
KUWAIT: National Investments Company held its
Analysts Conference for the first quarter of 2022, on
Wednesday, May 18th, which was attended by Girish
Nair, NIC’s Chief Financial Officer, Bashar Khan, Senior
Vice President - Investment Banking Sector, Al-Muthana
Al-Maktoum, Executive Vice President - Wealth
Management Sector, who presented a brief about the
company and shed light on the positive financial results
achieved in Q1 2022, which reflect the company’s excep-
tional performance and strong operational achievements
that led to maintaining and strengthening its financial
position, high quality assets and its ability to achieve sus-
tained growth, this is all due to the effective strategy and
its competent and experienced team.

Financial position 
The company has announced a net profit of KD 15.4

million with earnings per share of 19.3 fils per share and
other comprehensive income of KD 19.1 million through
shareholders’ equity, which translated into a total com-
prehensive income of KD 34.5 million for the first quarter

of 2022. During the comparative period of 2021, a net
profit of KD 3.8 million with earning per share of 4.7 fils
was reported, the other comprehensive income was
KD3.1 million and the total comprehensive income was
KD 6.9 million.

Girish added that the return on average equity and
average assets reached 6.6 percent and 5.5 percent
respectively during the first quarter of 2022, with lever-
age ratio of only 1:0.21 at March 31, 2022, and the com-
pany’s quick liquidity ratio was 50.5 percent.

Total assets and shareholders’ equity attributable to
the parent company increased to KD 328.6 million and
KD 251.3 million respectively at the end of the first quar-
ter of this year, compared to KD 228.6 million and KD
181.9 million at the end of the first quarter of 2021.

Income and expenses performance
Girish highlighted the company’s performance excel-

lence with a total income of KD 19.9 million for the first
quarter of 2022, compared to KD 7.1 million during the
same period of 2021,  which reflects a 180 percent
increase. He also clarified that a key factor behind the
increase in the company’s total income in Q1 of 2022 is
the profit from financial assets at fair value through profit
or loss of KD 16 million and a major factor that con-
tributed to other comprehensive income is the increase in
the value of Kuwaiti investments at fair value through
other comprehensive income of KD 17 million.

Total expenses during Q1 2022, including impairments
and provisions of KD 2.2 million, were similar to KD 2.2
million for the comparable quarter of 2021. Administrative
expenses amounted to KD 2.1 million for the current
quarter, slightly higher than KD 1.8 million in the first
quarter of 2021. This increase was offset by a decrease in
impairments and provisions from KD 0.2 million in 2021
to almost nil during the first quarter of 2022.

Girish also noted that income from management, bro-
kerage and consulting fees grew by 69 percent from KD
1.48 million for the first quarter of 2021 to KD 2.49 million
during the first quarter of this year, and the growth was
through brokerage income from one of our subsidiaries,
Al-Waseet Financial Business, which grew by 96 percent,
and management fees from funds and portfolios that
grew by 39 percent.

Total proprietary assets grew by 13 percent during
the first quarter of 2022, which amounted to KD 329 mil-
lion, compared to KD 291 million at the end of 2021, as a
result of the increase in the fair value of the investments,
through profit or loss, and financial assets at fair value
through other comprehensive income. The fiduciary
assets under management increased to KD 1.31 billion as
of March 31, 2022, compared to KD 1.09 billion during
the same period in 2021, an increase of 20 percent, which
reflected on the company’s ability to provide efficient
portfolio management services and solutions.

Key events
Girish added saying: “MENA securities sector was

successful in seizing opportunities for company funds
and customer portfolios, where the sector has developed
detailed plans to take advantage of investment opportu-
nities by shifting customer portfolios into attractive sec-
tors across funds, portfolios and private equity portfolios
to achieve positive returns. The outstanding performance
of our investment funds has enabled us to offer distribu-
tions to unit owners of The Wataniya Fund at 5.5 percent,
Darij Fund at 6.2 percent, Zajil Fund at 4.5 percent and

Mada Fund at 3.6 percent, and on the other hand the
MarketMaker service has been expanded to four addi-
tional companies in different sectors of the market.” 

Girish went on to say that The National Investments
Company continues to provide its advisory services, and
is engaged in 2 major flagship pre-IPO deals including
Ali Alghanim IPO which is expected to be completed in
2022 and is currently engaged in executing several advi-
sory mandates on the sell-side and buy-side in multiple
sectors including infrastructure, technology-backed,
healthcare, food and beauty. The alternative investment
management has also successfully invested in several

projects managed by leading global private investment
companies, as well as a regional e-commerce platform, a
delivery company and an international clothing compa-
ny, while exploring new investment opportunities in the
field of international real estate and direct investment
openings, while evaluating current investments for
potential exits.

The real estate investment sector is working on devel-
oping and improving collection rates and portfolio rev-
enues and achieved a rental collection rate of 95 percent,
and maintained occupancy rates at 84 percent in the first
quarter of 2022.

Considerate plans 
Bashar Khan, Senior Vice President - Investment

Banking Sector said that the company’s strategy focuses
on building managed assets, through the development of
international real estate products and the initial focus on
venture capital, in addition to obtaining excellent oppor-
tunities for joint investments, including Boursa Kuwait,

Kuwait Foundry, FedEx Italia and Pantera Capital, and the
implementation of high quality operations with special
focus on medium sized customers, we have completed
many key transactions, established specialized teams in
the capital markets and completed mergers, acquisitions
and venture capital that have been identified as key
growth areas for the company, and we continue to devel-
op digital channels for the company’s customers as well
as enhance governance.  

Studies and opportunity acquisition
Studies have demonstrated the company’s ability to

identify opportunities in the market, including acquiring
a controlling stake in Boursa Kuwait in February 2019,
with a 14.4 percent share of national direct investments
since the acquisition, Boursa Kuwait’s shares were also
made available for public offering and listing, and the
market price today has been more than double the cost
of acquisition, achieving more than double gross return
of 12.29 times (based on market values).

In addition to Kuwait Foundry’s study which complies
with the acquisition of an asset with discounted pricing
that has a substantial value much greater than the pre-
vailing market value. The investment also provided a
specific path to fair value, with a 20 percent stake
acquired in January 2019 and actions taken to achieve
fair value. Most of the equity in the transaction was
restored and the total double return on the basis of mar-
ket value was 1.28 times, as well as the study of invest-
ment in the logistics warehouse project in Italy leased to
FedEx, a 15-year leasing contract was signed, and is
expected to generate annual cash returns of 8 percent
and a net internal return rate of 9 percent over 18
months.

Finally, the investment in a blockchain fund, managed
by Pantera Capital, a leading company in this sector, to
be the first company to provide a symbolic fund in its
early stages and the first exclusive blockchain fund.

At the end of the conference National Investments
Company has confirmed that it will be in constant con-
tact with its shareholders and customers to keep them
up-to-date with any developments through the quarterly
analyst conference.
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G20 failing to 
update carbon
cutting pledges
GLASGOW: Nations in the G20 group of major
economies have yet to strengthen greenhouse gas
reduction goals despite agreeing to revisit their plans
ahead of critical UN climate talks in November, accord-
ing to an analysis by leading research NGOs seen exclu-
sively by AFP. At the Glasgow COP26 climate summit
last year countries pledged to review inadequate plans
for cutting carbon pollution this decade ahead of the
COP27 conference.

Without a sharp reduction in emissions before
2030, the Paris Agreement target of capping global
warming at 1.5 degrees Celsius would likely be
breached, the UN’s Intergovernmental Panel on
Climate Change (IPCC) has warned. The world has
warmed nearly 1.2C so far-enough to usher in a
crescendo of deadly heatwaves, floods and storm
surges made worse by rising seas.

Current pledges registered under the 2015 treaty, if
fulfilled, would still see temperatures rise a catastrophic
2.8C, potentially triggering runaway warming, where
natural processes would add massive amounts of carbon
into the atmosphere. The G20 accounts for three-quar-

ters of all human-caused emissions, which means the
planet’s future is largely in its hands.

Two G20 nations-India and Turkey-have failed to
update their original carbon cutting plans submitted in
2015, as required under the Paris Agreement. Neither
has non-G20 member Egypt, which will host the COP27
climate summit in November. Australia, Brazil, Indonesia
and Mexico submitted revised 2030 targets that did
nothing to further reduce emissions, according to the
joint analysis from the World Resources Institute, the
Energy and Climate Intelligence Unit and the E3G non-
profit groups.

‘Now or never’ 
Russia, Saudi Arabia and China-which accounted for

a third of global emissions last year-did offer enhanced
plans, “but there is still considerable scope to improve
their commitments this year beyond their current poli-
cies,” the report concluded. The remaining G20 coun-
tries, including the United States and major European
economies, raised their ambitions in 2021 but are still not
on track to meet their earlier targets. “None of the G20
nations are doing enough to keep hopes of limiting
warming to 1.5C alive,” said Tom Evans, a researcher at
E3G. “So far this year, they seem to have completely for-
gotten the promise they made at COP26 just six months
ago to strengthen their 2030 climate targets.” A rapid
rise in fossil fuel prices following Russia’s invasion of
Ukraine coupled with the declining cost of renewables
could help speed the shift away from carbon-intensive
energy, the report said. —AFP

Musk’s Twitter bid
creates ‘chaos tax’ 
SAN FRANCISCO: A top Twitter executive has
told employees that Elon Musk’s $44 billion
takeover bid for the company had created a
“chaos tax,” according to internal Slack messages
seen reporters in the US. In an internal message
addressing the tumultuous takeover of the com-
pany, Twitter’s new head of product, Jay Sullivan,
is reported to have told employees: “I expect the
‘chaos tax’ and ups and downs to continue.” He
added: “As I know more, I will find ways to share
with this group!”

Twitter has held 15 company-wide or division-
wide meetings to address employee concerns
amid upheaval following the Twitter board’s deci-
sion to accept Musk’s hostile takeover bid.
Sullivan himself joined as a result of this upheaval,
replacing one of the two executives let go by
CEO Parag Agrawal in a “shake-up” that also
included a hiring freeze and rescinding job offers. 

Some employees have left the company, others
are looking for new jobs, while others are said to
be hunkering down to see how Musk changes the
company, the report said. 

Musk has publicly berated Twitter since
agreeing a deal to buy the company, accusing it
of not being politically neutral, blocking free
speech, and being wrong about its estimates of
the number of bots on the platform. He has put the
deal “on hold” over the question of fake accounts.
Agrawal wrote a Twitter thread on Monday
explaining why Musk’s proposition that Twitter
should take a sample of 100 users to determine
the number of bots would not work. Musk replied
with a poop emoji. According to the report, a
number of employees had expressed optimism
about the takeover, with “dozens” in a Slack chan-
nel labeled “i_dissent” hoping Musk could help
transform a company that had over-counted its
user total for three years. — Agencies 

US, S Korea sign
pact on supply
chains, economic ties
SEOUL: The United States and South Korea have
agreed to work more closely on crucial trade and
supply-chain issues, the US Commerce Department
announced Saturday. Establishing a US-Korea
Supply Chain and Commercial Dialogue, the state-
ment said, would “foster increased collaboration
and strengthen the international competitiveness of
US and Korean industry.”

The announcement, which offered little detail
about the scope or workings of the new group, fol-
lowed a roundtable meeting including prominent
executives from both countries and led by US
Commerce Secretary Gina Raimondo and her
Korean counterpart Lee Chang-Yang.

The US delegation is accompanying President
Joe Biden on a five-day trip to Korea and Japan
meant to reconfirm a US-Asian economic part-
nership that was strained under former president
Donald Trump. The US statement said the two
countries recognized that closer cooperation on
“semiconductors, electric vehicles and batteries
for electric vehicles, fuel cell and solar technolo-
gy, and the digital economy will continue to
transform our societies and drive our shared eco-
nomic prosperity.”

Roughly 75 percent of the world’s semiconductor
chips are produced in East Asia, and supply-chain
issues, made worse by the COVID-19 pandemic,
have resulted in severe shortages affecting major
buyers including the US auto industry. The US and
South Korea are important trade and investment
partners. Korea is the sixth-largest US trading part-
ner, and the US is Korea’s second-largest source of
foreign direct investment. The Korean business
executives who took part in Saturday’s meeting
included leaders of Hyundai Motor Group, LG,
Lotte Group, Naver, OCI, Samsung and SK Group;
the US companies represented included Applied
Materials, Bloom Energy, GM Korea, Google, Lam
Research, Qualcomm, Corning and GE. — AFP


