil. But with the
ports of Odessa, Chornomorsk and others cut off
from the world by Russian warships, the supply can
only travel on congested land routes that are much
less efficient. G7 ministers urged countries not to

take restrictive action that could pile further stress
on the produce markets.

They “spoke out against export stops and call as
well for markets to be kept open”, said Ozdemir,
whose nation holds the rotating presidency of the
group. “We call on India to assume its responsibility
as a G20 member,” Ozdemir added. The agriculture
ministers would also “recommend” the topic be
addressed at the G7 summit in Germany in June,
which India’s Prime Minister Narendra Modi has
been invited to attend. —AFP

Issa Brothers and 
Ambani face off 
in battle for Boots
LONDON: UK’s billionaire Issa brothers and
Indian industrial tycoon Mukesh Ambani are
bracing for a face-off in the final battle for the
Boots drugstore chain, one of the UK high
street’s most well-known names.

The Issas are expected to win the race
ahead of next week’s deadline for proposals,
after they submitted the highest offer in the
first round, according to sources familiar with
the matter. 

The duo are going up against Ambani, who’s
been working on a bid together with buyout
firm Apollo Global Management Inc. Bidders
are also working around the clock to arrange
financing in a difficult market, which has gotten
that much tougher due to the war in Ukraine,
soaring inflation and rising interest rates,
according to the people.

That’s a lot to sort through, and suitors are
getting a few extra days to firm their bids up
after the chain’s owner Walgreens Boots
Alliance Inc pushed back the May 16 deadline
to later in the week, the people said. A deal
would fit in well with the Issas’ empire-building
ambitions. In recent years, they’ve gone on an
acquisition spree that’s turned their main com-
pany EG Group into a global gas station and
convenience store colossus. They’ve snapped
up UK supermarket operator Asda Group Ltd.
and the Leon chain of fast casual restaurants.

The brothers, who are pursuing Boots
together with TDR Capital, seem to have found
a neat solution to the financing issue: they’re
considering piling more debt onto Asda and
selling some of the supermarket chain’s assets
to help fund the acquisit ion, people with
knowledge of the matter said this month.

The emergence of Ambani, first revealed by
Bloomberg News in April, promises to keep the
race competitive. Apollo is known to be wary of
overpaying on deals, which has led it to lose
auctions for British companies like Asda and
packaging firm RPC Group Plc. Teaming up with
India’s second-richest person could give it more
firepower: Ambani is an experienced operator
who’s keen to expand the retail arm of his con-
glomerate Reliance Industries Ltd.  —Agencies

Ban deals a blow to countries reeling from supply shortages

Heatwave-hit India irks G7 
with ban on wheat export

NEW DELHI: India, the world’s second-largest wheat producer, says that factors including lower produc-
tion and sharply higher global prices meant it worried about the food security of its own 1.4 billion people. 

stc participates 
in ‘Leaders’ 
Summit 2022’ 
KUWAIT: Kuwait Telecommunications
Company - stc, a world-class digital leader
providing innovative services and platforms
to customers, enabling the digital transforma-
tion in Kuwait, announced its participation in
the ‘Leaders’ Summit 2022’, the region’s pre-
mier platform, organized by the SAMENA
Telecommunications Council, for outstanding
multi-stakeholder engagement, collaboration,
innovation display, and knowledge-exchange,
with a focus on “integration”. stc participated
in the summit as part of its ongoing strategy
to form relationships with key and innovative
players throughout the region while sharing
valuable insights on the industry. 

The theme of the Leaders’ Summit this
year focused on ‘Thriving with Resilience and
Integration in the New Opportunity Realm’,
where key players including high level execu-
tives and industry leaders joined together at
the Atlantis in Dubai, UAE to discuss key
subjects related to the telecom and digital
solutions market in the MENA region. The
event consisted of seven separate panel dis-
cussion each covering the need for integra-
tion, connectivity infrastructure investments,
and 5G era policy and business enablement,
especially as the digital-led economy begins
to interface with the space-led economy. 

Engineer Maziad Al-Harbi, CEO of stc and
Member of the Board of Directors at SAME-
NA Telecommunications Council, participated

in the Leaders’ Summit 2022’.Participating on
behalf of stc’s specialized business arm, solu-
tions by stc, Meshari Al-Hamad, General
Manager- Sales & Account Management at
solutions by stc, was panelist in a panel dis-
cussion titled ‘Resilience Roundtable - Cloud
& Network Synergies: Achieving Resilience in
Service Delivery’, which featured an advanced
discussion on cloud resilience, hybrid-cloud,
cloud native security, multi-cloud, cybersecu-
rity, cloud service models, “X2B”, cloud &
network synergies, as well as fintech.

Through its role as an industry leader in
the regional and international telecom mar-
kets, stc showcased its various milestones
and challenges that it has overcome over the
years to achieve its targeted objectives. One
of which included capitalizing on the latest
rapid global developments in the ICT field,
where stc expanded its presence in the ICT
sector through the acquisition of Qualitynet,
now solutions by stc, in May 2019. The
strategic acquisition enabled stc to provide a
wide range of innovative solutions on the
individual and enterprise level. stc further
expanded on this vision in its latest acquisi-
tion of e-portal Holding Company in April
2022. These significant milestones assisted
stc in providing its diverse customer base
with the latest and most advanced services in
the field of telecommunications, information
technology, and digital services.

In a statement released by stc, the
Company highlighted that its participation
serves as an opportunity to engage with
industry experts to exchange ideas and
knowledge to capitalize on opportunities in
the market through an established platform
such as the Leaders’ Summit. Participating in
key events within the industry fall in line with

stc’s strategy to enable digital transformation
and enrich the customer’s journey experience.
This will in return provide stc with the knowl-
edge and capacity to implement pioneering
digital solutions that will sustain stc’s position
as an industry leader. Through its strategic
investments in the 5G infrastructure, stc has
successfully evolved into a pioneer offering
digital, cloud, internet of things (IOT), data
centers, as well-advanced IT solutions within
the integrated communications technology
sector.stc can now support the vision of enter-
prises, government, and SMEs through inno-
vative solutions that are custom tailored to
suite their diverse needs and requirements.

It is worth mentioning that the SAMENA
Telecommunications Council’s Telecom
Leaders’ Summit is the annual industry

advocacy and leadership platform that
showcases SAMENA Council’s sector-
development partnership value-proposition
to the Public and Private sectors of the ICT
Industry, provided in a lasting legacy of col-
laboration with Huawei. Chairman and Chief
Executives of leading communications serv-
ices companies, Regulators, Ministers,
Investors, Influences, and renowned ICT
Industry and non-ICT as well as Media
Leaders attend Leaders’ Summit annually, to
witness and enrich knowledge-sharing on
critical business, policy and regulatory chal-
lenges as well as to open doors to new
opportunities, while bridging gaps in an
ambience conducive to open communication
among a diverse group of key stakeholders
of the ICT Industry and industry verticals.

Risk-off sentiment
sends dollar to 
20-year high
KUWAIT: In the United States, the big macroeconomic data
release of the week - the US inflation data - did not behave
as was anticipated with another higher than expected print
that has clearly reinforced this bout of risk-off in the finan-
cial markets. In detail, Headline CPI rose 0.3 percent m/m in
April. The y/y rate fell to 8.3 percent, down from 8.5 percent
in March. The food index rose 0.9 percent m/m, and the
food at home index rose 1.0 percent. The index for gasoline
fell 6.1 percent m-o-m, offsetting increases in other energy
prices. Core CPI y/y fell to 6.2 percent from 6.5 percent in
March. The airline fare index rose 18.6 percent m/m, the
biggest one-month increase in the history of the series going
back to 1963 as traveling and tourism are heading toward
pre-pandemic levels . The Fed has not even begun to shrink
its balance sheet and has only delivered about one-quarter
of the monetary tightening that is priced into the US rates
market and the inflation report showing price reductions
overall. The market remains aggressive with its rate hike pro-
jections which remain at 7 hikes till year-end and 50 basis
point hike in the upcoming June meeting. 

Market movement
On the forex front, the dollar remained on top of the cur-

rencies hill and gained as much as 1.22 percent reaching a
high of 104.925 on Thursday. The bull-run of the dollar
pushed the euro below the 1.04 level to a low of 1.0348 while
the cable reached a low of 1.2154. 

UK GDP contracts 
The gross domestic product (GDP) of the United Kingdom

fell 0.1 percent m/m taking the q/q rate down to 0.8 percent.

That means the UK economy stood 1.2 percent above its
monthly pre-pandemic level in March, or 0.7 percent above, if
we compare Q1 2022 to Q4 2019. But business investment fell
0.5 percent q-o-q in Q1 2022 and still stands 9.1 percent below
its pre-pandemic level. This may reflect supply constraints -
investment in transport equipment fell 9.4 percent amid ongo-
ing supply shortages in the industry - but is still a disappoint-
ment, given the government’s super deduction policy which has
been in place since April 2021. Consequently, the sterling kept
depreciating against the US dollar and hit lows not seen since
the beginning of the pandemic in early 2020. The currency lost
3.41 percent to the dollar since the beginning of May. 

Lagarde’s comments
With ECB President Christine Lagarde flagging a July

hike, it seems fear of persistent inflation has trumped reces-
sion worries, the hawks on the Governing Council are win-
ning the debate. The market now has about 85bps of tight-
ening from the ECB by the end of the year -this pricing also
reflects the more explicit guidance on the extent of tighten-
ing to be implemented by the ECB. A number of ECB policy
members have also referred to a positive policy rate by the
end of the year. Although the market has narrowed interest
rate differential between the single currency and the green-
back, the subdued euro levels are a representation of the
risk of a major energy supply disruption due to the sanctions
being placed on Russia. 

Commodities
Oil prices pulled higher over the course of last week,

recovering some losses from early in the week. Brent and
West Texas added around 3.5 percent on Friday only and
reached highs of $111.69 and $110.64 respectively. Demand
worries due to lockdowns in China were offset with relaxed
timeline on the ban of Russian oil imports by the EU. 

Kuwait
Kuwaiti dinar
USD/KWD closed last week at 0.30680.
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UK billionaire brothers Zuber and Mohsin Issa who
made their money in petrol stations have succeeded
in buying UK supermarket giant Asda.

Ukraine’s key IT 
sector booming 
despite invasion
KYIV: Ukraine’s IT sector is booming despite the Russian
invasion. Workers with stickers on their laptops recline on
beach chairs outside a warehouse for start-ups in the
west Ukraine city of Lviv giving off major Silicon Valley
vibes. But the atmosphere inside is different.

Through the glass doors of the complex, young
Ukrainians zig-zag between stacks of bulletproof vests
and cardboard boxes filled with helmets ready for the
front. They are part of Ukraine’s burgeoning tech sector
which was forced to adapt after Russia’s invasion and
has become key to supporting the war effort.

“Most tech companies had developed contingency
plans” in case of war said Stepan Veselovskiy, the head
of the “IT Cluster Lviv” community. He told AFP that
companies transferred servers to secure locations and
established back-up systems outside the country before
Russia invaded on February 24.

When Russian bombing started, IT companies shut
offices in the capital Kyiv and eastern city of Kharkiv and
engineers found refuge in western Ukraine or Poland
next door.

Veselovskiy said there were already around 500 tech
companies in Lviv before the war but now estimates that
80 percent of the sector is in the western city. One is
Infopulse, which provides various digital services to
mainly European customers. It brought 300 of its 2,300
employees to Lviv, where it has offices in one of the
city’s few buildings equipped with a bunker.

There are bunk beds and stable internet underground
so employees to continue working in the event of an air
raid. There are also generators in case Russian forces
target power stations and terminals for Elon Musk’s
Starlink internet service. —AFP


