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RIYADH: The economies of the Gulf Cooperation
Council (GCC) are projected to expand by 5.9 percent
overall in 2022, with this recovery likely to continue in
the medium-term, driven by the hydrocarbon and non-
hydrocarbon sectors. The GCC comprises six coun-
tries-Bahrain, Kuwait, Oman, Qatar, Saudi Arabia, and
the United Arab Emirates.

The latest issue of the World Bank’s Gulf Economic

Update (GEU), “Achieving Climate Change Pledges,”
describes them as rebounding robustly from the
COVID-19 pandemic in the course of 2021 and at the
beginning of 2022. It attributes the rebound to a
broadly successful vaccination rollout across the GCC,
the easing of pandemic restrictions, and developments
in the hydrocarbon market. As a result, fiscal deficits
have markedly improved, with the GCC external bal-
ance reaching pre-pandemic levels in 2021 as energy
prices and export earnings strengthened.

As major hydrocarbon exporters, GCC countries
may also benefit from changes in the energy markets
brought about by the war in Ukraine. These countries
may see strong fiscal and external surpluses, which
could help spur consumer confidence and investments.
However, the war has also placed energy security at
the top of the agenda of many major oil importers,
thereby accelerating their plans for a transition to

green growth. The GEU contains a special chapter
focusing on critical steps that need to be taken
towards energy subsidies, fiscal consolidation, and the
importance of getting prices right to bring about an
environment that places the private sector at the fore-
front of green growth. 

“As GCC countries commit to the net-zero objec-
tives laid out in their pledges and strategies, it is
important to restructure energy and water subsidies
and address the GCC’s challenge of moving to a more

sustainable growth model less hydrocarbon dependent
and managing the transition to a global low-carbon
economic environment that risk to see their oil rev-
enues reduced in the next few decades,” said Issam
Abousleiman, World Bank Regional Director for the
GCC. The special chapter of the GEU discusses
opportunities to restructure energy subsidies in the
region, as well as opportunities that exist for the GCC
countries to become renewable energy powerhouses
by diversifying into green technologies. This transition
to an environment-friendly model will be a recurrent
theme in future issues of the Gulf Economic Update,
making this the first in a series that will focus on green
growth in the region.

GCC countries’ outlook
Bahrain: Bahrain’s economy is expected to acceler-

ate in 2022 to 3.5 percent, boosted by surging energy
prices. Recovery in the non-oil economy will be driven
by expansion in the transportation and communication
sectors, as well as increased agriculture and fishing.

Kuwait: Economic growth in 2022 is expected to
accelerate to 5.7 percent, due to higher oil output as
OPEC+ cuts are phased out and domestic demand
strengthens. 

Oman: Growth in 2022 is projected to reach 5.6
percent, underpinned by more than 8 percent growth
in the hydrocarbon sector, while the non-oil economy
continues to grow by more than 2 percent as faster
vaccine rollout strengthens domestic activity. 

Qatar: Real GDP is estimated to rise in 2022 to 4.9
percent on the heels of boosted hydrocarbon exports,
while growth in private consumption may be slightly
lower, at 4.8 percent, driven by a potential dilution of
World Cup proceeds and higher prices.

Saudi Arabia: Growth is expected to accelerate to
7 percent in 2022, driven by stronger oil output fol-
lowing OPEC+ production cuts and continued growth
in non-oil sectors, and supported by stronger con-
sumption, increased tourism, and higher domestic cap-
ital spending. 

United Arab Emirates: Economic recovery is pro-
jected to continue in 2022, with growth anticipated to
reach 4.7 percent driven by oil and non-oil sectors.

Kuwait’s economic growth in 2022 expected to accelerate to 5.7%

LONDON: The new London line, named after Queen Elizabeth II, is projected to carry up to 200 million passengers
a year. — AFP

GCC economies to expand by 
5.9% in 2022: World Bank

Achieving climate change pledges 
could support diversification, 
economic growth, and job creation

KUWAIT: Aleid Foods Company signed a 50 per-
cent acquisition contract with “Brunch” company
specialized in ready-made meals, to strengthen its
position in the local market, and set plans to expand
its product sales, distribution, and marketing tradi-
tionally and digitally.

The Brunch Company has innovative food brands
managed with special operation standards that reflect
the globalization of flavors, and are classified into five
main production lines including firstly XO Street Food,
offering a wide variety of high-quality street food
dishes from around the world, secondly Como, which
specializes in the Italian cuisine for parties and special
occasions, thirdly, Vereen, a production line dedicated
to all kinds of 100 percent gluten-free baked goods,
fourthly, Zereshk for traditional Persian food with spe-
cial international flavors, and finally The Brunch, which

offers a variety of healthy meals and beverages target-
ing the niche consumer segment looking for balanced,
healthy and ready-made food with a great taste, suit-
able for their busy schedule and lifestyle.

The founder and head of “Brunch” company for
ready-made meals, Abdulaziz Al-Fahd, expressed his
delight in cooperation with Aleid Foods Company,
which will support the spread of the new concept
adopted in the company’s dishes, that results from
years of work, study and evaluation of raw materials
and preparation procedures applied in the company’s
kitchen and consumer needs, while taking into consid-
eration costumers’ recommendations in recipes devel-
opment in each of the company’s brands.  He stressed
that the cooperation between Brunch and Aleid Foods
will give the company the development opportunity
needed to attain the position it deserves in the market.

In turn, Abdullah Al-Ghanim, Business Development
Manager at “Aleid Foods”, valued the partnership and
partial acquisition with Brunch, considering it a rea-
sonable step that will reflect positively on the compa-
ny’s ambition to launch new product lines and diversify
its services to reach the largest consumer segments,
and is in line with the company’s aim for providing new
and innovative products keeping pace with the modern
and changing food trends and tendencies, and support
the company’s efforts to push forward with promising
projects by harnessing its superior business expertise
to expand locally and regionally.

This unique partnership is part of Aleid Foods’
commitment to achieving continuous growth and one
of its strategy’s main axes to invest in national talents
and build effective partnerships with young entrepre-
neurs and owners of small and medium enterprises.

“Aleid Foods Company was established in 1994,
with a paid-up capital of more than KD 12 million. It
was listed on the Kuwait Stock Exchange in 2008
under the consumer services sector. Today, it is a lead-
ing company in importing, marketing and distributing
food products in Kuwait. “Aleid Foods” has diverse
operation lines, a group of partner brands, branches,
and subsidiaries specialized in food, with a distribution
channel network of advanced logistical capabilities,
serving more than 1,000 commercial customers and
massive direct-to-store operations. “Aleid Foods”
believes in digitalization, and is keen to adopt the lat-
est digital technologies in the marketing and distribu-
tion of food products.

Abdulaziz Al-Fahd

Aleid Foods signs partnership contract 
with ‘Brunch’ for ready-made meals

BoE: UK banks face 
financial hit over 
climate inaction
LONDON: UK banks and insurers face big hits to
profits unless they take immediate action over their
exposure to climate change risks, the Bank of England
warned Tuesday. The BoE conclusion came in an initial
stress test on how major British financial companies’
balance sheets are likely to hold up faced with obstacles
on the path to a net zero economy.

“Across scenarios, participants’ projections show

that if banks and insurers do not respond effectively, cli-
mate risks could cause a persistent and material drag on
their profitability,” the BoE concluded after a study of
19 financial institutions in the UK including HSBC,
Barclays and Aviva. “Loss projections vary across par-
ticipants and scenarios, but are equivalent to an annual
drag on profits of around 10-15 percent on average,”
the central bank predicted. It added that such a level of
fallout could make the financial system more vulnerable
to other future economic shocks.

The BoE in June 2021 assessed “climate scenarios,
testing different combinations of physical and transition
risks over a 30-year period” for UK lenders. The UK
government wants a net zero carbon emissions nation
by 2050. “Achieving net zero will not be possible unless
our societies make considerable investments in devel-
oping and disseminating new technologies, and will

require major changes across the economy,” Sam
Wood, chief executive of the BoE’s regulatory arm, said
in comments accompanying the results of the stress test.

“A stable financial system can support households
and businesses through these changes, and channel
investment where it needs to go to support the transi-
tion,” he added. The BoE said projected bank credit
losses were greatest in the “late action scenario”. The
central bank said this would result in additional sector
losses totalling about £110 billion ($138 billion, 128 bil-
lion euros). Total losses for the financial sector could
meanwhile reach almost £350 billion where no addi-
tional action is taken. “The (UK) government and Bank
of England must act fast to align the financial system
with net zero,” David Barmes, senior economist at lob-
by group Positive Money, said in reaction to the
report.—AFP

London’s delayed
commuter rail 
link opens
LONDON: Long delayed and over budget, the
Elizabeth line rail link finally opened in London on
Tuesday, with hopes that the speeded up journey
times will provide a much-needed economic boost.

Hundreds of people queued outside Paddington
station in west London to be on the first train, which
departed to cheers at 6:33 am (0533 GMT). By 10 am,
there had been some 130,000 journeys, operator
Transport for London (TfL) said.

London Mayor Sadiq Khan was one of those on
board, and told AFP that the line was a “game-changer
for our country and our city”. Khan’s predecessor as
mayor, Prime Minister Boris Johnson, said the project is
forecast to boost the UK economy by £42 billion ($52
billion, 49 billion euros). Only one of the line’s three
branches has opened so far, from Paddington to Abbey
Wood in southeast London. There, commuters wanted
to reap the benefits of the new line from a sprawling
hinterland ill-served with fast transport links.

“I’m excited just to see how quick it actually is,”
said Niyana Saratatt, 45, who works in central London.
“At the moment I need to take a train, a bus and a
Tube. This will cut my journey in half. Everyone’s hap-
py,” she added, predicting a rise in local house prices.

‘Great moment’ 
David, in his 60s, was on one of the first trains

arriving at Abbey Wood having returned from his night
shift as a security guard in Farringdon, central London.
“It’s a big change, it saves me 50 percent of my time. I
was very eager to get it,” he said. “It’s going to
increase activities, socializing, friends coming to visit
you.” The usual bleary-eyed rush hour was replaced-
for one day at least-by wide-eyed excitement, as com-

muters and hordes of train enthusiasts packed the ear-
ly services.

“I’ve been interested in the Tube for a long time,”
said software developer Kirk Northrop, 37.
“Something like this, that’s been 35 years in the plan-
ning and 15 years in the making, it’s nice to finally see it
come to realization. “It’s not often you can celebrate a
massive engineering feat.”

Commuters snapped on their camera phones inside
the vast new stations, marked by curving walls and
spacious ticket halls. “It’s a great moment for the city,
very exciting,” said Italian student Salvatore Ingenito,
20, who got up at 5:00 am to see the first train depart.

“Paddington is absolutely ravishing.” Disability
rights campaigner Brendan Taylor, 18, said the stations’
step-free access would also be a “game changer” for
those, like himself, in wheelchairs. “Say I wanted to go
from Paddington to Westminster, because the Tube is
so inaccessible... it would take me about an hour and a
half,” he explained. “When Bond Street opens it will
take me about 15 minutes.”

Costs balloon 
Sections from Shenfield, east of London to

Liverpool Street and Heathrow Airport and Reading,
west of the capital, to Paddington will open by May
next year. Trains are currently scheduled to run from
6:30 am to 11:00 pm Monday to Saturday, with a
Sunday service expected to start later this year.

The line, named after Queen Elizabeth II, is project-
ed to carry up to 200 million passengers a year,
adding 10 percent more capacity to London’s trans-
port network. “It’s not just fit for Her Majesty the
Queen, it’s fit for Londoners, fit for Brits, fit for
tourists,” mayor Khan told reporters. Work started on
the project back in 2009 and was initially called
Crossrail. It was originally due to open in 2018. But it
was hit by problems with construction and complex
signaling systems. Costs ballooned to £18.9 billion-
some £3 billion over budget. “Bringing the railway
together, integrating all the complicated systems was
always going to be a challenge. It was a challenge,”
said Elizabeth Line director Howard Smith. — AFP


