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News in brief

US to tap diesel reserves

WASHINGTON: The Biden administration is ready
to tap into the United States’ national diesel reserves
to tame soaring prices amid a supply crunch, a White
House spokeswoman said Monday. The Russian war
against Ukraine and ensuing economic sanctions
against Moscow have caused fuel prices to soar
around the world. The issue, along with rising inflation,
is a major challenge for President Joe Biden and his
Democratic administration ahead of midterm elections
in November. “We’re closely monitoring challenges to
diesel supply and prices as a result of (President)
Putin’s invasion” of Ukraine, White House press secre-
tary Emilie Simons wrote on Twitter. —AFP

Algeria president sacks CB chief

ALGIERS: Algerian President Abdelmadjid
Tebboune on Monday sacked central bank chief
Rostom Fadli, in office for less than two years, the
presidency announced without giving any further
explanation. Tebboune “on Monday ended the func-
tions of the Governor of the Bank of Algeria, Mr
Rostom Fadli, and appointed Mr Salah Eddine Taleb
to replace him,” it said in a statement. Fadli had tak-
en office in June 2020 as interim head of the central
bank of Africa’s fourth-biggest economy, later being
confirmed in the role. Algeria is a rentier economy
dependent on oil exports for 90 percent of its for-
eign income, and therefore vulnerable to price
movements. — AFP

Russia eases forex norms 

MOSCOW: Russia on Monday said domestic export-
ing companies would have to sell 50 percent of their
income in foreign currency, a reduction from 80 per-
cent earlier, after Moscow said the ruble stabilized.
After the West slapped sanctions on Russia over the
start of Moscow’s military offensive in Ukraine in
February, financial authorities introduced harsh capital
controls. They ordered exporting companies to sell 80
percent of their export earnings to buy rubles, among
other measures. Since then, the ruble has staged a
spectacular rebound and strengthened around 30
percent against the dollar. — AFP

KUWAIT: Kuwait’s consumer price inflation contin-
ued to rise through 1Q22, finishing the quarter up 4.4
percent y/y, versus 4.3 percent in December 2021.
Core inflation, which excludes food and housing, was
higher at 4.7 percent (4.6 percent in December).
Robust local consumer demand and global supply
chain disruptions - recently worsened by the war in
Ukraine and COVID-19 lockdowns in China - have
driven price gains. Inflation is expected to persist in
2022, though monetary policy tightening by central
banks could begin to dampen price rises by softening
demand and economic growth more broadly. 

Price pressures stemming from a mixture of buoyant
consumer demand and supply chain disruptions have
persisted. The latter, which materialized during the
COVID-19 pandemic, have been exacerbated in recent

months by the Russia-Ukraine conflict and China’s zero-
COVID lockdown policies. Global food and commodity
prices have been especially affected. Pass-through into
domestic prices has been quite pronounced in
economies heavily dependent on imports and where
state price controls are absent or minimal, therefore.

In Kuwait, food and beverages have a 17 percent
weight in the consumer price index (CPI), so this com-
ponent has had a significant influence on the headline
rate. During 2021, inflation in the food and beverages
category was responsible for more than 46 percent of
the 3.4 percent increase in the overall year-average
CPI. As of March, however, while still elevated, food
price inflation had slowed to 7.2 percent from a peak
of 11.5 percent last summer. The price of seafood, fruit
and meat continue to increase at double or near-dou-

ble-digit rates. For context, the FAO Food Price Index,
which tracks international food prices, reached an all-
time high in March (and up 34 percent y/y), following
the onset of the war in Ukraine, though it did slow
slightly in April (-0.8 percent m/m). 

Meanwhile, prices in the housing services compo-
nent were 2.3 percent y/y higher in March, following
several hikes to rental prices in 2021. The indications
are that after several years of stagnation, prices could
start firming as landlords look to recoup higher con-
struction costs and as demand in the mid-level expa-
triate rental market stabilizes after the pandemic.

Price rises in the CPI have been broad-based, how-
ever, reflected in the further upward tick in core infla-
tion in 1Q22. Notable price rises were recorded in the
education (+19 percent y/y), clothing (+5.7 percent)

and transport (+4.8 percent) categories. The higher
cost of education is largely a reflection of last
September’s increase in school fees when in-school
attendance resumed after the pandemic.

The inflation outlook in 2022 is likely to be one of
persistent price pressures, especially amid the ongoing
Ukraine conflict, which is having an outsized impact on
global food and energy prices. Nevertheless, with the
US Fed leading other central banks, including the
Central Bank of Kuwait, in tightening monetary policy,
demand and overall economic growth is expected to
soften this year. A stronger US dollar, to which the
Kuwaiti dinar is partially pegged, is also probably
helping to dampen price rises in Kuwait, by making
imports less costly. Inflation could average around 4.3
percent this year.  

Kuwait’s consumer prices rise 
in 1Q22 amid global pressures 

Inflation expected to persist in 2022 despite policy tightening 

Samsung unveils 
$356bn investment 
blueprint for 5 years
SEOUL: South Korean conglomerate Samsung Group
on Tuesday unveiled a massive 450 trillion won ($356 bil-
lion) investment blueprint for the next five years aimed at
making it a frontrunner in a wide range of sectors from
semiconductors to biologics. The new figure is an
increase of more than a third over its investments spent
over the past five years. The tech giant is South Korea’s
largest chaebol-the family-run conglomerates that domi-
nate the economy-and its overall turnover is equivalent to
a fifth of the national gross domestic product.

Samsung Electronics, its flagship subsidiary, is the
world’s biggest smartphone maker. The investment plan
would bring “long-term growth in strategic businesses
and help strengthen the global industrial ecosystem of
crucial technology”, Samsung said in a statement. The
80,000 new jobs would be created “primarily in core
businesses including semiconductors and biopharmaceu-
ticals” through 2026.

It also noted the investment would “bring forward the
mass production of chips based on the 3-nanometer
process”, the latest technology to further shrink the size
of semiconductors and boost computing power. It will
also invest heavily in biopharmaceuticals with its affiliates
Samsung Biologics and Samsung Bioepis. The new plan
represents a 36 percent increase in investment over its
total investments over the past five years. Of the 450 tril-
lion won Samsung plans to spend over the next five years,
it will commit 360 trillion won to South Korea.

Biden visit 
The announcement comes after US President Joe

Biden toured Samsung Electronics’ massive Pyeongtaek
semiconductor factory on Friday, underscoring the South
Korean giant’s role in securing global supply chains of
microchips. South Korea and the United States need to
work to “keep our supply chains resilient, reliable and
secure,” Biden said, calling semiconductors manufactured
there as “a wonder of innovation” and crucial to the glob-
al economy.

Lee Jae-yong, the firm’s vice-chairman and the de fac-
to leader of the wider Samsung conglomerate, escorted
Biden and newly sworn-in South Korean President Yoon
Suk-yeol inside the assembly line, and introduced the two
to an audience in English. It was Lee’s highest-profile
public appearance since his release on parole in August.
He had served more than half of a two-and-a-half-year
sentence for bribery, embezzlement and other offences in
connection with a corruption scandal that brought down
ex-South Korean president Park Geun-hye.

Samsung employs about 20,000 people in the United
States and work is under way to build a new semicon-
ductor plant in Texas, scheduled to open in 2024. The
vast majority of the world’s most advanced microchips
are made by just two companies-Samsung and Taiwan’s
TSMC-both of which are running at full capacity to alle-
viate a global shortage. —AFP

Walmart says 
expanding its 
drone deliveries 
NEW YORK: US retail giant Walmart said Tuesday it
is dramatically ramping up its drone deliveries,
expanding the airborne service to six states by year-
end with the potential to deliver one million packages
annually. The delivery network will broaden to 34 sites
by the end of the year, “providing the potential to
reach four million US households” in Arizona,
Arkansas, Florida, Texas, Utah and Virginia, David
Guggina, Walmart’s senior vice president of innovation
and automation, said in a statement.

“This provides us the ability to deliver over one
million packages by drone in a year.” Walmart cus-
tomers who order goods between 8:00 am and
8:00 pm and pay a delivery fee of $3.99 (3.75
euros) per order can have them delivered by air in

as quickly as half an hour, the company said. Each
delivery can weigh a maximum of 10 pounds (4.5
kilograms). Tens of thousands of products are com-
patible with the service, including medicines, dia-
pers and hot dog buns, according to Walmart. The
retail behemoth is using devices and technology
from DroneUp, a start-up in which Walmart has
invested. Each participating store will house a
drone delivery hub with a team of pilots cleared by
the US Federal Aviation Administration to operate
the unmanned aircraft.

By 2020, Walmart had announced a partnership
with DroneUp as well as Flytrex and Zipline. Several
projects have emerged, but their scale has remained
limited until now. By significantly accelerating its
efforts, Walmart is seeking to position itself as a leader
in the drone delivery market, a sector coveted by sev-
eral major American operations including Amazon,
Google parent company Alphabet and even shipping
giant UPS. Arkansas-based Walmart says it can
strongly compete in the drone market due to a singular
and major advantage: about 90 percent of Americans
live within 10 miles (16 kilometers) of one of the
nation’s 4,700 Walmart stores. — AFP 

EL PASO, United States: In this file photo taken on November 20, 2020, a resident watches as a drone delivers a
COVID-19 self collection test kit to her home, after being ordered from Walmart, in El Paso, Texas. — AFP

A Google employee riding a camera-equipped tricycle here in 2010 to collect photos for the Street View service.

SEOUL:  This file photo shows the Samsung flag  and
South Korean national flag fluttering outside the com-
pany’ís Seocho building in Seoul. — AFP

Google marks 15
years of Street View
PARIS: Google celebrated on Tuesday 15 years since it
kicked off its mammoth and hugely controversial effort to
photograph streets in minute detail across the globe. The
panoramic images of Google Street View have slipped
into daily life for millions-but during its early years it
attracted countless court cases and howls of anguish
from privacy campaigners.

The US tech giant is marking the anniversary by
releasing a slew of new features, including an
improved version of the “time travel” tool that allows
users to see previous photos taken by Google’s cam-
eras. The firm also published lists of the most popular
destinations for users-with Burj Khalifa in Dubai tak-
ing the top spot for buildings, followed by the Eiffel
Tower and the Taj Mahal.

Google said Indonesia was the most popular country
for Street View, ahead of the United States, Japan,
Mexico and Brazil. The Indonesian capital Jakarta was
the most searched city, beating Tokyo, Mexico City, Sao
Paolo and Buenos Aires. —AFP


